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Senate Committee 
Prepares 
Economic Inquiry 





Representative Citizens In- 
vited by Chairman Smoot 
To Submit Suggestions 
And Advice 







































Hearing Scheduled 
To Begin on Feb. 13 


Analysis of Factual Data and 
Enlightened Views Should 
Develop Remedy, Says Sena- 
tor Harrison 


The Senate’s efforts to ascertain the 
causes of and procure advice and sug- 
gestions as to a cure for the depression 
will be initiated, Feb. 13, according to an 
announcement Feb. 2, by Senator Smoot 
(Rep.), of Utah, chairman of the Com- 
mfittee on Finance, who acted pursuant 


to the resolution by. Senator Harrison 
(Dem.), of Mississippi, a approved by 
the Senate last week. 

Senator Smoot announced orally that 
all plans for the inquiry had been con- 
Gluded and that telegrams had been sent 
to “numerous outstanding individuals in 
various sections of the country” to urge 
them to appear and give the Committee 
their views. He advised those invited to 
appear that their statements will be re- 
ceived either in confidence or as public 
expressions, as they prefer. 

Invitation to Representative Citizens. 


The telegram sent by Senator Smoot 
fololws in full text: 

“Finance Committee of United States 
Senate has been directed to study and 
analyze causes of present depression and 
possible legislative remedies. Desires your 
presence and testimony ‘at some time al 
month convenient to you. Hearings begin 
Feb. 13, at 10 a. m. 

“Please advise by telegram whether you 
are willing to give the committee your 
advice and suggestions. They will be 
treated either as confidential or public, ac- 
cording to your preference.” 


Senator Harrison Predicts Results 
Senator Harrison, who sponsored the 
plan that resulted in the inquiry, ex- 
plained orally that he felt there could be 
valuable information obtained by gather- 
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ing such a cross section of opinion as well 
as the factual data which “such a rep- 
resentative group of persons can supply.” 

The purposes of the inquiry, he added, 
could not be set forth to a better ad- 
vantage than they were stated in the res- 
olution which the Senate adopted. The 
resolution follows in full text: 

“Resolved that the Committee on Fi- 
nance, or any duly authorized subcommit- 
tee thereof, is authorized‘ and directed to 
make an investigation and study of the 
present economic problems in the United 
»States with the particular object of ob- 

* taining the views of such economists, fi- 
nancers, and other persons as, in the 


opinion of the Committee, may be able to| 


offer constructive suggestions with respect 
to the solution of such problems.” 


List of Individuals Invited 

Senator Smoot made public a list of the 
persons to whom he had sent the tele- 
graphic invitation to appear as witnesses, 
explaining that additions may be made 
later. 

The list made public at this time in- 
cludes: 

C. E. Wilson, vice president, General 
Motors Corporation, Detroit; Walter Lipp- 
man, New York Herald Tribune; John W. 
Davis, 15 Broadway, New York; George 
L. Harrison, governor, Federal Reserve 
Bank, New York; Thomas W, Lamont, 23 
Wall Street, New York; Julius H. Barnes, 
42 Broadway, New York; Alexander Legge, 
International Harvester Co., Chicago; 

Edward Duffield, Prudential Insurance 
Company, Newark, N. J.; Thomas I. Park- 
inson, Equitable Life Assurance Society, 
New York; Freacerick H. Ecker, Metropoli- 
tan Life Insurance Company, New York; 
Thomas A. Buckner, New York Life In- 
surance Company, New York; W. W. At- 
terbury, Pennsylvania Railroad Company, 

). Philadelphia; James Taber Loree, Dela- 


*'ware & Hartford Building, Albany, N. Y.; 


Carl R. Gray, Union Pacific Railway, 
Omaha, Nebr.; Mont Ferry, Kearns Build- 
ing; Salt Lake City, Utah; Rene Leon, 1088 
Park Avenue, New York; Frank A. Van- 
derlip, 52 Wall Street, New York; Dr. 
Leonard P. Ayres, Cleveland Trust Com- 
pany, Cleveland, Ohio; C. F. Kelly, 25 
Broadway, New York; Julius W. Cone, 
Greensboro, N. C,; Paul Block, 274 Park 
Avenue, New York; 

W. R. Hearst, New York; Dr. Llewelis 
Barker, Johns Hopkins University, Balti- 
more, Md.; Francis P. Garvan, Chemical 
Foundation, New York; Sosthenes Behn, 
International Telegraph & Telephone 
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Reserve Banks Buy 


Million in Securities 
“~ 


Purchase of Federal Bonds Is 
First Since August 


Federal reserve banks bought $1,000,- 
000 worth of government securities dur- 
ing the week ended \Feb. 1, bringing their 
holdings up to $1,764,000,000 on that date, 
according to Federal Reserve Board rec- 
ords made public Feb. 2. 

During the preceding three weeks the 
banks had sold $88,000,000 of government 
securities, and their purchases last week 
were the first that the banks have made 
since the week ended Aug. 10, according 
to the Board information. Additional] in- 
formation made available follows: 

When they started their selling four 
weeks ago, the banks’ announced that they 
would adjust it to suit the condition of the 
excess reserves Of member banks. An out- 
ward movement of gold and of currency 
into circulation during the last two weeks 
has been cutting dewn the excess resetves. 





Value of Exports to 23 Nations 


to Open In Excess of Imports Last Year 


Favorable Balance. With Five Largest Cus- 
tomers of This Country Retained 





7 foreign trade of the United States, showed a somewhat larger reduction in 
during 1932 showed favorable b&lances | value but the loss in volume was about 
in the value of trade with 23 of the 40/16 per cent. Additional information was | 
principal countries with which this Na-| Provided as follows: | 
tion did business, according to a geograph-| The shrinkage in volume of foreign 
ical analysis of exports and imports for | trade since 1929 has closely followed the 
the year, issued Feb. 2 by the Depart- | drop in industrial production. Compara- 
ment of Commerce. | tive figures show that industrial produc- 
Exports to the five largest customers of | tion has declined about 45 per cent since 
the United States—United Kingdom, Can-| 1929 and the physical volume of exports 
ada, Japan, Germany and France—ex- has declined about the same amount. 
ceeded the imports from each of these; Only one of the six principal divisions 
countries, the analysis showed. | of countries, Oceania, increased its im- 
It was the first time in history in which! ports of American merchandise in Decem- 
this country had a favorable balance of | ber, 1932, as compared with the corre- 
trade with Japan, the excess of exports| SPponding period in 1931. Africa was the 
being due largely tc a substantial decline| OMly one of the major divisions to export | 
in the value of imports from Japan which | 4 larger quantity of merchandise to the 
was caused by decreases in the price of | United States in December, 1932, than in 
raw silk and the fall in the value of the | the same period in the preceding year. 
yen, according to an oral statement by| Exports in December 
the Department's Statistical Research} Total exports for December were $131,- 
Division. _ .| 877,185, a drop of about the normal sea- 
Total exports in 1932 declined one-third | sonal amgunt from the November total of 
in value and one-fifth in volume in com- | $139,370,932. The reduction in imports 
parison with 1931, it was stated. Imports| from $104,478,83& in November to $97,- 
= E —————= | 058,870 in December was slgihtly more 
| than the usual seasonal decline. Imports 


Power in Department [thle Spr ature Stans 
e e e value of expor ‘ance durin: 
To Cut Appropriation | 
Proposed by Senate 


December totaled $10,241,686, an increase 
over the value of $8,278,916 shown for the 
same period in 1931. Sweden, Brazil and 
Australia were the only other countries 
to show an increase in the value of im- 
ports from the United States in Decem- 
ber, 1932, as compared with the similar 
period in 1931. 

The countries showing an increase in 
December in their exports to this country 
as compared with December, 1931, were 
Soviet Russia in Europe, Sweden, Central 
America, Netherland East Indies, and the 
Philippine Islands. 


Great Britain Best Customer 
Great Britain received the 


Amendment to  Treasury- 
Post Office Bill Adopted 
And Measure for General 
Application Offered 


The Senate opened the way, Feb. 2, to 
the application of a five per cent reduc- 
tion in expenditures of all government 
agencies by adopting such a policy re- 
specting two deartments and receiving an 
amendment to pending legislation to make 
the same program applicable to all other 
approriation measures. 

There was some question in the discus- 
sion as to the force of the plan, inasmuch 
as it merely, authorizes the savings of five 
per cent, and presents no direction to do 
so. The department executives are left 
to find the ways in which the savings 
can be made, on the theory, it was ex- 
plained, that they are better informed as | 


during 1932 of any country. Total ex- 
ports to the United Kingdom amounted 
to $288,462,805 as compared with $455,- 
973,613 in 1931. 

Canada ranked second, taking a total 
of $241,424,702 of our exports. This com- 
pares with $396,355,320 in 1931. 

Japan took $134,537,384 worth of United 
States exports in 1932, a figure almost 
equal to the 1931 total of $155,715,053. 
Germany was fourth largest purchaser 
of American exports, totaling $133,471,862. 

France was in fifth place, taking exports 
totaling $111,561,791. China was the sixth 


Railroads’ Deficit 
Larger for Month 


Loss of 156 Millions Noted in 
11-month Period, According 
To I. C. €. Summary 


7 Class I railroads of the country 
suffered a net loss of $156,188,907 dur- 
ing the first 11 months of 1932 as con- 
trasted with a net income of $104,915,409 
during the corresponding period in 1931, 
@ decline in the net income account of 
the carriers of $261,104,316, according to 
a tabulation made public by the Interstate 
Commerce’ Commission Feb. 2. 

The tabulation covers selected income | 
and balance sheet items of 165 Class I 
steam railways of the United States for 
the month of November and the 11 
months ended Nov. 30, 1932, with 1931 
comparative figures. 

During the month of November the net 
loss of the carriers amounted to $9,975,520 


[Continued on Page 6, Column 5.) 
Federal Stamp Taxes 
Increase Five Million 

Over Previous Year 





Higher Rates on _ Stocks, 


‘Bonds and Sale of Pro- 
duce for Future Delivery 
Enlarge Returns 


Bolstered by higher rates which took 
effect in the middle of the year, the Fed- 


eral stamp taxes on stocks, bonds and the 
sale of produce for future delivery yielded 
$5,283,516 more during 1932 than during 
1931, the Bureau of Internal Revenue an- 
nounced as of Feb. 3. 

The stamp tax on playing cards, on 
which the rates were not raised, brought 


largest |in $627,941 less last year than the year 
amount of exports from the United States | 


before, leaving the net increase for all 
| stamp taxes of $4,655,575, according to the 
|Bureau. (The Bureau’s tabulation of re- 
ceipts is printed on page 5.) 


Total Collections 

Total collections under the stamp taxes 
in 1932 were $43,982,268 compared with 
$39,326,693 in the preceding year. Of the 
1932 collections $12,471,521 came from. the 
tax on original issues, $24,810,441 from 
the tax on transfers, $2,459,857 from the 
tax_on 2uture sales and $4,240,449 from 
the ‘tax on playing cards, the records 


R. F.C. Approves 
23-million Loan | 


To Les. Angeles 


Funds Granted for Building 
Of High-tension Circuit: 
To Convey Power From 
Hoover Dam Project 





| 000 to its present total, according to the| 


Public Debt Placed 
At $167 Per Person 


Share Now Highest Since 1926 | 
As Total Reaches Nearly 
21 Billions 


fla public debt advanced to approxi-| 
mately $20,907,000,000 on Feb. 1, when} 
the Treasury Department issued $250,000,- 
000 of five-year notes, according to infor- | 
mation made available Feb. 2 at the) 
Treasury. | 

By adding about $105,000,000 to the debt, 
the Feb. 1 issue raised it from $20,802,000,- 


| Treasury. The rest of the $250,000,000 is- 
'sue went to retire a maturing issue of/| 
‘certificates and therefore did not add to 
;the debt. Additional information made} 
| available follows: 
The per capita share of this outstanding 
ebt for each person in the country was | 


System Will Extend 
271 Miles Overlan 
Adfances 


Other Aggregating , 


Trade Advantage 
In 


Debased Money 


Declared ‘Illusion’ 


Chairman O’Brien of Tariff 
Commission Says Lower 
Exchange Is Not Causing 
‘Flood of Imports’ 


Blames Cheap Goods 
On Economic Trend 


Adjusting of Rates to Currency 


$157,000 Also Made for 
Self-liquidating Construc- 
tion in Four States 


A loan of $22,800,000 to the Department 
of Water and Power of the City of Los | 
Angeles, Calif., for construction of a high 
power electric transmission line extend- 


ing 271 miles across Nevada and Cali- 
fornia between the Boulder Canyon proj- 
ect and Los Angeles, was approved by the 
Reconstruction Finance Corporation | 
Feb, 2. 

The line will be double circuit, with 
215,000 kilowatts, and 275,000 volts, the 
highest transmission voltage in the coun- 
try, and is to‘enable the City of Los An- 
geles to receive electrical energy which | 
the city has agreed to purchase from the | 
Government. 


Power Available in 1935 

The electric power will be available at 
Hoover Dam about July 1, 1935. 

An average of 4,600 men will be em-| 
ployed on the project for a period of 
two and one-half years, 1,200 on the site 
in Nevada and 3,400 in mines, factories, 
and institutions in other States, it was 
asserted. 

The loan is to be repaid in installments 
over a period of 10 years, at an interest 
rate of 5 per cent for the first five years, 
and 6 per cent thereafter unless the loan 
is repaid or transferred to other investors. 

Other loans aggregating $157,350 for 
seli-liquidating construction projects in 
Virginia, Oregon, Idaho, and Maryland, 
ranging from improvements to municipal 
docks, also were approved by the Recon- 
struction Finance Corporation Feb. 2. 

The Corporation’s announcements fol- 
low in full text: 


Work fer Nearly, 5,000 Men 
“An average of 4,600 men—1,200 to be 


ay 


$167.10 on Feb. 1, the highest per capita 
indebtedness since June 30, 1926. At that | 
time the per capita share of the debt was | 
$156.04 and since then has risen $11.06. 

Increases in the public debt have been | 


necessary during the last three fiscal years | vantages in interna- 
to cover the deficit resulting from an un- | The supposed adva: g 


| tional trade to countries having depreci- 
ated currencies are “an illusion,” and if 
Congress wants to increase tariff rates 
it should do so “honestly and in the open” 
}and not use depreciated currenotes as an 
|excuse, Rovert L. O’Brien, Chairman of 
|the Federal ‘Tariff Commission, told a 
| subcommittee of the House Committee on 


Is Merely an ‘Excuse’ to 
Raise Present Duties, He 
Tells House Committee 
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Liberalized Measure 





show. Additional information furnished |employed on the site in Nevada and Cali-! 


For Meeting Relief © 
Needs Is Advoeated 


Additional R. F. C. Funds’ 
For Work and Liquidating | 
Construction Urged 


at 
Senate Group Hearing 





Advocating an additional $150,000,000 | 
for relief through the Reconstruction | 
Finance Corporation, Charles A. Miller, 
president of the Corporation, told mem- 
bers of the Sehate subcommittee on Bank- 
ing and Currency, Feb. 2, that he was “in 
sympathy with the Wagner bill” (S. 5336) 
to amend the Emergency Relief and Con- | 
struction Act of 1932. 

The bill, among other provisions, elimi- | 
nates the $300,000,000 loan limitation and! 
takes away the limit of $45,000,000 to any | 
State for relief. It also removes the self-| 
liquidating ieature of the original Act by | 
setting up loans to States and local gov- | 
ernments for construction projects “which | 
in the opinion of the Corporation are 
“heedfal and economically. sound.” 


Work Relief Favored 


to the functions and items of expense that 
may be eliminated. 
Amendment Is Adopted 
After having voted $19,000,000 from the 
bill on the preceding day, by eliminating 


agreed to an amendment by Senator 
Bratton (Dem.), of New Mexico, making 
possible an additional saving in expendi- 
tures of the Treasury and Post Office de- 
partments of about $45,000,000 through 
voluntary reduction by 5 per cent of the 
funds appropriated. 

Tt amended the Bratton plan, however, 
before adopting it, by attaching an 
amendment, offered by Senator Costigan 
(Dem.), df Colorade, so that the reduction 
would not result is lowering of wages or 
added furlougns for Government workers. 

The Bratton amendment specifically ex- 
empted from its application to the Treas- 
ury section of the joint bill all sums voted 
for public building sites and contracts and 
those to meet the requirements of the 
sinking fund for the Government debts. 

General Application Proposed 

Senator Bratton presented the amend- 

ment of general application after that di- 


appropriations had drawn criticism be- 
cause of its narrow application. Senator 
Norris (Rep.), of Nebraska, among others, 


intend to be “ied into a blind alley like 
;we were iast year,” when the Senate 
adopted a 10 per cent reduction for some 
appropriating measures and then refused 
to apply it to others. 

The general amendment will be called 
up, Senator Bratton told the Senate, 
when economy sections of the joint 
Treasury-Post Office appropriation bill 
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all funds for air mail service, the Senais | 


rected to the Treasury and Post Office | 


announced in the debate that he did not | 


largest customer with a total of $56,170,600. 
None of the other 40 countries listed 


{Continued on Page 2, Column 4.) 


Program Is Outlined 
For Aid to Farmers 





|Lower Interest and Scaling 
| Down of Debts Advised 
| By Land Bank Officer 


| 


A lowering of interest rates, scaling 
down of debt totals and higher commod- 
| ity prices were listed before the Senate 


; Committee on Banking and Currency, Feb. 

2, as the three fundamental considerations 
| to be included in the aims of any legis- 
lation designed to relieve the farm mort- 
gage debt situation. 


Cc. B. Jennett, of Chicago, vice president 
of the First Trust, Joint Stock Land Bank, 
told the Committee in offering the three 
cardinal points of a legislative perspective 
his purpose was to present a program that 
| would cause farmers to desire to “carry 

on.” 

| “Any farm program,” he said, in discus- 
sing the bills by Senator Robinson (Dem.), 
of Arkansas, and other Senators, “must 
| seek to induce the farmer to carry on; 
| they must be given the desire to carry, and 
they must be made able to carry. 

“The lower the interest rate, the’ more 


[Continued on Page 2, -Column 6.] 





rWHE per capita cost of public educa- 
tion in the United States has de- 


in a statement Feb. 2. 


For 1933 the cost per child will be 48.7 
cents per day, says the statement which 
follows in full text: 


How schools are cooperating in re- 
ducing costs of public education is dis- 
closed in reports reaching the Office Of 
Education, Department of the Interior 

Estimates based on data supplied for 
@ special 1932-33 study indicate that the 
cost of education per child per day in 
school has been cut 14 cents since 1929- 
30. This means a decrease in per- 
capita cost of 22 per cent in three 
years. 

In 1930 the average cost per chiki 
per day of educating a child in the 
public elementary and high schools was 
62.8 cents. In 1933 it is estimated the 
figure will be 48.7 cents. Federal Office 
of Education statisticians have reason \o 
believe that when final data are in, the 
resultant average may be even less than 
48.7 cents. 

Of the 62.8 cents spent daily in 1950 
on each child, 12.6 cents went into new 
buildings and equipment and other in- 
provements. Only 50.2 cents went inio 
current expense, that is, teachers’ sal- 
aries, books, coal, repairs, etc. 

Of the 48.7 cents being spent each 
day this year, 4 cefits go into buildings 
and improvements; 44.7 cents into salaries, 
supplies and other current expense. 








creased 22 per cent in three years, the | 
Federal Office of Education announces | 


‘Cost of Public Schools Per Pupil 
Falls 22 Per Cent in Three Years 


Comparison of data for other years 

| shows that the decrease in 1933 is car- 

rying per capita costs for public educa- 

tion to a level lower than any year 

since 1922. The average daily cost of 

educating a child in 1922 was 51.1; in 
1920 it was 38.9 cents per child. 

The comparative figures do not dis- 
| close the full extent of public educa- 
tion’s reduction in costs. he figures 
do not take into consideration the in- 
creased proportion of high school pu- 
pils in the public school population. 
Since high school pupils cost about 
twice as much to educate as elementary 
school children, any change in the pro- 
| portion has a profound effect on the 

expense of the school’s undertaking. 

In 1920, when the average per capita 
| cost of public education was 38.9 cents, 
only 10 per cent of the school enroll- 
ments were high school pupils, In 1930 
this proportion had risen to 17 per cent, 
and it is undoubtedly higher now—per- 
haps twice as high at is was in 1920. 

This means that while the per capita 
cost for 1933 (48.7 cents) is 10 cents 
more than for 1920 (38.8) part:of this 
increase is due to the greater percentage 
of high school pupils in the schools. 

Cost in cents per day in school per 
pupil in average daily, attendance for 
public elenfentary and secondary educa- 
tion (1933 estimated). 

} Current expense, 1920, 33.0; 1930, 50.2; 

1933, 44.7. 

Capital outlay, 1920, 5.9; 

1933, 4.0. 

Total, 1920, 38.9; 1930, 62.8; 1933, 48.7. 


1930, 12.6; 


follows: 

All of the taxes except that on playing 
cards, which decreased $627,000 for the 
year, showed increased yields for the year. 
All of the increase occurred in the last 
half of the year after the Revenue Act of 
1932 with its higher rates took effect. 
During the first half of the year the taxes 
had been running behind the correspond- 
ing 1931 totals. 


Increases Are Listed 


The increases for the three levies over 
the 1931 totals in round numbers were: 
The tax on original issues, $1,500,000; the 
tax on stock and bond transfers, $2,400,- 
000; the tax on produce for future deliv- 
ery, $1,400,000. 

Among the several States New York 
returned the largest amount of taxes on 
original issues, $6,892,278. California was 
second with $857,092, and Illinois was 
third with $792,202. New York led also 
in the amount of transfer taxes, $22,432,- 
948. In this tax Illinois was second with 
$792,327 and Pennsylvania third with 
$438,921. 

IHineis paid by far the largest tax on 
the sale of produce for future delivery, 
returning $1,197,396. New York was sec- 
ond with $879,375, and Louisiana was third 
with $117,400. Ohio reported the largest 
taxes on “playing cards, $2,073,451, and | 
Wisconsin was second with $712,760 and 
New Jersey third with $677,264. 








Rayon Exports Rise 
To New High Volume 


Imports Found to Be at Lowest 
Point in 15 Years 


Exports of rayon from the United States 
established a new all-time volume record 
in 1932, and imports were at the lowest 
point since 1918, according to F. E. Sim- 
mons, of the Commerce Department’s 
| Textile Division. | 

Exports for the year were’ 654,368 pounds 
valued at $429,718, an increase of more 
than 100 per cent over 1931, and com- 
|}pared with the previous record volume 
|}of 400,617 pounds valued at $754,055 
in 1927. ; 

Imports dropped to 164,446 pounds, val- 
ued at $113,173 in 1932, or about 1 per 
| cent of 1929 imports. ! 
Mexico was the best market for rayon 
}from the United States. In 1932 that | 
country took 418,689 pounds, or more than 
| total shipments to all countries in any 
previous year. 
| Imports came mostly from Italy, Ger- 
}many and France.—(Issued by the De- 
| partment of Commerce.) 








Complete 
Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 








Ways and Means Feb. 2. 
Fears Retaliation 


Thomas Walker Page, vice chairman of 
the Tariff Commission, also testified, de- 
claring himself in opposition to all the 
tariff-adjustment bills before the Commit- 
tee. Any such legislation, he said, would 
lead, in his opinion, to severe retaliatory 
measures by foreign countries. No emer- 
gency exists warranting such legislation, 
he said. 

Charles W. Boyce, representing the 
American Paper & Pulp Association, tes- 
tified in favor of legislation to compensate 
for depreciated currencies. 

The subcommittee is holding ‘hearings 
on several bills to readjust tariff rates to 
compensate for depreciation of foreign 
currencies. 

Effect of Gold Standard 

. Passage of such a measure, Mr. O’Brien 
said, is tantamount to admitting that 
there are advantages in being off the gold 
standard which this country should obtain 
for itself, and the logical action, if this 
is admitted, is to take the United States 
off the gold standard, which, he said, 
would be “a calamity.” 

He denied there is any “flood of im- 
ports,” \and declared the United States 
is consistently..selling more to f 
countries than they sel? to us,” He“ex= 
pressed support for a general increase in 
tariff rates, and favored provisions of the 





i ved i i . Miller sia he spoke “per- 
fornia and 3,400 to be employed in mines| Mr Mill r stated that ; é r 
and factories and institutions in other | S0nally” and not for the Corporation. “I 
States will be employed for a period of think the character of relief must in- | 
two and a half years in building a trans- | crease,” he said. He — ee 
mission line from Boulder Canyon project| that the relief be in the form of "wor 
to the Los Angeles Municipal power and relief rather than “charitable relief. +i 
light system as a result of an agreement} Senator Lewis (Dem.), of pee ee pone 
by the Reconstruction’ Finance Corpora-)the Wagner bili is more in accord w 
tion to lend $22,800,000 to the Department the original intentions of the framers of 


of Water and Power of the City of Los| the Corporation Act in giving relief to 
Angles. the needy and distressed. He said: “We 


Transmision lines are to be constructed | thought the Reconstruction Finance Cor- 
to enable the City of Los Angeles to re- poration bill would enable the Directors 
ceive electrical energy which the city has to find a way to do this. After we named 
agreed to purchase from the United States, this board, certain members proceeded 


Government and to be available at 
Hoover Dam about July 1, 1935. 


Line to Be 271 Miles Long 


The project embraces the construction 
of a double circuit transmission line from 
Boulder Canyon to Los Angeles, 
mately 271 miles, having a capacity to 
transmit eapproximately 215,000 kilowatts 
of electric power at 275,00 volts pressure, 
the highest transmission voltage in the 
United States, and the installation of 
necessary transformer and switch stations 
in Los ;Angeles to deliver the curent at 
Suitable voltage to the present distributing 
system. | ) / 

The loan fs to be repaid in installments 
within 10 years. The obligation will bear 
interest for the first five years at the rate 
of 5 per cent and unless the balance otf 
the loan remaining at the end ‘of five 


tion Finance Corporation to other in- 
vestors or fully repaid by the City of Los 
Angeles, the rate of interest thereafter 
will be 6 per cent. 


Total of Expenditure 


This loan will make possible an expendi- 
ture of $21,500,000 for materials and labor 


approxi-| 


years is transferred from the Reconstrug¢- | 


to find every way how relief could be pre- 
| vented, and everything has been put in 
| the way of those of humble society, while 
those persons of financial power are al- 
lowed to have precedence and are always 
given support for their relief.” 

Liberalization Sought 

A. J. Hammond, president of the Amer- 
ican Society of Civil Engineers, presented 
a resolution urging the modification and 
liberalization of the Corporation Act. He 
said over $2,000,000,000 in engineering con- 
struction could go forward in the coun- 
try if the self-iiquidating restraint of the 
Corporation Act were liberalized. 

The resolution, indorsed by a number 
of architects, engineering societies, and 
various groups dealing with construction 
work recommended the following changes 
in the Corporation Act of 1932: 

Changes Recommended 

“Removing the self-liquidating stipula- | 
tion as applied to section 201 (a); limiting 
the projects only to those which are need- 
|ful and economically sound; providing 
|that a municipality may set up such 
agency as may be satisfactory to the Re- 
construction Finance Corporation (to reg- 
ulate rents, etc.,) in nousing projects; 





increasing the kinds of work devoted to 
the public use eligible for loans; removing | 
the restrictions relative to taxation in 
|section 201 (a); and reducing the interest 
raw and manufactured materials obtain-|rates on loans made under section 201 
able in 28 States and Alaska. The loan| (a) (1) and (2), to the lowest point con- 
also makes possible the release of an ex-|sistent with the condition that the Gov- 
penditure of $7,500,000 for the construc-|ernment shall be fully reimbursed for its 
tion of the power plant at the site of| loans.” 

Boulder Dam in Nevada and Arizona. This Mr. Miller, reminding the committee 
additional expenditure, to be made at the! that he spoke for himself and not for 


in States outside of California, chiefly 
east of the Mississippi River. Of the pro- 
ceeds of the loan, itself, the sum of $14,- 
000,000 will be used for the purchase of 
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Conference of State Legislators 


| Hawley bill (H. R. 14428) which would 
| effect this, but opposed references_in the 


bill to compensation for foreign currency 
depreciation. 
“Illusory” Benefits 
Mr. O’Brien told the Committee he 
agreed with the statement of a Nether- 
lands official that the advantages of a 
depreciated currency “are partly illusory 


}and partly temporary, and those that are 


not illusory are temporary and those that 
are not temporary are illusory.” 

Those who vote for the compensatory 
readjustment of the tariff would be basing 
vheir action on the principle that there 
is advantage in being off the gold stand- 
ard and that the United States therefore 
should go off gold to get this advantage. 

Change in Footwear Duty 

“I think it would be a paramount calam- 
ity for the United States to go off the 
gold standard,” he said. 

Newspaper reports have just been 
printed to the effect that the increase in 
tariff rates on rubber footwear from 
Japan and Czechoslovakia recommended 
by the Tariff Commission and placed in 
effect Feb. 1 by President Hoover were 
designed to meet the effects of depreciated 
currencies in Japan and Czechoslovakia, 
Mr. O'Brien said. 

As a matter of fact, he continued, 
Czechoslovakia is still on the gold stand- 
ard, and the statement to be accurate 
would have to be that the tariff was 


jraised “to offset the advantage enjoyed by 


Japan because it is off the gold standard 
and by Czechoslovakia because it is on 
the gold standard.” 

Rubber footwear “is running neck and 





[Continued on Page 7, Column 2.] 


Reconstruction Loans 
Made to Three States 


Advances of $1,052,980 Pro- 


vided to Finance Relief 

Loans aggregating $1,052,980 to the 
States of Tennessee, Indiana, and West 
Virginia, to eneble the States to meet 
emergency relief requirements during the 
current month, were approved by the Re- 
construction Finance Corporation Feb. 2. 

The Corporation’s announcements fol- 
low in full text: 

The Reconstruction Finance Corpora- 
'tion, upon application of the Governor of 
Tennessee, made aavilable $689,380 to 
meet current emergency relief needs in 60 





To Study Harmonizing of ‘Taxes 


ied the problem of double taxation will 
attend as guests. 

“Not only must the States endeavor 
to harmonize their taxing system,” Mr. 
Toll said, “but also there must be some 
sort of understanding between the Fed- 
eral Government, as party of the first 
part, and the States, as parties of the 
second part. So far as we know, no 


Ag eer to consider the problem of , 
1 conflicting taxation and perhaps to 
set up a group of representatives to deal 
with the Federal Government, legisla- 
tors and administrators from 30 dif- 
ferent States will meet in Washington 
Feb. 3 for the first Interstate Conference 
of Legislators, Henry W. Toll, director 
of the American Legislators’ Associa- 
tion, announced Feb. 2. 

“It is possible that this gathering wil’ 
be the first of a series of annual] assem- 
blies of official Welegates of the 96 leg- 
islative houses of the States, because 
we envision an unofficial instrumen- 
tality of government which will mark 
_ ge eee Re te rer gether with luncheon and dinner meet- 
making departments of our 48 Com- ings,will be held each day. | 
monwealths,’ Mr. Toll said. Additional 
information furnished follows; 

Besides the 100 delegates who are ex- 
pected to represent some 30 States, 


this result, aluhough its imperative ne- | 
cessity is recognized by political scien- 
tists and economists generally.” 

Fhe Conference will have sessions 
running over two days, Feb. 3 and 4. 
Morning and afternoon sessions to- 


President Hoover will make a brief 
address of greeting before the Interstate 
Legislation Association at its opening 





Turn to Page 2 





members of the subcommittee of the session in Washington on Feb. 3, it was 


other attempt is being made to achieve |. 


| counties of that State during the month 
}of January. 

| These funds are made available under 
| Title I, section 1, subsection (c) of the 
| Emergency Reiief and Construction Act of 
1932 with the understanding that the re- 
| sponsibility of the political subdivisions 
and the State to make every effort to de- 
velop their resources to provide relief is” 
not in any way diminished. 

In support of the Governor’s application 
it was stated that funds now available 
or which can be made available within 
the State are inadequate to meet the re- 
lief needs. The Governor also advised e 
the Corporation that he has appointed a 
State council of relief consisting of three 
members. 

The Reconstruction Finance Corporation 
heretofore has made available $1,019,634 
to meet current emergency relief needs 
in political subdivisions of the State of 
Tennessee,’ 

The Corporation, upon application of 





House of Representatives Ways and 
Means Committee which recently stud- 


announced orally at the White House 
Feb. 2. 


ky 
4 
iN 


the Governor of Indiana, made available 
/ 
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 23-million Loan 
Ss To Los Angeles 


Funds Granted for Building 
Of High-tension Circuit 
To Convey Power From 
Hoover Dam Project 








[Continued from Page 1.) 
expense of the Department of Light and 
Power of Los Angeles, will be divided be- 
tween $6,000,000 for labor and materials 
in other States and $1,500,000 for labor at 
Boulder Dam. 

Engineers estimate that 90 per cent 
of funds expended for raw and manufac~- 
tured materials actually go to labor. of 
the $14,000,000 of this loan to be spent 
for materials there is included an q@mor- 
mous quantity of copper and steel for 
transmission towers and conductors, 
ground wire, insulators, oil circuit breakers. 
transformers, cables, etc. Highly special- 
izea electrical power equipment costing 
$11,500,000 must be manufactured and pur- 
chased in States east of the Mississippi 
River. , 


List of Materials 


Approximately 13,500 tons of copper 
transmission conductor will be used or 











Administrative Practice 


| 


/ 


Agriculture and Food 
Products 


in New Jersey reports to Governor. 


Three-point program for” farm 


officer, A 


domestic allotment farm relief in H. 


before Senate Committee on Agriculture. 


announced. 


Aviation 


firm as not violation of State statutes. 


gles by airplanes. 





Banks and Banking 





and Eleventh District (Dallas). 


condition statement. 





the project. Other large quantities of ma- 
terials and equipment to be used include: | 
1,090 tons of copper steel ground wire; | 
28,000-tons of structural steel, principally | 
i 26,000 towers which will be about 900) 
feet apart; 1,540 tons of insulators; 2,310 | 
tons of oil circuit breakers; 2,150 tons of 
transformers; 
condensers; 

cabie. : 

For the Boulder canyon power plant, | 
the following equipment will be purchased: | 
2,400 toms of hydraulic turbines, gate | 
valves, etc.; 2,750 tons of electric genera- 
tors: 1,320 tons of transformers; 660 tons | 
of oil circuit breakers. 

The total number of tons of equipment 
to be used on the two phases of the proj- | 
ect, including miscellaneous materials, ‘s 
61,510. 


2,500 tons of underground | 


Use of Railroads 


The average length of railroad haul in 
transporting raw materials to fabricators 
and thence to the site is estimated to be 
1,925 miles and total transportation for 
finished products is expected to be 119,- 
000,000 ton miles. It is estimated the 


total will reach 200,000,000 ton miles if |] 


raw materials and fuel haul are added. 


More than 12,000 carloads of freight will | |) 


be hauled in meeting requirements of the 
project. 

The wide range of States to be benefited 
through the construction of the trans-/ 
mission line is illustrated as follows: 


States Benefited 

Raw copper will be purchased in at least 
two or three of the following States: 
“Arizona, Colorado, Michigan, Montana, 
Nevada, New Mexico, Texas, Utah and 
also Alaska; steel: Illinois, Minnesota, 
Pennsylvania, Tennessee, Utah and West 
Virginia. Raw materials going into elec- 
trical equipment and hydraulic machinery 
will be purchased in more than 25 States. 

States expected to benefit from con- 
tracts for finished products are Alabama, 
Idaho, Illinois, Indiana, Maryland, Massa- 
chusetts, Michigan, Missouri, Montana, 
Nebraska, Nevada, New Jersey, New York, 
Oklahoma, Ohio, Pennsylvania, Rhode 
Island, Texas, Virginia, Utah and Wiscon- 
sin. 


Loan to Brookneal, Va. 

The Reconstruction Finance Corporation 
Feb. 2 authorized a loan of $27,500 to the 
Town of Brookneal, Va., such loan to be 
effected by the purchase at par and ac- 
crued interest of $27,500 in principal 
amount of 6 per cent general obligation 
bonds of the towm maturing in 1960. The 
money will be used to construct a com- 
pletely new water supply and distribution 
system. 

It is estimated that employment will be 
provided for 50 men for four months on 
the basis of a 30-hour work week. Mate- 
rials, principally cast iron pipe, will be 
purchased in the amount of approxi- 
mately $19,000. | 

The water system will consist of a deep | 
well (200 to 250 feet deep) with pump and | 
pump house, an elevated steel storage, 
tank, cast iron pipe distribution system 
with 8-inch and 6-inch pipe, fire hydrants 
and a system of 1'2-inch galvanized steel 
pipe for domestic service in outlying por- 
tions of the town. 


for domestic use and fire protection. | 
Health conditions in the tewn as well as 
the unemployment situation, will be aided 


system. 


Buys Bonds From Oregon Town 

The Corporation Feb. 2 agreed to pur- 
chase $10,000, 6 per cent general obliga- 
tion bonds of the City of Dufur, Wasco 
County, Oreg., payable in 10 equal annual 
instalments. The money will be used to 
extend and replace parts of the city’s 
water supply line. 

It is estimated that 25 men will be em- 
ployed direct on the project for three | 
months on the basis of a 30-hour work 
week. Materials, principally wood stave 
pipe, in the amount of approximately 
$7,400 will be purchased. 

The existing waterworks include an in- 
take and settling basis, 49,100 feet of 6-inch 
wood stave pipe supplying two storage 
reservoirs in the city and a distribution 
system supplying 150 customers. In 1931 
the city began reconstruction and modern- 


ization of its water supply facilities. The 
corporation loan will be used to con- 
struct 18,200 feet of 6-inch wood stave 


pipe, with gate valves, air valves and nec- 
essary fittings, and replace a part of the 
existing line. 
Idaho Irrigation District Bonds 
The Corporation Feb. 2 agreed to pur- 
chase $60,000 6 per cent bonds of the Rey- 


rolds Irrigation District, Melba, Idaho, | 


repayable in 20 equal installments. The 
loan is to be fully repaid by 1955. In- 
come will be derived from assessments on 
the land to be benefited from the irriga- 
tion improvements, averaging about $3 an 
acre. 


1,09¢ tons of synchronous |}! 


Changes in status of State ‘banks. 


Page 7, col. 6 
National bank suspensions reported to the 


Comptroller of the Currency. 


banks. 
Page 7, col. 7 
Reserve banks buy million in Federal se- 
curities, Board states. 


ary. 
Page 7, col. 3 
Municipal banks, which could be organized 
by cities of million population or more, 
proposed in New York. 


House Committee considers bill to make 
transferors of negotiable instruments for 
collection preferred creditors of national 
oanks. 

Page 7, col. 6 


Congress 


Proceedings of Feb. 2. 
| Page 3, col. 


| Daily record of bills in Congress. 
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See also under subject headings. 
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Building construction 
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in Pennsylvania 


Corporation Finance 


Losses of railroads in mouth above those 


of year ago, according to Interstate Com- | 


merce Commission tabulations. 
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Committee investigating farm mortgages 
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| for joint action in flood control plan for | 
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Two insurance measures 


introduced in 
New York Assembly. 
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State books listed. certain hazards of air travel by insurance 
Page # col. 7| firm as not violation of State statutes. 
Government publications listed. Page 5, col. 7 
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ne per cap costs of public edu- 
| cation of 22 per cent in three years noted International Finance 
Foreign exchange rates at New York. 
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by Federal office. 
Continuation of monthly labor review is- | 


Pag 

Educational Directory for 1933 

ued by Employment ice, | 
Page 2, col. 3 tabor, y ploy Service, Department of 





e 1, col. 2 
issued by 


Page 2, col. 6 
State publication of textbooks studied by 
| North Carolina Commission. 


Page 6, col. 1 

Conditions of labor for women at low wages | 

; and long work hours under depressed candi- 

tion of industry are discussed by Pennsyl- | 
vania Secretary of Labor and Industry. 

: Page 8, col. 6 


Reconstruction Finance Corporation ap- 


| construct power line from Hoover Dam. 

Page 1, col. 5) 
Laws enacted in California to clear way | 
| for building of San Francisco bridge. | 


|Laws Affecting Business 
Page 3, col. 6 


Text of amendments to Sumners bill on 
debtor relief proposed by Solicitor General. 
Page 5, col. 2 
Need of revision of anti-trust laws to meet 
Chairman O’Brien of Tariff Commission | @ifficulties of applying present statutes to 
disturbed economic conditions is discussed 
by Attorney General of United States. 
Page 8, col. 1 


“illusory.” 
Page 1, col. 7 
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volume, | . 
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Gold-mining machinery carried over jun- 
gles by airplanes. 
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Favorable trade balance retained with 23 

countries last year. 

, Page 1, col, 2 Page 6, col. 4 

Britain raises Empire labor and material! _Remonetization of silver urged by Senator 

requirements on Empire goods for preferen-| Pittman before House Committee to offset 
tial tariff treatment. overproduction of metal. 

Page 3, col. 4| 
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Federal Courts | Motor Transport 


Kentucky statute regulating contract car-| Kentucky statute regulating contract car- | 
riers sustained by court; Baker et al. v,/ Tiers sustained by court; Baker et al. v. 
Glenn ¢t al., etc.; District Court for the | Glenn et al., etc.; District Court for the 
Eastern District of Kentucky. Eastern District of Kentucky. 

Page 4, col, 2 

Two fleets of trucks operating as common 
carriers in Illinois ordered to cease activity 
| by State Commission. 


Page 4, col. 2) 
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Foreign Relations 


Changes in the Foreign Service are an- 





Page 5, col. 7 

Decline in automobile fatalities in cities 
from level of year ago noted. by Census 
Page 4, col. 1) Bureau. 
Mexico and United States sign convention | 


page 5, col. 4 President 


Reimbursement asked for damages to per-| president's day at Executive Offices. 


Page 3, col. 2 
3, col. 2/ pete 
Prohibition 
Submission of repeal of State prohibition 
laws to voters proposed in West Virginia. 
Page 3,.col. 7 


Page 


Welcome by President to Pan-American 


Page 3, col. 4) 


General Business Conditions | ; ; 
Weekly business statistics assembled and/| Public Service 


|made public by the Department of Com- 

| merce. < Changes in the Foreign Service are an- 

} Page 6, col. 3| nounced by the Department of State. 
Monthly review of business conditions in| Page 4, col. 1| * 


Means to effect actual savings to Govern- 
ment by promotions with advanced pay to 
Page 7, col. 1| civil service employes outlined by Director 

Chairman of Senate Committee on Fi-| of Research of United States Civil Service 
aance asks representative citizens to give | 

Page 8, col. 5 


Commission. 
Resignation of Secretary of Farm Board 
announced. 


Fifth Federal Reserve District (Richmond) | 


nomic inquiry to determine causes and find | 


Page 1, col. 1| Page 3, col. 6 


'Public Utilities 


West Virginia House of Delegates approves 
resolution calling for investigatioy of utili- 
Page 7, col. 7| ties in State. . 
Per capita share of public debt highest | Page 5, col. 7 
since 1926, Treasury announces. Excerpts from transcript of testimony be- 
Page 1, col. 6| fore Trade Commission Nov. 21 relative to 
Remonetization of silver urged by Senator| accounts of New England Gas & Electric 
Pittman before House Committee to offseg) Association. 
overproduction of metal. | 


Government Finance ™ 


Daily the United States 
Treasury. 


statement of 


Page 5, col. 5 
Page 3, col. 1| Only one application for a hydroelectric | 

pendent offices plant received by Oregon board last year. 
| Page 5, cui. & 


© 
House defers action on inde 
appropriation bill. 


Page 3, col. 2 Capital structure of Metropolitan Edison | Page 5, col. 4 
Power in department to cut authorized | Co., operating unit in Pennsylvania of AS8-| Interstate Conference of Legislators to 
appropriations 5 per cent is proposed in| sociated Gas & Electric Co. system. W&aS/consider problem of conflicting taxation 
amendment to Treasury-Post Office bill|analyzed by examiner at hearing before | scheduled. 


adopted in Senate, and amendment for gen-| Federal Trade Commission. 


Health 


Activities of administrative and research 


| 
| Radio 


units of Public Health Service of Ohio out- Applications received by Federal Radio 
lined by State Director of Health. | Commission, 
Page 8, col. 3 Page 7, col. 5 





; | Railroads 


Proposals for two insurance inquiries with- | Decisions in rate and finance cases an- 
drawn in Massachusetts Legislature. }nounced by I. C 


Page 5, col. 7 Page 6, col. 2! 








State Trade Commission 
Proposed in New York 


Albany, N. Y., Feb. 2. 

Creation of the New York State Trade 

Commission is proposed in a bill (A. Intro. 

650) which would establish the Commis- | 

sion in the Department of State to pre- 
vent unfair methods of competition. 





Reconstruction Awards 
Granted to Three Stat 
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it was stated that funds now available or 


which can be made available within the | mitted to the State Board of Education, 
by the construction of the new water!State are inadequate to meet the relief recommends that the State furnish free 
needs in these political subdivisions at this | textbooks for pupils in the elementary 


time. 

The Reconstruction Finance Corpora- 
tion heretofore has made available $1,- 
175,404 to meet current emergency relief 


needs in various political subdivisions of elementary children be furnished free. 
This means that the textbooks would be 


the State of Indiana. 

Upon application of the Governor of 
West Virginia, the Corporation made 
available $25,000 to meet emergency relief 
needs in Lincoln County during the month 
of February 

In support of the Governor's application 
it was stated that funds now available or 


|which can be made available are inade- Senate Committee Seeks Views 


quate to meet the relief needs of Lincoln 
County at this time. 

The Reconstruction Finance Corporation 
heretofore has made available $4,747,561 to | 
meet current emergency relief needs 
the State of West Virginia. 


tion reported favorably on the project to 
the Reconstruction Finance Corporation. 
It is pointed out that the springs will 
form an everlasting source of water sup- 
| ply, whereas in the past 26 years history 
of the District dry periods have caused 
shortages. ° 

| 
|; Chance Marine Construction Company, 
; Annapolis, Md., $59,850 with which 
complete construction of docks 


breakwater in Annapolis harbor. The 


Corporation will purchase $63,000 of the |.ton D. Baker 


company’s 6 per cent notes secured by @| Horace Lorimer, Saturday Evening Post, 
first mortgage on the boat building and! Philadelphia, Pa.; Lammot DuPont, Wil- 


'Textboo 
North’ 


States as Kansas and California indicates 
| that State publication of schoolbooks has 
@€S not yet demonstrated its economic value 
and has shown a tendency to lower the 
quality of textbooks, according to the re- 
According to supplementary data filed $338,600 to meet current emergency relief port of the School Book Commission ap- 
with the Corporation, the town will now needs in three counties and one city of | pointed by Governor Gard 
be provided with a complete water system that State during the month of February. | ance with a resolution of th 
In support of the Governor's application lature. 


Testimony Is Asked 


in | Company, 
120 Broadway, 
Baruch, 120 Broadway, New York; 


New York; Winthrop Aldrich, hase Na- 
tional Bank, New York; Gerard Swope, 
| General Electric Company, New York; A. 
W. Roberson, Westinghouse Electric Com- 
pany, Pittsburgh, Pa.; Ex-Governor Alfred 
E. Smith, 3003 Empire State Bldg., New 
York; Melvin A. Traylor, First National 
The Corporation has agreed to lend the| Bank, Chicago, Ill.; Robert Wood, Sears, 
of | Roebuck & Company, Chicago, Ill.; James 

Bell, General Mills Company, Minneapo- 
and 4 }is, Minn.; 





purchased by the schools and loaned free 
of charge to the children. The Commis- 
;sion recommends a gradual introduction 
{of this principle in order that the cost 
may not be excessive in any one year. 


k Publication 
By States Is Studied 





and adoption of texts be followed to the 
end that the best textbooks be made avail- 
able to each child at the least possible 
cost to the State. 

That the present method of handling 
textbooks be modified so as to fit definitely 
into the scheme for furnishing and dis- 
tribating books. 


That the Commission finds from a care- 


ful study of the experiences of such States 
as Kansas and California that the State 
publication of schoolbooks has not yet 
demonstrated its economic value, and has 
shown a tendency to lower the quality of 
textbooks. 


° ae | 
Carolina Commission | 
Reports on Findings 


Raleigh, N. C., Feb. 2. 


A study of the experience$ of such 


r in accord- 
1931 Legis- 


The report, which has just been sub- 


Social Welfare 


| Waived by defendants at liberty on bail in 


propriations. 
Governor of Rhode Island. 
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Supreme Court 


Court during week of Feb. 6 


Tariff 
ber-soled shoes approved by President. 


says trade advantages of low exchange are 


requirements on Empire goods for preferen- 
tial tariff treatment. 


ware asked. 
| Taxation 


must pay franchise taxes, State Board holds. 


Court of Tax Review to adjust difficulties 
in levies. 


Maine last year. 


enue tabulated. 


fornia. 


tions to, special session of Legislature. 


Workmen’s Compensation 


inal denied compensation award in Ohio for 
| injuries. 


That a definite method for the selection | 
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Former ruling on readjutment of rates 
on livestock in western district reaffirmed by 
Interstate Commerce Commission. 
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Losses of railreads in mouth above those 
of year ago, according to Interstate Com- 
merce Commission tabulations. 
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Higher duties on rubber footwear and rub- 
ber-soled shoes approved by President. 
Page 4, col. 7 


s . 
Shipping 
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tion cited by Secretary of Shipping Board in 
hearings before House Appropriations Com- 
mittee. 
Page 6, col. 2 
Bill on regulation of intercoastal shipping 
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merce groups. 
Page 3, col. 2 


Old-age pension law proposed in Oregon. 
Page 5, col. 5 
Claims of Pennsylvania to distinction are 


enumerated by State Attorney General. 
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Liberalized provision for meeting relief 


needs urged at hearing of Senate Committee. 
Page 1, col. 6 


State Courts 


Constitutional right to speedy trial held 
absence of formal demand; Michigan v. Fos- 


ter; Michigan Supreme Court. 
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Alabama Governor Gives 
Tax Recommendations 


Montgomery, Ala., Feb. 2.| money out of their operations over and 
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|}and 364 junior colleges which generally 


| called several times to the circumstances | 
| surrounding the sale of the Joint Stock | 


‘College Directory In 


Lists Institutions 





New Publication Will Include 
Names of 1,486 Schools of 
Higher Education 





There are 1,486 colleges and universities 
in the United States according to the 
1933 Educational Directory of the Fed- 
eral Office of Education, Dr. Walter J. 
Greenleaf, specialist in higher education, 
stated orally Feb. 2 in announcing the 
publication. 


Those colleges which offer liberal arts 
number 652 of the total, and of these 103 
are for men and 124 are for women. The 
Directory contains all institutions of 
higher learning, colleges, universities, pro- 
fessional and technical schools, teachers 
colleges, normal schools, and junior cole | 
leges. The following additional informa- | 
tion was supplied by Dr. Greenleaf: 

Church denominations support or con- 
trol 44 per cent of the institutions, State 
Governments 26 per cent, private corpora- 
tions, 22 per cent, and municipal govern- 
ments 8 per cent. 

Independent professional and technical 
schools include institutions which are not | 
a part of any university system, but pro- 
vide instruction in theology, law, technol- 
ogy, music, pharmacy, medicine, mining, 
osteopathy, dentistry, military science, for- | 
estry, and library science. There are 166 
teachers colleges listed and 82 Negro col- 
leges. 

The colleges are four-year degree grant- 
ing institutions except 101 normal schools 


provide two years of college work. The} 
Directory shows which of the colleges 
are accredited by recognized agencies, and 
lists presidents and deans. ¢ 


Program for Farm Relief 
Outlined to Senate Group 


{Continued from Page 1.] | 
people on farms will want to be saved,| 
and that means the more will be saved, 
through extension of Federal assistance.” 

Mr. Jennett told the Committee there 
was a total of about $9,200,000,000 in farm 
mortgages outstanding. Of these, he said, 
insurance companies held $2,100,000,000, 
Federal Land Banks $1,000,000,000 and 
Joint Stock Land Banks, $460,000,000. 

The question again arose during Mr. 
Jennett’s testimony as to whether bonds 
of the Joint Stock Land Banks had been 
sold under representation that they were 
United States Government bonds. In this 
connection, Senator Walcott (Rep.), of 
Connecticut, asserted the belief that there | 
had been widespread “sales talk” to that 
effect when the bonds were being offered | 
to investors. 

“I believe that such statements have 
beer made,” the witness replied, “but [ 
do not know how widespread it was. Of 
course, we here know the reason the words 
‘instrumentalities of the United States 
Government’ were printed on the bonds 
was purely so they would escape taxa- 
ion.” 


Tells of Delinquencies 


The Committee’s attention has been| 





Land Bank bonds, and criticism has been 
voiced of the “misrepresentation” and the 
“misleading selling talk” used to float the | 
securities which have been held not to be| 
backed by the Federal Government. 

Mr. Jennett told the Committee he was 
of the opinion that “there were, and are, | 


| many men in the Joint Stock Land Banks, ; 


who ought never have been there.” It was | 


|@ condition which could not have been | 


prevented in the opinion of the witness, 
who added that always there are found 
in any business men who are misfits. 
Discussing interest rate questions, Mr. 
Jennett said the delinquencies of the last 
two years were “not just the ne’er-do- 
wells.” The careless and shiftless, he said, 
had not lasted so long, so that the suf- 


|fering of the last two years was largely 


among so-called successful farmers who, 
junder normal conditions, would make 





Addressing a special session of the Leg- | 
,islature, which convened Jan. 31, Gover- 
nor Miller urged the adoptior of an in- | 
come tax, a temporary sales tax and the 
issuance of bonds to pay the State’s cur- | 


jrent indebtedness, which, he declared, | 
|now amounts to $20,000,000. 
A proposal for an income tax was | 


adopted by a special session of the Legis- 
lature last November and submitted to | 
{the voters, which refused to approve it. | 
{Governor Miller said the matter had not | 
been presented in time for the voters to) 
study it and realize the necessity for such | 
'a levy, and he asked the present session | 
to provide for resubmission. | 











schools: The recommendations and sug- | ° ‘ 
gestions of the Commission follow in full With 23 Coun 
text: 





That the State-adopted texts for the 


| by the Department took as much as $50,- 
| 000,000 worth of American merchandise 
| during the year. 

Exports to the Philippine Islands and 
Australia showed comparatively small de- 
clines in 1932 as compared with 1931. The 

| Philippine Islands took $44,986,542 worth 
/of merchandise in 1932 compared with 
$48,883,393 in 1931. Australia’s 1932 im- 
ports from the United States totaled $26,- 
| 817,690 compared with $27,167,312 in 1931. 


Imports From Canada Lead 

Canada was the major source of the im- 
ports of the United States in 1932 with an 
import total of $174,101,308. Japan was 
second with a total of $134,011,311. Brazil 
was third with $82,263,269. 

The Philippine Islands were fourth with 
$80,877,402. The United Kingdom was 
fifth -with $74,688,706. Colombia ranked 
sixth with a total of $60,845,508. 

Smaller shipments of certain large ex- 
port items, including motor cars, machin- 
ery and equipment, rubber manufactures, 
meats, wheat, refined mineral oils, flour, 
metals and lumber and a further drop of 
commodity prices during the year were the 
primary causes of the drop of exports dur- 
ing 1932. 

Increase in Cotton Exports 
The volume of exports of several prod- 








In Economic Inquiry 





Of Representative Citizens 


(Continued from Page 1.] 


New York; Owen D. Young, | 
New York; Bernard M. 


Jackson Reynolds, First National Bank, 


C. C. Teague, Santa Paula, Calif.; New- 
Cleveland Ohio; George 














It is estimated that 165 men will be | repair plant of the company and a second) mi : ; ucts was higher in 1932 than in 1931. Raw 
employed direct on the project for three snieans on the oa: and breakwater. | ateuten Clie’ bas tee eion eae ney cotton was the most important of the com- 
months on the basis of a 30-hour work The loan is to be repaid annually up to fred P. Sloan General Antone Corp.. De- modities to show an increase in export 
week. In addition employment will be | and including the year 1942. p troit, Mich ; , Alvin McCauley Packard Volume, exports of cotton totaling $345,- 
created indirectly through the purchase The company is engaged in the busi-| Motor.Car Co., Detroit, Mich.; Rudolph as RCI 
of materials consisting principally of 5564 ness of building and repairing boats. It| Hecht. New Orleans, La.: James M. Cox,| _ Exports to 1931 

, feet of 36-inch and 1,182 feet of 24-inch| began construction of the docks and| Dayton, Ohio. ee P "| Europe wiv ope GET 3 $92,462,937 
steei pipe; 77,500 square feet of concrete | breakwater to furnish berthing facilities} W. F. Connolly, Detroit, Mich.; Charles Dcibten North io 12'165/523 
fo. canal lining, and 1,000 feet of 42-/in 1930, but has been unable to obtain] A. Taylor, Boston Globe, Boston, Mass.;| South America .......... 10,106,763 
inch and 1,100 feet of 36-inch concrete | sufficient funds to complete them. When| Nicholas Murray Butler, Columbia Uni-| 45!8 «-0::-:::sseseeeeers 41,794,088 
pipe. finished the project will consist of a group | versity, New York; Roy W. Howard, 230) a De a 6 oc ae rye 

The money will be used to provide anj;of docks providing berths for 154 boats| Park Avenue, New York; Prof. Fred R.. . © ae 
additional supply of water for the Dis-|ranging in size from outboard motors to| Fairchild, Yale University, New Haven, ,,2°#! .. tthe eee eeneeees - $184,069,969 
trict through the purchase of springs|95-foot vessels, a much needed facility.| Conn.; John: J. Pelley, president, N. Y., oo. — $50.23 
about three miles from the District, and|The breakwater is to serve as protection.|; N. H. & H. R. R., New Haven, Conn.;| Northern North America |... #21'200,494 
the construction of an open ditch and} Approximately $30,000 worth of mate-| Myron C. Taylor, U. 8. Steel Corp., New| Southern North America .... 14,612,570 
necessary piping to bring this supply to! rials, consisting principally of timber of York; E. T. Weir, National Steel Corp., — PEORREOR ks 7.98 eae 
the District, which is about 40 miles | various kinds and dimensions, will be re-| Pittsburgh, Pa.; David F. Houston, 34| Oceania 1308 280 
southwest of Boise. ‘ | quired; and about $30,000 will be expended | Nassau Street, New York; Walter S. Gif- | 4‘tica 1,574,839 

The Idaho Commissioner of Reclama-|in labor over a period of four months. | ford, American Tel. & Tel., New York. | Ra is Ped secscceeeds $153,773,071 


i 





\ 
» 


Vivenabiie Trade Balance Was Retained | 


[Continued from Page 1.) 


| 
tries in 1932 Commerce | 


000,000 for 1932 as compared with a value | 
of $325,667,000 in 1931. 





| 


;crease in the quantity of exports during | 
|the year were cotton cloth, crude petro- | 
| leum, canned {ruits, airplanes, nitrogenous 
| fertilizer materials, carbon black. borax, 
|radio receiving tubes, and domestic sew- 
ing machines. The group showing in- 


creases in value aggregated approximately | 


35 per cent of the total exports. 


Increased Imports of Specific commodities 
Import items showing an increase 


all imports. 
ammonium sulphate, sardines, fresh to- 


matoes, cotton floor coverings, canned to- | 


matoes, olives in brine, shingles, linen 
towels, napkins and iodine were among 
the commodities imported im larger‘\quan- 
| tity in 193 

Imports of fish in oil, canned fish, cot- 
ton bedspreads and electric lamps each 
| valued at about $1,000,000, footwear with 
fabric uppers, valued at $644,000, and 
}mumerous other minor articles also 
showed comparatively large increases in 
quantity. 

Smaller purchases of crude rubber, raw 
silk, newsprint, wood pulp, tin, copper, 
|unmanufacturea wool, burlaps, hides and 
| skins, petroleum, coffee, and sugar were 
; the majoy factors in the drop in volume 
of total imports. 


per—— 





-——Twelve Months—— 

1932 1931 1932 
$64,504,895 $1,186,884,261 $784,634,687 
13,725,067 403,732,033 245,816,384 
10,413,874 187,093,651 119,913,130 
10,094,694 158,691,061 97,131,785 
27,642,764 386,353,685 292,084,954 
2,535,768 41,574,930 36,753,454 
2,860,723 59,958,967 35,971,424 
$131,877 185 $2,424,288, 588 ¢ $1,612,305,418 
$28,967,587 $640,096, 419 $388 ,988,791 
11,493,864 277,111,306 181,413,844 
9,333,805 239,931,265 157,109,183 
14,718,732 307,190,741 200,902,257 
30,141,173 574,300,917 362,454,042 
486 684 19,119,642 7,690,661 
1,917,025 32,884,435 24,186,661 
$97,058,870 $2,090,634,725 $1,322,745,439 


| Other commodities which showed an in- | 


in | 
; volume during the year amounted to a/| 
total of about 17 per cent of the value of | 
Cocoa and tea, olive oil, | 


above interest and other fixed charges. 
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lucien of Hogs 
In Allotment Plan 
Further Discussed 


Provision in Farm .Relief 
Bill Favored and Opposed 
At Hearing Before Senate 
Committee 





Testimony for and against retention of 
the present hog provisions in the domestic 
allotment farm relief bill (H. R. 13991) 
was presented Feb. 2 before the Senate 
Agriculture Committee by representatives 


of producers, feeders, and marketing 
groups. 

Supporting the retention of hogs in the 
O. O. Wolf, of Ottawa, 
Kans., representing the National Livestock 
Marketing Association; Earl C. Smith, 


| president of the Illinois Agricultural As- 
| sociation. 


Opposing the hog provisions were: D. 
C. Harvey, Wauneta, Nebr.; James Allen, 
Valley, Nebr.; and Rudolph Kaliff, York, 
Nebr., all three purchasers of hogs from 
farmers for feeding before placing the 
fattened product on the market; P. R. 


| Low, Tarkio, Mo., farmer; D. M. Hilde- 


brand, Seward, Nebr., president of the 
Nebraska Livestock Breeders Association; 
F, F. McArthur, Oakland, Iowa, farm op- 
erator; F. C. Collins, Denver, Colo., presi- 
dent of the American National Livestock 
Association of 16 ‘western States; J. R. 
Howard, Clemons,. Iowa. 
Provisions Are Endorsed 

“We endorse the provision of this bill 
which makes possible the prewar purchas- 
ing power of agricultural commodities,” 


|Mr. Wolf testified for the Marketing As- 


sociation. “We believe the premise on 
which the bill is founded is sound and 
wish to recommend that provision be made 
irr the bill for permanently maintaining 
this price relationship. The permanent 
establishment of this price relationship 
is necessary not alone for agriculture but 
for the good of the Nation as a whole. 
“We believe that if this act is to be 
of most value to the livestock industry it 
should include not only hogs but cattle 
and sheep as well. They are all meat- 
producing animals and the products of all 
are highly competitive in the retail mar- 
kets. To include one and not the other 
would result in certain consumers shifting 
* other meat products and to that ex- 


|tent make possible, at least temporarily, 


the defeat of the mesaure. 


Production Control Feature 

“In regard to the production control fea- 
ture of the bill, we sincerely hope ‘this 
provision, in so far as it affects meat 
animals, may be eliminated and the ad- 
justment certificates issued in amounts 
sufficient to make effective the prewar 
parity price on tHat portion of the product 
used for domestic consumption. 

“The production cycle of meat animals 
covers a period of years and can not be 


;materially changed or modified annually. 


Plans for next year’s meat supply have 
already been made and in many instances 
Hence, it is impractical 
and in most instances impossible to effect 
a temporary change in animal production. 


Administration of Act 

We further believe that the responsi- 
bility for the administration of this Act 
should be vested in the Federal Farm 
Board. They are charged with the re- 
sponsibility of administering the Agricul- 
tural Marketing Act. This measure, too, 
is a-market problem and full practical 
knowledge of markets and market prac- 
tices is necessary in order to set this Act 
to functioning in the most efficient and 
economical way.” 

Mr. Smith contended that the tax on 
hogs would not necessarily be reflected to 
the consumer, and pointed out that the 
increased buying power to agriculture 


~ 


would more than offset any increased cost.) 


A 20 per cent cut in production as pro- 
posed in the bill would cut out the sur- 
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AvTHoRIZED STATEMENTS ONLY ARE PRESEN’ 


* Monetized Silver 
Advised to Offset 
Excessive Output 


Plan Could Not Result’ in 
Material Expansion of 
Currency, House Group 
Told by Senator Pittman 


The remonetization of silver could not 
possibly increase the currency of the world 
more than $12,000,000,000 even on a basis 
of 16 to 1, Senator Pittman (Dem.), of 
Nevada, said in’ advocating before the 
House Committee on Coinage, Weights and 
Measures, Feb. 2, the Pittman-McKeown 
bill (S. 3606—H. R. 12598) for Govern- 
ment purchase of American-produced sil- 
ver, issuance of silver certificates and 
silver coinage. Mr. Pittman said his bill 
is not intended to increase the demand 
for silver, nor to impair the gold stand- 
ard, but to neutralize the oversupply of 
silver. 

He told’ the Committee the bill would 
not result in any material expansion of 
the currency in this country. 

“Can the United States alone peg the 
price of silver?” asked Representative Mc- 
gugin (Rep.), of Coffeyville, Kans. 

“No,” the Senator replied. 

Effect on Trade 


He said, however, the legislation he 
proposed would bring about the restofation 
of the value of silver, particularly through 
trade relations with China and Central) 
and South American countries. He made 
a zomprehensive investigation of the sil- 
ver question in the Far East and reported 
to the Senate Committe on Banking and 
Currency, which reported his bill to the 
Senate on June 30, 1932 (S. Rep. No. 843). 

The Pittman-McKeown bili proposes 
that silver bullion, the product of mines 
and reduction work in the United States, | 
may be deposited at any United States 
mint for sale to the United States any 
time prior‘to July 1, 1938, and would direct 
the mint to purchase it up to 5,000,000 
ounces per month at market price if not 
in excess of 10 cents an ounce above the 
average market price for the three pre- 
ceding calendar months, Payment would 
be in silver certificates that would be 
legal tender in payment of all public and 
private debts, except where otherwise 
stipulated by contract, and receivable for 
customs, taxes and all public dues, and 
also eligible as part of lawful reserves of 
national banks or Federal reserve banks. 

Proposes Coinage of Bullion 

The bullion would be coined into stand- 
ard silver dollars and subsidiary silver | 
coin. These certificates when redeemed | 
hy the Treasury would be required to be 
reissued and kept in circulation. 

Senator Pittman said depreciated cur- 
rencies in international trade had raised 
a wall against United States exports and 
that “we are becoming isolated from trade 
abroad.” He outlined reasons for his pro- 
posal for remonetization or restoration of 
the value of silver, declaring it is not the 
“intent” under his bill to effect any ma- 
terial expansion of currency here but to 
have the United States Government do 
something that is necessary which indi- 
viduals can not do. He said there is an 
oversupply of silver in the markets of the 
world drawn from all sources but there is 
no overproduction, that is mine produc- 
tion, of silver. This oversupply, he said, 
has the effect of reducing the value of 
silver. He said the maximum production 
of silver for all time is about 216,000,000 
ounces a year. 

Purpose of Bill 

He said that he proposed in his bill to 
restore the purchasing power of China 
and other silver countries which would@ 
help the United States and international 
trade. He said the Secretary of the 
Treasury, Ogden Mills, had pointed out 
to him a number of objections to his bill, 

‘one of which was that it would not re-| 
sult in any material expansion of cur-| 
rency, with which Senator Pittman 
agreed. Secretary Mills also stated that 
he doubted if the bill would aid the min- 
ing industry in this country, to which the | 
Senator replied the miners would be) 
helped by peing able to sell to the Gov- 
ernment. 

Secretary Milis also had objected that 
silver is only a commodity and that there 
is no more reason why the Government 
should buy silver than any other com- 
modity. The Senator said that silver is 
less a commodity than gold and that one- 
half the people of the world use silver 
as money. 

Silver production in the United States 
is 20,000,000 ounces annually, he said, in- 
stead of a potential 60,000,000 ounces, 
and no one expects any substantial in- 
crease in silver production here in the 
next few years. He said he is concerned 
about enlarging the markets abroad for 
this' country. His bill, he pointed out, is 
the only one on the subject that has re- 
ceiveal a favorable report from any com- 
mittee in the Senate, which is a reason 
for its consideration that should appeal 
to a practical legislator. ‘““My bill,” he said, 

; “js the most that can be obtained in the 

}-mear future in the way of congressional | 





legislation on silver, and we certainly need 
to meet the emergency in the near fu- 
ture.” 

“I have no intention of trying to un- 
dermine or weaken our gold system,” 
Senator Pittman said. “Gold is the meas- 
ure of money today in international trade. 
It would be difficult to change it by legis- 
lation and nothing would be accomplished 
by seeking to change it.” He said this | 
country has more silver in circulation | 
than any other nation except China and 
Great Britain. 


International Situation 

“I have no confidence in the theory of 
some people that the depression has been 
flattened out,” he said. “I admit it has'! 
* been retarded. What obstructions there | 
are ahead of us in the fog we do not 
know.” He reiterated that he believed the 
bill, to a certain extent, would raise the 
price of silver by its’*tendency to neu-| 
tralize the oversupply in India. He said 
China, a silver country, is the greatest 
potential market in the world for the 
United States, but he expressed doubt if 
the United States could recover the Eu- 
ropean markets. The great independent 
markets of China, Asia in general, and 
Cextral and South America, representing 
hdlt the people of the world, are “ready 
© do business with us.” “We are the only | 
people in the world that China trusts,” he | 
added, “China has been most anxious 
that the United States call a conference | 
on silver., They would call it themselves 
if they were sure that we would partici- | 
pate in it.” 

Representative Perkins (Rep.), of Wood- 
cliff, Lake, N. J., said the country would 
undergo a shock if there is any impair- 
ment of the gold standard. Senator Pitt- 
man replied that he would doubt the, wis- 
dom of an attempt to set up two standards 
nor could he see any necessity for such 
action. He said he was convinced of the 

ifficultics in changing conditions and 
habits of the people. The Pittman-Mc- 
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| Dec. 24, 
| Oct. 29, 


| Jan. 23, 1932 


Srates Datty 
HEREIN, BEING 


JNO 
PRESIDENT’S DAY 
At the Executive Offices 


Feb. 2, 1933 


10:45 a. m—James C. Stone, chair- 
man of the Federal Farm Board, called 
to discuss general farm problems. 

11:30 a. m—Allan Fox, an attorney 
of New York, called to discuss a private 
business matter. 

12 m.—wWilliam N. Doak, Secretary 
of Labor, called tc discuss a routine de- 
partmentai matter. 


12:30 p. m—The President was pho- 
tographed with the eastern managers 
of the New England Life Insurance Co. 

3:10 p, m.—Roy D. Chapin, Secretary 
of Commerce, called to discuss several 
routine matters. 


4° p. m—ZJ. Clawson Roop, Director 
of the Budget, called to discuss budget 


matters. 


Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence, 


Power to Cut Expenditures 
Proposed for Departments 


tContinued from Page 1.] 
are reached. This measure was used as 
the vehicle for carrying the findings of 
the special Senate Economy Committee 


which proposes that certain parts of the 
Economy Act of 1932 shall be continued, 
that others shall be added to effect a sav- 
ing in the general Government outlay. 

The Senate; after acting on the Bratton 
amendment, voted to suspend its rules to 
permit introduction by Senator Johnson 
(Rep., of California, of an amendment 
prohibiting the use of the appropriations 
for the purchase of any supplies of for- 
eign manufacture. Presentation of the 
amendment was followed by discussion, 
however, that delayed a vote on the John- 
son proposal which was characterized by 
Senator Robinson (Dem.), of Arkansas, 
Minority Leader, as “laying an embargo 
on all foreign-made goods” so far as the 
Federal Government was concerned. Sen- 
ator Robinson added that it would have 
an influence with which he is not in ac- 
cord. 


Bill on Shipping Rates 
Is Favored in Senate 


The Senate Commerce Committee Feb. 


2, reported out favorably a bill (S. 5035) | 


regarding rates to be charged for ship- 
ments to various ports on the Atlantic 
and Pacific coasts. A minority report, it 
was announced on behalf of the Commit- 
tee, is to be filed. 

The bill provides that “it shall be un- 
lawful for any common carrier by water, 
either directly or indirectly, through the 


|medium of any agreement, conference, as- 


sociation, understanding, or otherwise, to 
prevent or attempt to prevent any com- 


mon carrier by water from extending di- | 
rect service to any publicly owned and) 


operated terminal located on any improve- 


ment project authorized by the Congress, | 


at the same rates which it charges for 
similar service at its nearest regular port 
of call.” 


Award for Troops Asked 
For Earthquake Damages 


An appropriation of $37,230 for the re- 
imbursement of personnel of the Navy 
and Marine Corps for losses of and dam- 
ages to personal proerty growing out of 
the earthquake at Managua, Nicaragua, 
March 31, 1931, was recommended to Con- 


gress by the Secretary of the Navy, Charles 
F. Adams, Feb. 2. 


Increased Duties on China 
And Earthenware Asked 


An application for increased rates of 
duty on earthenware and chinaware was 
filed Feb. 2 with the Tariff Commission 
by the United States Potters’ Association, 
New York City. 





Keown bill, he said, represents what it is 
practical to do in behalf of silver. 

In the course of his testimony he re- 
viewed what has happened in India and 
elsewhere abroad. He stressed the im- 
portance of confidence in financial mat- 
ters and said that “we have $600,000,000 


in the banks in excess of the legal re-| 


serves; the Federal Reserve banks have 
$4,000,000,000 of excess reserves but they 
might just as well not have them as long 
as commodity prices are so low.” He said 
that in his bill he is attempting only to 
take the minimum steps necessary to off- 
set the over-supply of silver abroad. 

The Senator said his bill would tend to 
start purchases of American goods “by 
certain classes of people not now buying 
from us but who formerly did buy from 
us,” and would have an indirect result in 
benefits to this country. 

The Committee adjourned until Feb. 3, 
with Senator Wheeler (Dem.), of Mon- 


|tana, and other witnesses scheduled to 


testify to the Wheeler bill (S. 2487), the 
Evans bill (H. R. 14300) and the Shallen- 
berger bill (H. R. 6712), companion pro- 


| silver measures. 


Decline in Automobile Fatalities im Cities 


Action Deferred 
On Independent 
_ Agencys’ Funds 


| 


House Postpones Vote on 
Appropriation _Increase| 
For Separate Offices and_| 
Commissions | 


The House on Feb. 2 adjourned with- 
out final action on the Independent Of- 
fices appropriation bill (H. R. 14458), | 
carrying more than $1,000,000,000 for sep- 
arate offices and commissions of the Fed- 
| eral Government. 

In Committee of the Whole, the bill’s 
appropriation of $510,000 for the Federal 
Trade Commission was increased to $821,- 
416. When the Committee of the Whole, 
completing the measure, reported it bdck 
to the House a separate vote on the Trade 
Commission increase was demanded by 
Representative Patman (Dem.), of Tex- 
|arkana, Tex. The House agreed to defer 
final action on the Commission increase 
amendment ana the bill until Feb. 3. 


Trade Commission Funds 


The total fund provided for the Federal 
Trade Commission, for which the Bureau 
of the Budget recommended $1,109,550, this 
being reduced to $510,000 by the Com- 
mittee on Appropriations, was increased 
to $821,416 under a compromise amend- 
ment adopted in the Committee of the 
Whole. 

An amendment by Representative Coch- 
ran (Dem.), of St. Louis, Mo., to make 
the total for the Commission $1,000,000 
was rejected by 108 nays to 37 ayes. Then 
an amendment by Representative Bank- 
head (Dem.), of Jasper, Ala., to add $301,- 
416 for salaries and other expenses was | 
adopted, 111 ayes to 85 nays. Another 
amendment by Representative Woodrum 
(Dem.), of Roanoke, Va., in charge of the | 
bill, to increase the $10,000 for the Com- 
mission’s printing to $20,000 was adopted. 
These made the entire appropriation 
$821,416. ° 





Views on Inquiries 


Represenative Jones (Dem.), of Amarillo, 
Tex., said the Federal Trade Commission 
carries on long investigations which are 
of no value by the time they are completed 
and that congressional committees could 
conduct the inquiries much better and 
|more quickly. 

Representative LaGuardia (Rep.), of 
New York City, supporting an increase of | 
the Commission funds, declared the) 
Commission is conducting investigations 
that are revealing unscrupulous financing 
which was one of the causes of the eco- 
nomic crash. 

Representative McGugin (Rep.), of) 
Coffeyville, Kans., reminded the House) 
that for four consecutive years Congress | 
has been spending more money than the) 
| Government takes in. | 
Representative McClintic (Dem.), of 
| Snyder, Okla., tried to reduce the $61,-) 
|842 for the Smithsonian Institution’s| 
ethnological researches among the 
American Indians and Hawaiians, to $25,- 
| 000 but his amendmenit was rejected 19 to 
33. he appropriation for veterans’ ad- | 
ministration was not changed. 





Record of Legislation 
Pending in Congress 





Bills Introduced and Changes 
In Status Announced 


Agriculture 
Bills introduced: 


S. 5570. Carey. For reduction of interest on 
certain existing farm mortgages, to amend 
and supplement Federal Farm Loan Act; 
|Banking and Currency. . 
| Banks and Banking 
| Bills introduced: 
| S. 5572. Shipstead.. Requiring R. F. C. to 
| be subject to provisions of Budget and Ac- 
|counting Act of 1921; Banking and Currency. 

Bridges 
| Changes in status: 

8S. 5502. Columbia River, The Dalles, Oreg., 
bridge. , Reptd. to S. Feb. 1. 

Bills introduced: 
S. 5571. Robinson of Ark. Little River, Mor- 
s Ferry, bridge; Commerce. 
H. R. 14537. Andrew of Mass. Merrimac 
| River, Plum Island Point, Mass., bridge; In- 
|terstate and Foreign Commerce. 

Constitution 
Bills introduced: 
| H. J. Res. 584. Swanson. Proposing amend- 
ment to Constitution; Ways and Means. 
| Foreign Relations 
| Changes in status: 


| ri 
| 


| §. J. Res, 243. Authorizing President to ex- 
jtend welcome to Pan-American Medical As- 
| sociation. Reptd. to S. Feb. 1. 
| Government Employes 
Bills introduced: 
| H. R. 14535. Andrew of Mass. To amend 
act relating to salary rates of certain civil- 
| service positions; Civil Service. 
| Indians 
| Bills introduced: 

H. R. 14536, Howard. For acquisition by 
|U. S. of land upon which Seneca Indian 
School, Wyandotte, Okla., 
| Affairs, 
| H. R. 14538. Howard. For creation of Indian 
| village within Shoalwater Indian Reservation, 
| Wash.; Indian Affairs. 

Parks 


is located; Indian 


Bills introduced: 

H. R. 14534. Swing. For selection of cer- 
jtain lands in Calif. for use of Calif. State 
park system; Public Lands. 

Taxation 
Bills introduced: 
R. 14532. O’Connor: To amend Revenue 
ies of 1932, relating to tax on furs; Ways and 
eans, 


From Year Ago Noted by Census Bureau 


The Bureau of the Census announces 
that during the four weeks ended Jan. 
21, 1933, 86 large cities in the United 
States reported 735 deaths from automo- 
bile accidents. This number (735) com- 


|pares with 877 deaths during the four 


weeks ended Jan. 23, 1932. Most of these 
deaths were the result of accidents which 
occurred within the corporate limits of the 
city, 


For comparison, the number of deaths 


|due to automobile accidents within city 


Jan. 21, 1933.. 735 | Dec. 26, 

654 Nov. 28, 193 

.730 | Oct. 31, 
Oct. 3, 
Sept. 5, 
Aug. 8, lf 
July 11, 
June 13, 
May 16, 
Apr. 18, 
Mar. 21, 
Feb. 21, 
Jan. 24, 
Dec. 27, 


Nov, 26, 


Oct. 1, 
Sept. 3, 


May 14, 1932. . 
Apr. 16, 1932.. 
Mar. 19, 1932.. 


For the 52-week periods ending Jan, 21, 


although some accidents occurred | 
| outside of the city limits. 


| July 12, 


‘limits is desirabie. Such figures are avail- 
able for the four-week period ended Jan. 
21, 1933, and for the corresponding four- 
week period of 1932 for all of the 86 cities, 
the four-week figure in 1933 being 612, 
as contrasted with 765 for the correspond- 
ing four weeks in 1932. 

Considering by four-week periods since 
January, 1929, total deaths from automo- 
bile accidents, whether. within the city 
limits or outside, the lowest total (482) 
appears for the four-week period ended 
Feb. 23, 1929, and the highest (876) for 


+the four-week period ended Jan. 23, 1932. 
Total Number of Deaths Reported by 86 Cities 


Four Weeks Ending: 


Nov. 2, 
Oct. 5, 
Sept. 7, 
Aug. 10, 19: 
July 13, 
June 15, 
May 18, 
Apr. 20, 
ar. 23, 
Feb. 23, 
Jan. 26, 


Nov. 
Nov, 1, 
Oct. 4, 
Sept. 6, 
Aug. 9, 


29, 


June 14, 
May 17, 
Apr. 19, 
Mar. 22, 1936 
Feb. 22, 

| Jan, 25, 

| Dec. 28, 

| Nov. 30, 


| Sponding period of 1932. 


|up to 1931 when the unbalanced budget 


| 1933, and Jan. 23, 1932, the totals for all For the last four-week period reports 
| the cities were respectively, 7,859 and 9,-|as to whether deaths occurred from auto- 
| 248, which indicate a recent rate of 21.5 mobile accidents within city limits or out- 
per 100,000 population as against an ear- | side were received from all of the 86 cities 
lier rate of 25.6 or a decrease of 16 per|reporting. In these cities in this four- 
cent in the rate during the year. | week period, the total number of deaths 
Three cities reported no deaths from!|from automobile accidents was 735 but 
automobile accidents for the last four )only 612 of these were due to accidents 
weeks, while four cities reported no deaths | within city limits—(Department of Com- 
from automobile accidents for the corre- ! merce.) / 


| 
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Britain Increases 
Tariff Requisites 
| UNITED 


Requirement of Empire Labor | 
And Materials Raised to 
50 Per Cent of Value 


The Board of Trade nas announced that | 
beginning April 1, the: percentage re-| 
quirement of Empire labor ‘and(or) mate- | 
rials entitling goods of Empire origin to) 
admission into the United Kingdom un- 
der the British preferential tariff will. be 
increased from 25 per cent to 50 per cent 
of their total value for a wide range of 
manufactured goods, according to a cable- | 
gram from Commercial Attache William 
L. Corger, London. 

Included among the classes of imports 
affected by this new requirement are elec- | 
trical goods, machinery, automotive prod- 
ucts; aircraft, and many steel and metal | 
products; leather products, paints, glass- | 
ware, brushes, arms and ammunition, | 
toilet preparations amd requisites, ath-| 
letic goods, pens, musical instruments, and 
clocks.—(Department of Commerce.) 


The Senate 


Whew» Senate convened at noon, Feb. 2, 
with the Treasury-Post Offige appro- 
priation bill as its unfinished business. 
(Discussion on page 1.) : 

Senator Vandenberg (Rep.), of Michi- 
gan, called attention to the 88th birth- 
day anniversary of Theodore Schuey, an 
official reporter of the Senate, who has 
been in service 65 years and the Sen- 
ate suspended its rules to give him a | 
greeting of applause. 

Senator La Follette (Rep.), of Wis- 
consin, asked unanimous consent for 
limitation of debate on appropriation 
bills. Objection was made temporarily 
by Senator Robinson (Rep.); of Indiana, 

Senator Bratton (Dem.), of New Mex- 
ico, withdrew his appeal from the rul- 
ing of the Chair holding his amendment 
on reduction of expenditures out of or- 
der and modified his amendment to 
conform. 

Senator Robinson (Rep.), of Indiana, | 
spoke on the activities of representa- 
tives abroad on foreign debts. 

The Senate agreed to the Bratton 
amendment, 51 to 24, after appending a 
qualification by Senator Costigan 
(Dem.), of Colorado, that the amend- 
ment not affect wages or furloughs of 
employes. 

It then, approved a motion by Senator 


Welcome by President 
To Conference Favored 


The President of the United States 
would be authorized to extend, on behalf 
of the United States Government, a wel- | 
come to the Pan American Medical As- 
sociation, holding its fourth Congress, and 
the first held in an English-speaking na- | 
tion, at Dallas, Tex., from March 21-25, 


Proceedings of Feb. 2, 1933 


| contracts entered into on behalf of the 
| Government. 


| school building. 


| nounced that unless a vote was taken 


* reached fixing a time to vote, he would 








1933, under a Senate resolution (S. J. 
Res. 243), reported to the House by the| 
Committee on Foreign Affairs Jan. 31. The| 
resolution passed the Senate Jan. 27. 


Reduction in Budget 


Is Proposed in Maine 
Building in Pennsylvania 


At Low Mark for Year Governor Suggests Methods for 


Harrisburg, Pa., Feb. 2. Biennial Financing 
The lowest volume of building recorded Augusta, Me., Feb. 2. 


caused the increase to be resumed. 
Of the debt which was outstanding on 
Feb. 1, $14,230,169,320 was in bonds, ap- 


during the nine years that the Depart- f 

ment of Labor and Industry has been col-| The budget recommendations of the | 
lecting building permit data was noted for | Governor, Louis J. Brann, for the State 
i tne Se report a oo bY | government during the biennium 1933- 
e Department’s Bureau 0: atistics. | 

Permits issued in 43 municipalities dur- 1986 be hi presented to ae Legeletyre 
ing last year totaled $33,770,287, as com- | Jan. 26 with an accompanying message, 
pared with $73,064,890 in 1931, a decrease| The estimates call for drastic reductions 
in 1932 of $39,294,603, or 53.8 per cent. in every department save that of public 
‘ welfare, for which an increase of approxi- 
Public Debt Now Placed mately $335,000 for each = ~ “4 sical 
es |years is recommended. m e basis 0 
At $167 Per Individual {nr budget as submitted, the State tax | 
; |rate for each year will be 7% mills, the! 
(Continged from Page 2.) | Governor’s message said. This is a reduc- 
balanced budget. In the last two and 4 | tion of 4 mill from the present biennium. 
half years, since June 30, 1930, when the| as an aid to the collection of taxes in 
debt was only $16,185,000,000, it has been | cities and towns, more than $3,000,000 of 
increased by $4,722,000,000 for this pur- | which are now in arrears, Governor Brann 
ieee | recommended immediate enactment of leg- 
At its Feb. 1 level the debt was only |i jation reducing to a minimum the costs 
$5,700,000,000 below its war-time peak of ; accruing against delinquent taxpayers and 
$26,600,000,000. Between 1919, when it the reduction of the interest rate on tax 
stood at that peak, the debt has been cut deeds, which he deemed “exorbitant.” 

by surpluses during succeeding fiscal year To " permit further utilization of the 
credit of the State and ‘its subdivisions, 
|Governor Brann asked the Legislature to 
| submit to the people for vote next Sep- 
proximately $3,303,400,000 in notes, ap- | tember a constitutional ——- in- | 
proximately $2,140,300,000 in certificates ;Creasing the borrowing capacity of mu- 
and $640,717,000 in bills. The remainder | Nicipalities from 5 per cent to 7% per) 
of the debt is made up of obligations on | cent of their assessed valuations, and. to 
which interest has ceased or on which no!raise the temporary borrowing capacity 
interest was ever paid. of the State from $800,000 to $2,000,Q00. | 


Pack 43 


Program Offered 
To Help Jobless 
In Rhode Island 


Governor Declares State of 
Emergency Exists and 
Suggests Taxes Designed 
To Raise Three Millions 


STATES 


Johnson (Rep.), of California, to sus- 
pend the rules ior consideration of an 
amendment which he offered providing | 
for use only of American materials in 


A bill (H. R. 18959) was passed au- | 
thorizing the town of Fairbanks, Alaska, 
to issue bonds for construction of a 





manatee Oddie (Rep.), of Neveds, st- Providence, R. L, Feb, 2. 


Governor Theodore Francis Green in a 
special message just given to. the Legisla- 
ture declared that an emergency exists 
in Rhode Island for unemployment relief, 
| thus making it possible for the Legisla- 
; ture to give immediate consideration to 
| @ $3,000,000 relief bill which was then 
| introduced in the House. 
| Diversion of the two-cent gasoline tax 


| from the State Board of Public Roads for 
| highway work, the imposition of an addi- 
tional 1 per cent tax upon the gross earn- 
ings of all public service corporations, and 
the removal of present’ tax exemptions on 
| gasoline used in farm tractors, airplanes 
;and motor vessels, are the means by 
which the Governor proposed to obtain 
the $3,000,000 with which to match & like 
amount to be raised by the cities and 
towns. 

The proposed act also cancels loans of 

$2,500,000 made to cities and towns during 
the past year, contingent, however, upon 
the condition that the municipalities take 
advantage of(and) accept the provisions 
of the new emergency relief bill, which 
; runs to Feb. 1, 1934. 
As a means of further financial aid, 
| cities and towns would be allowed the 
privilege of deferring for one year pay- 
ment of their taxes to the State To off- 
set this loss of revenue by the State, the 
relief bill also makes it possible to trans- 
| fer nearly $4,500,000 in sinking funds to 
the State Treasury to meet current ex- 
| penses. 

Governor Green appeared before the 
Legislature in grand committee to deliver 
ELD a special message setting forth the rea- 

‘ ome sons why he declared an emergency to 
Farm Board Announces | exist and explaining the provisions of his 
Resignation of Secretary | plan. Had not the Governor declared an 


emergency, the Legislature, by statutory 
Edgar Markham has resigned as secre-! prohibition, could not have considered the 
tary of the Federal Farm Board, it was 


relief bill until after the annual appro- 
announced orally Feb. 2 at the Board.) prsetan BE had been Gapaaee ee. 
Mr. Markham had been with the Farm) 


Board since its beginning in 1929 when) 
he was assistant to Chairman Alexander 
Legge and had served as secretary since 
last Summer. No announcement has been | 
made regarding a successor. 


on the Treasury-Posit Office appropria- 
ation bill Feb. 3, or an agreement was 


demand night sessions. 

Upon motion of Senator McNary 
(Rep.), of Oregon, Assistant Majority 
Leader, the Senate recessed at 5:47 
p. m. to noon Feb. 3. 


W 


House of Representatives 

HE House met at noon, Feb. 2, and, 

in Committee of the Whole, resumed 
consideration of the independent offices 
appropriation bill (H. R. 14458), for the 
next fiscal year for various separate 
commissions and offices. (Discussion of 
the bill is printed on page 3.) 

Representative Evans (Dem.), of 
Missoula, Mont., submitted a confer- 
ence report on the bill (S. 4509) to 
amend the law of Feb. 25, 1920, for pro- 
motion of mining of coal, phosphate, 
ofl, oil shale, gas and sodium on the 
public domain. The bill relates to sus- 
pension of payment of acreage rentals 
during suspension of operations and 
production of coal, oil and gas under 
any lease granted under the act. 

A separate vote was requested on the 
Bankhead amendment to increase the 
appropriation for the Federal Trade 
Commission, and the ayes and nays were 
demanded. The House then entered into 
@ unanimous consent agreement to de- 
fer the vote until noon Feb. 3. 

The House then recessed at- 5:14 p. m. 
until 8 p. m. for consideration of bills 
on the private calendar. 


+ 


Vote on Repeal Question 
Sought in West Virginia 


Charleston, W. Va., Feb. 2. 
The House of Delegates has adopted a 
resolution providing for submission of the 
qtiestion of repeal of State prohibition 
laws to the voters at the 1934 election. 
Under the terms of the resolution, which 
now is pending in the Senate, the drink- 
ing of liquors would be barred on premises 
where sold and the “old-fashioned” saloon 
would be barred also. Both the House 
and the Senate previously have passed a 
resolution memorializing Congress to sub- 
mit the question of repeal of the Eight- 
eenth Amendment to the States. 


California Adopts Laws 
Relating to Bay Bridge 


Sacramento, Calif., Feb. 2. | 
Governor Rolph has signed a series of | 
bills (A. 341-346) passed by the Legisla- 
ture to clear the way for the beginning 
of construction of the San Francisco Bay 
bridge, for which the Reconstruction Fi- 
nance Corporation has authorized a loan 
of $62,000,000. 
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Summary Given of Issues 
To Be Considered After 
Handing Down of Rulings 
In Other Cases Feb. 6 


Cases involving the validity of orders 
of both Federal and State commissions ! 
regulating public utilities and several Fed- 
eral income and estate tax refund con- 
troversies are included in the calendar 
of cases scheduled to be heard by the) 
Supreme Court of the United States dur- 
ing the two weeks beginning Feb. 6. 

One of the first cases on the calendar 
as announced by the clerk’s office is Los | 
Angeles Gas & Electric Corporation v. 
Railroad Commission of California et al., 
No. 412, in which the company has ap-| 
pealed to the high court for reversal of 
a three-judge Federal district court de- | 
cree sustaining the validity of a schedule | 
of gas rates fixed by the railroad com-| 


mission. | 
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Cases Scheduled Regu lation of Contract Carriers Accused’s Right 
For Hearing by 


Supreme Cour 


| 
| 


Covington, Ky. 

Howarp E. BAKER AND ELMER HULLEY, ETC., 

v. 

Setpen R. GLENN, JOHN B. Lewis, AND W. 
|P, SULLIVAN, ETC., CONSTITUTING THE STATE 
Tax COMMISSION OF KENTUCKY. 
District Court, E. D. Kentucky. ° 
No. 3966. 

On motion of plaintiffs for interlocutory 
injunction and motion of defendants 
dismiss bill of complaint. 

Rocers & Rocers and Epwarp J. TRACEY 
for plaintiffs; Bartey P. Woorron, At- 
torney General of Kentucky, and Garp- 
ner K. Byers, Assistant Attorney Gen- 
eral, for defendants. 

Before HicKeNLooper, Circuit Judge, and 
Cocuran and Hoven, District Judges. 


Opinion of the Court 
Jan, 21, 1933 


Per CurtaM: Plaintiffs, who are private 
contract carriers by automobile truck in the 
State of Kentucky, assert the unconstitution- 
ality © 





The company contends that the com-| 
mission’s order, allowing a net return of | 
7.7 per cent, and 7 per cent, respectively, | 
on amounts fixed for historical cost and 
present fair value deprives it of due proc- 
ess and equal protection of the laws and 
result in a taking of property for public 
use without compensation. = 

Conflict in Decisions 

Two Federal tax cases involte a conflict | 
in court decisions relative to income tax | 
deductions for drilling. oil wells. In | 
United States v. Dakota-Montana Oil Co., 
No. 434, the Court of Claims held that) 
cost of drilling a well should be recovered | 
through allowance for depreciation, rather | 
than allowance for depletion. The Cir- 
cuit Court of Appeals for the Fourth Cir- | 
cut held in Petroleum Exploration v. 
Burnet, Comr., etc., No. 448, also sched- | 
uled for argument, that such cost should | 
be recovered through allowance for de- | 
pletion. 2iN 

In another tax case, No. 466, the peti- | 
tioner challenges the validity of a decison } 
that a trust, in which the decedent trans- 
ferred property to the trustee absolutely | 
except for the power reserved to alter 
the trust so far as the interests of third 
persons were conoerned, was properly 
included’ in the gross estate of the de- 
cedent under section 302(d) of the Rev- 
enue Act of 1926. 

The question whether securities owned 
by a nonresident decedent can be in- 
cluded in his gross estate for Federal es- 
tate tax purposes is presented in Burnet, 
Com’r., etc., v. Brooks, No. 496, in which 
the lower court held that the Revenue 
Act of 1924 did not require the securities 
in question to be so included. The de- 
cedent was a subject of Great Britain, and 
at the time of death a resident of Cuba. 
The physical evidences of the securities 
which he owned were actually present 
in the United States. 

Validity of I. C. C. Order 

The validity of an order of the Inter- 
state Commerce Commission reducing 
freight rates in the so-called western 
trunk line territory is brought in ques- 
tion in an appeal taken to the Supreme 
Court by the Federal Government which 
seeks reversal of a three-judge Federal 
district court ruling that the Commission’s 
order was void. The court entered a de- 
cree permanently enjoining enforcement 
of the order on the ground that the record 
upon which it was based was not repre- 
sentative of conditions existing at the 
time the rates were to become effective. 
The record was ciosed Jan. 15, 1930. The 
order made reduced rates effective March 
15, 1932. 

In Transit Commission .and State of 
New York y. United States et-al., No. 535, 
the court wi! hear a controversy in which 
the appellants contend that the Inter- 
state Commerce Commission did not have 
authority, under section 1 (18) of the In- 
terstate Commerce Act, to approve a 
trackage agreement for use by the Long 
Island Railroad of the tracks of the Penn- 
sylvania Railroad in and leading into 
Pennsylvania Station in New York City. 
The Commission granted the carriers a 
certificate of public convenience and ne- 
cessity authorizing a trackage agreemer! 
on terms similar to those of an applica- 
tion previously denied by the New York 
commission. It is the appellants’ conten- 
tion that the New York Commission and 
not the Federal Commission had jurisdic- 
tion to pass on tht trackage agreement 
involved. | 

The calendar of cases scheduled for az 
gument during the weeks of Feb. 6 and 13, 
subject to change and additions to con- 
form with the action of the court and 
counsel therein, follows: 

No. 531. Clark v. United States 

No. 407. Munroe, Receiver, v. Raphael. 

No. 412. Los Angeles Gas & Electric Corp 
v. Railroad Commission of California et al. 

No. 434. United States v. Dakota-Montana 
Oil Co. 

No. 448. 
Com'r., etc. 

Nos. 460-1. Anderson, Collector, etc., v. Wil- 
son et al., Exec., etc 

No. 466. Porter, Exec., etc., v. Commissioner 
of Internal Revenue 

No. 496. Burnet, 
al.. Exec., etc. 

No. 469 Vancouver Steamship Co., Inc., v. 
Rice, Adm., etc. 

No. 475. Burnet, 
Building Corp. 

No. 470. United States et al. 
Pacific Railway Co. et al. 

Nos. 476-8. Heiner, Collector, etc., 
Diamond Alkali Co 

No. 492. People of Porto Rico v. Russell & 
Co., ete 

No. 535. Transit Commission and 
New York v. United States et al 

Nos, 513-14 Williams, Receiver, etc.. v 
Mayor and City Council of Baltimore; Same 
v. Mayor, Counselor and Aldermen of City of 
Annapolis. 

No. 515. 
States. 

No. 516. Roberts 
District et al. 

No. 499. Moffat 
United States et al. 

No. 517. Public 
Wisconsin et al. v. 


No. 541. Burnet, 
Trust. 


Petroleum Exploration v. Burnet, 


Com’r., etc., v. Brooks et 


Com’r., etc., v. S. & L 


vy. Northern 


et al. v 


State of 


Bemis Bro. Bag Co. v. United 


v. Richland Irrigation 


Tunnel League et al. v. 
Service Commission of 
Wisconsin Telephone Co 


Com'r., v. A. T. Jergins 


Changes Are Announced 
In the Foreign Service 


Changes which have occurred in the 
Foreign Service since Jan. 21 have been 
just announced by the Department of 
State. The changes are as follows: 


Piavius J. Chapman 3d, of Virginia, now 
Third Secretary of Legation at Peiping, China 
assigned Consul at Montreal, Canada. 

Raymond Davis of Portland, Me., American 
Consul at ‘Prague, Czechoslovakia died at his 
post Jan. 24, 1933. 

Paul H. Foster of Brownsville, Tex., Amer- 
fcan Consul at Piedras Negras, Mexico, will 
retire from the Service April 30, 1933. 

Robert G. McGregor Jr., of New Rochelle, 
N. Y.. American Vice Consul at Antwerp 
Belgium, assigned temporarily to the Amer- 
ican Embassy, Brussels, Belgium. 


Noncareer 
American Vice Consul at 
re@igned, effective 


John H. Biddle, 
Belize, British Honduras, 
Jan. 31, 1933. 

Edward Hyde, American Consular Agent at 
Talcahuano, Chile, resigned, Dec. 31, 1932, and 
the Consular Agency is being closed 

The American Consulate at Cali, Colombia, 
is being closed, all archives and records to be 
preserved at Buenaventura, Colombia. 
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Acts of 1932, p. 514, et seq.) regulating trans- 
portation for hire of property by motor ve- 
hicles on the public highways of that State. 

It is contended that this act is unconsti- 
tutional on the following grounds: (1) Ar- 
ticle III, Sections 2, 3, and 4 require that all 
those who wish to engage in the business of 
private contract carriers by automobile must 
secure a permit so to do from the State Tax 
Commission, it being said that the right is 
reserved to grant or refuse permits at will; 
(2) under Article IV, Section 8, it is provided 


that no permit shall be issued until there | 


has been filed with and accepted by the Com- 
mission an indemnity bond or insurance pol- 
icy which shall provide, by such terms, con- 
ditions and provisions and in such penal sums 
or maximum amounts as 
may deem necessary, 
tection of the patrons of the operator of the 
motor vehicles for hire and of the public in 
collection of damages for which the opera- 
tor may be liable by reason of the operation 
of any motor vehicle for hire.” 

(3) Article IV, Section 26, exempts from the 
provisions of the act motor vehicles for hire, 
designed primarily for the transportation 
of property. provided such motor vehicle, 
when unloaded, weighs not more than fifty- 
five hundred pounds, and also those motor 
vehicles which are owned or _leased by a 
nonprofit, cooperativé association, carrying 
“only property belonging to the association 
or its members; and (4) Article III, Section 
5, forbids any contract carrier to give or 
cause “any undue or unreasonable advantage 
or preference to those whom he serves as com- 
pared with the patrons of any common car- 
rier.” * * * or to subject the patrons of any 
such common carrier to any undue or unrea- 
sonable discrimination or disadvantage, or by 
unfair competition to destroy or impair the 
service or business of any common carrier 
* * * and, to the end that the said Com- 
mission may enforce these provisions, each 
such contract carrier shall 
with said Commission a statement of his 
charges, and all such other matters as said 
Commission may require. 


++ + 


Article III, Section 6, provides that the Com- 
mission upon complaint or upon its own mo- 
tion may determine if any rate or practice 
of any contract carrier causes a violation of 
Article III, Section 5, and that it shall then 
prescribe the rate, fare, charge, or the maxi- 
mum or minimum, or maximum and mini- 
mum thereaf er be charged and the classi- 
fication, regulatiOn, or practice thereafter to 
be observed by such contract carrier; pro- 
vided that nothing in the act shall be con- 


strued to require the Commission to fix the 


same rates for motor carriers as are or may 
be fixed for carriers engaged in other modes 
of transportation. : 

By Article III. Section 7, the Commission 
is given authority to issue general and special 
orders regulating and controlling the busi- 
ness of contract carriers, their rates and prac- 
tices, as it may deem reasonably necessary 
to prevent violation of Article III, Section 5 
of the act 

In Hodge Co. v. Cincinnati, 284 U. S. 335 the 
Supreme Court laid down the general principle 
that the State has power, for the safety of 
the public, to regulate the use of its public 
highways and that it may prohibit or condi- 
tion as it deems proper the use of such high- 
ways as a place for the carrying on of private 
business. It was there held that the use of 
highways as a place for carrying on private 
business was a “special and extraordinary use 
materially différing from operation of auto- 
mobiles or trucks by owners or. their 
chauffeurs in the usual way for private ends.” 
and that such a user of the highways might 
be required to secure a license and to deposit 
policies of indemnity insurance for the pro- 
tection of persons and property against neg- 
ligent operation 

a 

In connection with the first alleged ground 
of unconstitutionality of the Kentucky act 
it is contended by plaintiffs that the doctrine 
of Hodge Co. v. Cincinnati has no application 


Alabama Building Societies 
To Pay Franchise Tax 


Montgomery, Ala., Feb. 2. 

Building and loan associations in Ala- 
bama will have to pay franchise tax to- 
taling approximately $130,000, and extend- 
ing over a period of five years, in accord- 
ance with a ruling announced by the State 
Board of Compromise. 

Under the provisions of an act of the 
Legislature of 1927, building and loan as- 
sociations in this State, some 42 in all, 
were exempted from franchise tax. Some 
time ago, however, the Supreme Court of 
Alabama rendered a decision holding this 
exemption invalid. 

The Board of Compromise rulled that in- 
asmuch as the associations had not paid 
the tax because they presumed the ex- 
emption act to be valid until it was de- 
clared unconstitutional by the high court, 
interest on the amount of taxes held to 
be cue, would be deducted. 

The decision calling for payment of the 
full amount claimed, less interest, applies 
to all building and loan associations in 
Alabama. 


Oklahoma Bill Provides 
For Court of Tax Review 


Oklahoma City, Okla., Feb. 2. 

Protests of taxpayers concerning their ad 
valorem tax levies would be heard by a 
Court of Tax review consisting of three 
district judges designated by the Governor, 
under the terms of House bill 260. Either 
the taxpayer or the country would have the 
right to appeal to the Spreme Court from 
the Court of Tax Review, under its pro- 
visions. 

Taxpayers would be required to file their 
protests within 10 days after the filing of 
the budget and levy of the county or the 
municipal subdivisfon thereof with the 
county clerk. 


Estate and Inheritance 
Taxes Decreasé in Maine 


Augusta, Me., Feb. 2. 

A decrease of $2,154,127 of revenues 
to the State of Maine from estate and in- 
heritance taxes in 1932, compared with 
receipts from these sources in the preced- 
ing year, is shown by figures from the As- 
sistant Attorney General, Philip D. Stubbs, 
in charge of inheritance tax collections: 

For the year 1932 receipts were: Estate 
tax, $193,105; resident inheritance tax, 
$481,552; non-resident inheritance tax, 
$11,382; total, $686,040. 

For the year 1931: Estate tax, $1,601,070; 
resident inheritance tax, $1,205,739; non- 
resident inheritance tax, $33,358; total, 
| $2,840,167. 


Under Kentucky Statute Upheld 


t Board Is Empowered to Eliminate Practices 
Deemed Unfair to Common Carriers 


{f the act of the General Assembly of | 
Kentucky, approved March 17, 1932, (c. 104, 


the Commission | 
“for the reasonable pro- | 


maintain on file | 


| for the reason that the Commission has the 
power to grant or refuse permits at will. The) 
}express grant of power appears in Article III, 
| Section 4, where it is provided that upon pay- 
ment of the fges prescribed in the act, the 
Commission “shall have the power” to issue 
|to the applicant a permit “provided the ap- 
plicant has established to the satisfaction of 
said Commission that the privilege ht will 
not endanger the safety of the publi&or in- 
terfere with the public use of the highways 
|or impair the condtion or maintenance of 
such highways.” From this provision we do 
}not think that it is properly to be inferred 
|that the Commissioh will act arbitrarily or 
| refuse permit to any applicant who has 
| brought himself within the provisions named. 
| The plaintiffs in the instant case have not 


To Speedy Trial 
Is Held Waived 


Failure to Demand Inquiry 
By Motion Declared: to) 
Warrant Denial of Dis- 
missal After 10 Years 


Lansing, Mich. | 
THe PEOPLE OF THE. STATE OF MICHIGAN 
v. 
WILLIAM Z, FOSTER ET AL. 
Michigan Supreme Court. 


Opinion of the Court » 








applied for a permit and the case therefore | 
falls within the doctrine announced in Con-| 
|tinental Baking Co. v. Woodring, 286 U. 5S.) 
| 352, that apprehension that the Commission | 
; may, under this authority, invade the con-| 
| stitutional rights of private carriers by. reg- | 
| ulations lawful only in respect of common | 
carriers, that is, by treating an application | 
| for a permit as an application for a certificate | 
|of convenience and necessity, is not ground | 
for injunction in the absence of any action 
| or threat of action on its part. 
| A 

As to the second ground of alleged uncon- | 
| stitutionality, it is conceded that the State 
| has power to require the filing of a policy of 
| indemnity insurance to protect the public in 
| the collection of damages for which the op-/| 
|erator may be liable by reason of the neg- | 
| ligent operation of his motor vehicle, but it is | 
said that this power does not jnclude the 
right also to require that such policies be/| 
}conditioned upon the reasonable protection | 
|of the patrons of a private contract carrier. 
| To this contention of plaintiffs we can not/| 
| agree. 

It is a matter of common knowledge that 
many of the trucks of private contract car- 
|riers are mortgaged to their full value and 
|} that these carriers frequeritly have no other | 
|property from which a judgment may be sat- | 
isfied. It follows that those patrons of such | 

ontract carriers who have entrusted their 
| property to the carrier, and whose property | 
|has been damaged, destroyed, or otherwise | 
}lost through the negligence of the carrier, | 
would be without remedy. We think that it} 
}/is as much within the power of the State to 
| provide protection for these patrons as it is 
|to provide similar protection for other users | 
|of the highways. The condition is reason- | 
jable and should be sustained. 
| + + + 

Coming to a consideration of the exemp- | 
| tions from the nena of the act provided 
| by Article IV, Section 26, (3) (4), we thing | 
|that these exemptions ar eaiso well within 
}the discretionary power of permissible classi- | 
fication. The article in question provides | 
that a motor vehicle owned or leased by a| 
nonprofit, cooperative association, and car-| 
rying only property belonging to the associa- 
tion or its members, “shall be considered to | 
be an owner’s truck,” as in fact it seems to 
us, in a very true sense, to be. These asso- 
ciations kre really a banding together of 
numerous individuals engaged in the same/| 
business for their common . good. | 
The enterprise is a joint one, usually lim- | 
ited to the producers of agricultural products. 
|The analogy between transportation by such | 
associations and. the transportation by a) 
farmer of his own livestock and farm prod- 
ucts to market is so close, both in respect 
of frequency and character of use, as to 
make applicable, we think, the dictinction 
stated in Continental Baking Co. v. Wood- 
ring, supra, at pages 371-2-3, we are likewise 
of the opinion that the exemption of ve- 
hicles weighing not more than 5,500 pounds 
comes within the scope of permissible classi- 
fication. Cf. Sproles v. Binford, 286, U. S. 374. 

In respect of the last stated ground of al- 
leged unconstitutionality, that is, that the| 
State assumes the power to regulate rates and 
practices of private contract carriers, and for- 
bids such carriers to give or cause any undue 
or unreasonable advantage or preference (ob- 
viously referring to rateg) to those whom he 
serves aS compared wit the patrons of any 
common carrier, or Dy unfair competition 
(again obviously referring to rates) to de- 
stroy or impair the service or business of any 
common carrier, our decision is controlled 
by the case of Stephenson v. Binford, decided 
| by the Supreme Court Dec. 5, 1932. 

In Spwoles v. Binford, supra, also, the Su- 
preme Court has laid down the principle that 
the State has the right in such general motor 
vehicle regulations to foster a fair distribu- 
tion of traffic as between the highways and the 
railroads, to the end that all necessary fa- 
cilities shall be maintained and that the pub- | 
lic shall not be inconvenienced by inordinate 
uses of the highways for purposes of gain. 
In Stephenson v. Binford, it was expressly 
held that the State had a right to prescribe 
minimum rates not less than those prescribed 
for common carriers for substantially the 
same service. This holding was based upon! 
the premise that such rate regulation “has a 
definite tendency to relieve the highways by 
diverting traffic from them to the railroads.” 


++ + 


In the present case complaint is not made | 
that the plaintiffs are deprived of any prop- 
erty rights by the grant of power to the Com- 
mission to fix maximum rates, or that the 
Plaintiffs in respect to their own business 
are unable to comply with the requirements as 
to filing with the Commission a statement 
of their charges, they being engaged prin- 
cipally in the operation of a ‘‘milk route” upon 
which they aaily pick up cans of milk from 
various farms and return the empty cans to 
such farms; but the gist of the complaint is 
that they are deprived of their free right to 
contract in competition with the railroads, 
and that this is solely for the benefit of the 
railroads and without any relationship to the 
general public or the use of the highways. 

We do not attempt to reconcile Stepehenson 
v. Binford with the earlier decisions of the 
Supreme Court as to those businesses which 
may be regulated by the State, as being 
impressed with a public interest. See Michi- 
gan Public Utilities Commission v. Duke, 
266 U. S. 573; Buck v. Kuykendall, 267, U. S. 
307; Frost Trucking Co. v. Railroad Commis- 
sion, 271, U. S. 583; Tyson y. Banton, 273, U. S. 
433; Smith v. Cahoon, 283 U.S. 553; New State 
Ice Company v. Liebmann, 285 U. S. 262; and 
compare for a general statement of the prin- 
ciples involved, Wolf Packing Co. v. Court 
of Domestic Relations. 262, U. S. 522 Nor 
shall we attempt to distinguish the right of 
a citizen to use the highways as agent for 
another, from the right of the principal to 
use them for the same ultimate purpose; or 
to differentiate between the use of a highway 
by a resident of the State under a controct 
of carriage with another citizen and the simi- 
lar use by such other citizen, both seemingly 
uses for profit and for the private purposes 
of the user. It is sufficient that in Sproles v. 
Binford, supra, and Stephenson v. Binford, 
supra, the Supreme Court has approved the 
power of the State to exercise this specific 





ol 
type of regulation in respect to the identical 
business here involved. Nothing remains for 
this court but to follow these later decisions. 
| The case comes on to be heard both upon 
‘motion of the plaintiffs and an interlocutory 
injunction and motion of defendants to dis- 
miss the bill of complaint. For the reasons 
jabove stated the motion for an interlocutory 
injunction is denied and the motion to dis- 
miss the bill of complaint is granted. An 
order may be prepared by counsel to carry 
this into effect. 


Court of Customs 


And Patent Appeals 


Day calendars of customs appeals for 


the February session: 
Feb. 7, 1933 

104.—3614, W. X. Huber Co. v. 
of Government to dismiss 

56.+3567, U. S. v. Stetson 
sheepskins. 

46.—3557, Callbeck v. U. S., remission of ad- 
ditiona! duties 

79.—3590, Hardy, 
chemical compound 

81.—3592, U. S. v. 
pictures 


i 


U. S., motion 


Co., leather— 


Inc., v. U. S., piperidine— 


Columbo, glass—mosaic 
Feb. 8, 1933 
57.—3568, U. S. v. Massee & Co., 
embroidered cotton articles 
76.—3587, U. S. v. Marcel Kurtz, wool berets 
32.—3543, U. S. v. Monsanto Chemical Works 
reappraised Ortho cresol. 
68.—3579, U. S. v. Borgfeldt & Co., 
celluloid dolls. 


reappraised 


boys— 


Feb. 9, 1933 
60.—3571, Rosen, Lowy, etc., v. U. 8., velours 
du nord—velvets 
61.—3572, Kaplan Bros. v. U. S., paper hats 
31.—3542, DeGrandmont, Inc., v. U. S., elas- 
tic fabrics—rayon 
29.—3540, U. S. 
fabrics—cotton 
5&.—3569, U. S. 
fabrics—cotton 
7.—3509, U. S. v. Henry 
silk Vélvets in the grey 
Feb. 10, 1933 
83.—3594, U. S. v. Friedlaendar Co., table or 
household utensil centerpieces, vases, etc. 
771.—3588, U. S Calhoun Robbins, toys— 
workboxes. 
86.—3591, VU. &., 
‘split straw. 


) 


v. DeGrandmont, elastic 


v. Lily of France, elastic 


Maier, reappraised 


v. 


Bronston Bros. v. hats of 


| motion, the court set the case for trial. 


Jan. 3, 1933 | 


Fran, J.—Defendants review denial of their | 
motion to dismiss the .prosecution for failure 
to accord them a speedy trial, in violation | 
of the Constitution, Art. II, section 19: | 

“In every criminal prosecution, the accused | 
shall have the right to a speedy and public | 
trial by an impartial jury, * * *,.” | 

Defendants were~ charged with criminal | 
Syndicalism in one information, but de- | 
manded separate. trials. The last arraign- | 
ment was on Dec. 5, 1922. William Z. Foster | 
was tried and the jury disagreed, in April, 
1923. Charles E. Ruthenberg, a codefendant. | 
was tried in May, 1923, and found guilty. | 
The conviction was affirmed by this court in 
December, 1924. 229 Mich. 315. Ruthenberg | 
had writ of error from the Supreme Court of 
the United States, died in March, 1927, be-| 
fore decision, and the wrft was dismissed. No 
other trials have been had. Defendants have 
been at liberty on bail. The instant motion 
was filed March 21, 1931. 

Defendants made showing that they have 


| always been ready for trial, have never con- | 


sented to continuance or delay and no order 
of continuance appears of recerd; and fur- 
ther, that from October, 1929, to’ January, 
1931, they many times made demand on the 
prosecuting attorney and atto:ney general for 
prompt trial or dismissal. The people made 
no countershowing in denial nor of excuse or 
reason for the delay. 

Defendants also averred that after June, | 
1929, they had several conferences with the 
trial judge, many times requested prompt 
trial or discharge, and he referred them to 
the attorney general as having charge of the 
case. On the hearing of the motion to dis- 


| miss, the trial judge stated that the confer- | 


ences dealt principally with bail money and | 
settlement by pleas of guilty and that no 


| definite and unequivocal demand for trial was | 


made until January, 1931. On denying 


Lo 

formal demand for trial was filed or made in 

open court. 
+~ ++ 


Because there was no showing of good cause 
for the delay, no argument is necessary to 
support tire conclusion that the constitutional! | 
time has been exceeded. Upon proper de-| 
mand of defendants, speedy trial would have | 
been ordered. Hicks v. Recorder’s Court. 236 
Mich. 698. The demands, whatever their char- | 
acter, made on the circuit judge at_chambers | 
and on the prosecuting officers were not suffi- | 
cient. Trial is in charge of the court. The 
rights of defendants are for determination 
and protection of the court. The demand | 
must be made to the court. Consequently the 
proper method is by motion filed in the cause 
or made in open court. This leaves as the 
determinative question whether demand for | 
trial by defendants was a prerequisite of their 
motion to dismiss. It is a new question in 
this State. | 

There are too many decisions of other 
courts involving similar or equivalent con- 
stitutional provisions to permit their de- 
tailed discussion or citation. Only a few 
illustrative cases will be noted. 

All the cases in State courts which we have 
found involve the construction of statutes 
providing time limit upon delay of trial. The 
statutes are held to be supplementary to the 
constitutional provision for speedy trial and 
enacted to give it concrete form and force. 
The time prescribed in the statute is con- 
sidered a legislative declaration of the limit 
of delay permitted by the Constitution except 
upon conditions of further delay named in 
the statute. Ford v. Superior Court, 17 Calif. 
App. 1; Francis v. State, 26 Okla. Criminal 
Reports, 82; Ex parte Chalfant, 81 W. V> 93. 
The time limit generally prescribed is from | 
60 days to three terms of court after indict- 
ment. f | 

Most of the cases rest wholly on the lan- 
gage of the statutes. On the one hand, it ts! 
held that the laws are mandatory, are virtual 
Statutes of limitations and tmpose on the 
officers of the State the affirmative duty to 
bring the accused to trial within the pre- 
scribed time. In re Trull, 133 Kan 165 (298 
Pac. 775); State v. Wear, 145 Mo. 162; In re 
Bergerow, 133 Cal. 349; State v. Rosenberg, | 
71 Oreg. 389; Ex parte Chalfant, 81 W. Va. 93. | 
On the other hand, the ruling ts that statutes | 
offer the accused a right which he must de- 
mand before he can claim it has been vio- 
lated. People v. Daly, 142 N. Y. S» 297; Peo- | 
ple v. Klinger, 319 Ill. 275; State v. Slorah, 
118 Me. 203; Francis v. State, 26 Okla. 82; 
State v. Dinger, 51 N. D. 98; State v. Lam- 
phere, 20 S. D. 98 


eee 

The great weight of authority is that the 
accused must demand trial before he can 
claim discharge 85 Am. S. R. 188, note; 56 
L. R. A. 538, note; 44 L. R. A. NS. 871, note; | 
16 C. J. 443; 8 R. C. L. 74. 

In the reasoning the constitutional pro- 
vision has been called “‘self-executing” and | 
it is said claim need not be made under the 
statute. In re Alpine, 203 Calif. 731 (265 Pac. | 
947). It has also been said that the Consti- 
tution establishes. a personal right which 
may be waived and that waiver occurs as well | 
from the inaction of failing to demand a/| 
speedy trial as from the action of consent to 
delay. Butts v. Commonwealth, 145 Va. 800. 

The only cases not involving supplementary 
Statutes seem to be those dealing with the 
Federal Constitution. They hold delay no 
violation except after demand for trial. Phil- 
lips v. United States, 201 Fed. 259; Frankel 
v. Woodrough, Fed. 2d, 796. Worthington 
v. United States, 1 Fed. 2d, 154. 

There are many constitutional rights which 
may be/waived as well by failure to demand 
them as by affirmative action. In the ab-/| 
sence of statute, the time limit of a speedy 
trial may depend upon a multitude of cir- 
cumstances. One of the circumstances is 
that an accused is on bafi or in jail. Where 
defendants are on bail and do not appear 
in court demanding trial, they have little| 
reason to complain of delay. Meadowcroft v. 
People, 163 Ill. 56. They are not- under the 
oppression of the government which the pro- 
vision was designed to prevent. In the ab- | 
sence of statute declaring a different policy, 
reason supports the conclusion that an ac- 
cused on bail waives his constitutional right 
to a speedy trial by not demanding it. 

It is in accord with general experience that, 
although no formal consent be given. the | 
delay is agreeable to both the State and the | 
accused { 

Defendants cite C. L. 1929, sections 17294, 
17295, introduced by the Code of Criminal 
Procedure of 1927, over three years before the 
motion to dismiss. Section 17294 reads 

“The people of this State and persons 
charged with crime are entitled to and shall 
have a speedy trial and determination of all 
prosecutions and it is hereby made the duty 
of all public officers having the duties to per- 
form in any criminal case, to bring such case 
to a final determination without delay except 
as may be necessary to secure to the accused 
a fair and impartial ‘rial.’ 

+ + ¢+ 

Section 17295 provides that the trial 
criminal cases shall have precedence over 
| other cases and that no continuance nor 
lay shall be granted by the court except 
|} good cause shown in the manner provided for 
continuance of civil actions; that the cause 
shall not be continued by consent of people 
and accused unless the court, in its discre- | 
tion, shall so determine upon a showing, to 
be entered upon its records, that the consent 
was founded upon necessity and the trial | 
could not be then had without a manifest 
injustice being done. No penalty is provided | 
for violation of this section. | 

Defendants argue that these sections set up 
a legislative policy of imposing upon the offi- 
cers of the State the affirmative duty of 
speedy action to bring the accused to trial, 
and, because his consent to delay is of no| 
force, failure to demand trial can not be held 
a waiver of the constitutional right | 

The provisions were designed to eliminate 
delays in criminal cases and to impose upon 
the officers, especially the courts, the affirma- 
tive duty to speed them. If they stood alcne, 
they would have force upon the question be- | 
fore us. But it is to be noted that they are | 
general declarations of legisiative policy for | 
which no specific penalty has been provided. | 
They do not override another section of the 
code 

Section 17252 provides: | 

“Every person held in prison upon an in- 
dictment shall, if he require it, be tried at! 
the next term of court after the expiration | 
of six (6) months from ,the time when he| 
was imprisoned, or shall be bailed upon his} 
own recognizance, unless it shall appear to 
the satisfaction of the court that the wit- 
nesses On behalf of the people have been en- | 
ticed or kept away, or are detained and pre- 
vented from attending court by sickness, or 
gome inevitable accident.” 

This statute is specific 
While it does not attempt 
or define the constitutional right to speedy 
trial, it was enacted in pursuance of it and 
j}indicates the legislative policy that demand | 


of 
all 
de- 
for 


as to procedure. | 
to fully demark 


|} demand ts required of an accused in prison, 


|} ing in all counties. 
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« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


RAILROADS—tLiability for death of occupant of truck struck by car at crossing— 
Electric interurban railway as “railroad” w&hin venue’ statute—Action for death 
as action for “injury to person” within statute— 

An electric interurban railway operating over its private right of way between 
two cities is a “railroad” within the meaning of an Indiana statute, which provides 
that an action against a “railroad * * * for:an injury to person or property” may 
be, brought in any county through or into which such railroad passes. The inter- 
urban railway company, in contending that the statute is restricted in its appli- 
cation to steam railroads, relied on decisions holding railroad statutes relating to 
employer’s liability, fencing, and “railroad crossings” inapplicable to electric rail- 
ways. The court rejected the contention, holding that in applying the venue stat- 
ute there was no reason for distinguishing between a steam railroad and an electric 
railway operating on its private right of way, and that the test as to the application 
of such statute is the mode of construction and the chartered use of the railroad, 
and not the motive power. 

The statute was applicable to an action against the railway for the death of an 
occupant of a truck struck by a car at a crossing. Such an action, although statu- 
tory, is an action for “injury to person” within the meaning of the venue statute, 
since under the Indiana death statute an injured person’s right of action survives 
to his personal representative, although the injured person dies before the action 
is commenced. 


Watson, Adm., etc., v. Brady, Rec., etc.; Ind. Sup. Ct., No. 26179. 


SALES—Performance—Quality of goods delivered—“As is” contract—Failure of 
inferior rayon yarn delivered to buyer to conform in quality to samples— 

A buyer of inferior rayon yarn under a contract that the sale was “as is and not 
returnable and without price guaranty” could not defend, in the seller's action for 
the purchase price, on the ground that the yarn delivered was not of as good a 
quality as samples which had been submitted to the buyer before the contract was 
entered into. Although the samples and the yarn delivered pursuant to the contract 
were taken from the same general lot, the yarn deliverd was not as good in quality 
as the samples. The buyer, however, was required to accept the yarn and pay the 
stipulated price under the “as is” provision of the contract, since such a provision 
is applicable, not merely to the condition of the goods, as claimed by the buyer, 
but also to their quality. There was no evidence that the seller had made any 
false representation as to the yarn. 


Industrial Rayon Corp. v. Clifton Yarn Mills, Inc.; Pa. Sup. Ct., No. 318, Jan. 
16, 1933. 





Decisions Published in Full Text in This Issue 


CRIMINAL LAW—Speedy trial—Right to dismissal of prosecution for 10-year 
delay—Waiver of constitutional right to speedy trial by failure of defendants at 
liberty on bail to make formal demand therefor—Power of court to set aside order 
granting separate trials under statute enacted after order was made— _ 

Defendants charged with criminal syndicalism were not entitled to dismissal of 
the prosecution on their motion therefor made almost 10 years after the last ar- 
raignment on the ground that they had not been accorded the speedy trial guaran- 
teed them by the Michigan Constitution where they had been at liberty on bail 
during such period and had not demanded a trial by motion either filed in the 
cause or made in open court. Their failure to make such a demand constituted 
a waiver of their constitutional right. Demands made on the circuit judge at 
chambers and on the prosecuting officers were not sufficient. 

A Michigan statute making it the duty of public officers to bring criminal cases 
“to a final determination without delay except as may be necessary to secure 
to the accused a fair and impartial trial” does not dispense with the necessity 
of the demand for a speedy trial as a coudition to the dismissal of a case for 
delay in prosecution on the theory that it declares a legislative policy of imposing 
on the State officers the affirmative duty of speedy action to bring the accused to 
trial. 

Another statute which provides that “every person held in prison upon an in- 
dictment shall, if he require it, be tried at-the next term of court after the expiration 
of six (6) months from the time when he was imprisoned, or shall be bailed upon 
his own recognizance, unless it shall appear to the satisfaction of the court that 
the witnesses on behalf of the people have been enticed or kept away, or are 
detained and prevented from attending court by sickness, or some inevitable acci- 
dent,” constitutes a more specific declaration of legislative policy that a demand 
is necessary since when such a demand is required of an accused in prison there 
is no-justification for holding that it is not required of an accused on bail. De- 
fendants who are on bail and who do not appear in court demanding trial have 
little reason to complain of delay. They are not under the oppression of the 
*Government which the constitutional provision was designed to prevent. 

A statute providing that defendants jointly indicted saall be tried separately 
or jointly in the discretion of the court was applicable to defendants who had 
been accorded a separate trial prior to the enactment of the statute and warranted 
tae court in setting aside the order granting them separate trials. The right to a 
separate trial given under a former statute although valuable to the accused was 
a statutgsy procedural right which the Legislature could abrogate.—Michigan v. 
Foster et al. (Mieh. Sup. Ct.)—7 U. S. Daily, 2106, Feb. 3, 1933. 


MOTOR CARRIERS—Private contract carriers—Regulation by State—Constitu- 
tionality of statute—Protection of common carriers from unfair competition— 

The Kentucky Act of 1932 providing for the regulation of private contract carriers 
by the State Tax Commission is not unconstitutional in-so far as it requires such 
carriers to secure a permit from the Commission on the theory that the Commission 
is empowered to grant or refuse permits at will. It will not be assumed that the 
Commission will act arbitrarily or will refuse a permit to an applicant who has 
brought himself within the provisions of the act. The statute is not unconstitutional 
in so far as it provides that no permit shall be issued until there has been filed 
with and accepted by the Commission an indemnity bond or insurance policy which 
shall provide by such terms, conditions and provisions and in such pénal sums or 
maximum amounts as the Commission may deem necessary for the reasonable 
protection of the patrons of the carrier and of the public in the collection of dam- 
ages for which the carrier may be liable by reason of the operation of any motor 
vehicle. The condition is reasonable. It is a matter of common knowledge that 
many of the trucks of private contract carriers are mortgaged to their full value 
and that such carriers frequently have no other property from which a judgment 
may be satisfied. Provisions exempting from the operation of the act vehicles 
designed primarily for the-transportation of property which, when unloaded, weighs | 
not more than 5,500 pounds and vehicles which are owned or leased by a nonprofit 
cooperative association carrying only property belonging to the association or its 
members are not unconstitutionally discriminatory. The classification is reasonable. | 

Nor is the statute unconstitutional in so far as it prohibits contract carriers from | 
giving their patrons any unreasonable advantage or preference over the patrons 
of common carriers and from destroying or impairing the service or business of 
common calriers, and in so far as it empowers the Commission, in order to enforce 
such provisions, to determine, either upon its own motion or upon complaint, 
whether any rate or practice of any contract carrier constitutes unfair competition 
as to common carriers, to prescribe the rates to be charged by, the classification, 
and regulation or practices thereafter to be observed by, a contract carrier who 
has been guilty of such unfair competition, and to issue such general and special 
orders regulating and controlling the business of contract carriers as it may deem 
reasonably necessary to prevent such unfair competition as to common carriers. 
Such provisions are not void on the ground that the contract carriers are thereby 
deprived of their free right to contract in competition with the railroads, or on the 
ground that the provisions are solely for the benefit of the railroads and without 
any relationship to the general public or the use of the highways. The court in 
sustaining the constitutionality of the act relied on the recent “Stephenson” and 
the “Sproles” decisions of the Supreme Court of the United States upholding the | 
right of a State to regulate the rates and practices of pyivate contract carriers in 
order to prevent the destruction or impairment of the service of common carriers 
and the right of a State to foster a fair distribution of traffic as between the high- 
ways and the railroads. The court stated, however, that it would “not attempt to 
reconcile” such decisions “with the earlier decisions of the Supreme Court as to 
those businesses which may be regulated by the State as being impressed with a 
public interest.”—Baker et al. v. Glenn et al., etc. (D. C., E. D. Ky.)—7 U. S. Daily, 
2106, Feb. 3, 1933. 
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Rowe, Allan W. Differential diagnosis of en- 
docrine disorders. 220 p. Baiti., Williams & 
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is necessary to claim the right. When such 
there is no justification for holding that it is 
not required of an accused on ball. Although 
it does not completely cover the case before 
us, we think the statute has more specific 
application than the other sections relied upon 
as indicating the legislative policy ®pon the 
procedure to secure a speedy trial and that 
demand for trial is necessary to set in opera- 
tion the constitutional guaranty. — 

Denial of the motion to dismiss is affirmed. 

Jan. 2, 1923, an order jwas entered granting 
separate trials to defendants, under C. L. 1915, 
section 15829: 

“When two or more defendants shall be 
jointly indicted for any felony, any one de- 
fendant requiring it shall be tried separately; 
and in other cases, defendants jointly in- 
dicted, shall be tried separately or jointly, in| 
the discretion of the court.” | 

In 1927 the statute was repealed and the 
following substituted, C. L. 1929, section 
17298 : 

“When two (2) or more defendants shall be 
jointly indicted for any criminal offense, they 
shall, be tried separately or jointly, in the 
discretion of the court.” 

March 26. 1931, on motion of the State, the 
court set aside the order granting separate 
trials. 

It is the general rule of construction that 
the statute shall be deemed to have only 
prospective effect unless &@ contrary inten- 
tion is clear. The rule applies to steps al- | 
ready taken in pending litigation. Bedier v. 
Fuller, 116 Mich, 126, and to general rights 
under a suit, Davis v. Michigan Central R. 
Co., 147 Mich. 479. The right to separate 
trial, given by the former statute, was val- 
uable to an accused, People v. Dimitru, 224 
Mich. 670. But it was a statutory procedural 
right which the Legislature could abrogate. 
When the code was adopted, cases were pend- 
It is giving the statute 
prospective effect to hold that the code ap- 
plied to proceedings thereafter to be had 
in pending cases. The trial was in the future, 
The statute at bar concerns the trial. We)| 
think it applicable and the order is affirmed. | 
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Higher Duties on 
Rubber Footwear 


Ritbber-soled Shoes Also 
Affected by Change in 
Basis for Assessments, 
Tariff Commission States 


The Tariff Commission announced Feb. 
1 that the President has approved its 
recommendations calling for ‘increased 
duties on rubber-soled and rubber foot- 
wear by assessing the present rates on 
the American selling price rather than the 
foreign value. 

The Commission stated that these 
changes in assessment represent the maxr 
imum increases permitted by law. Arti- 
cles affected included tennis oxfords, lace- 
to-toe shoes and sandals with fabric up- 


pers and rubber soles, rubbers, rubber 
gaiters and rubber boots. 
Basis for Proposals 

The recommendations of the Commis- 
sion were based on “the unusual condi- 
tions prevailing in the domestic and for- 
eign industries, partly due to depreciated 
exchange in Japan, one of the two prin- 
cipal competing countries.” These con- 


ditions, it is stated, may not be repre-/ > 


sentative for a later period and it there- 
fore may be desirable to consider the sub- 
ject again when data are available for 
another season. 

The Commission’s announcement fol- 
lows in full text: 

The Tariff Commission annoufices that 


| the President has ‘issued a proclamation 
jincreasing duties as specified in its re- 


port with respect to fabric upper, rubber- 
soled footwear, and boots, shoes, and other 
footwear, wholly or in chief value of rub- 
ber. 

Change in Valuation 


The report indicates with respect to foot- 
wear having fabric uppers and rubber 
sales, that the present rate of 35 per 
cent assessed on the foreign value should 


| henceforth be assessed on American selling 


price; and that with respect to boots, 
shoes, and other footwear wholly or in 
chief value of rubber, the present rate of 


|25 per cent assessed on the foreign value 
| Should hereafter be assessed on American 


selling price. These are the maximum in- 


| creases permitted by law and become ef- 


fective March 3, 1933. The report con- 
tains a dissenting opinion by Commis- 
sioner Page. 

The Commission instituted this inves- 
tigation in compliance with a request of 
the President, and in response to an ap- 
plication of The Rubber Manufacturers’ 
representing about 80 per 
cent of the domestic industry. 


Articles Investigated 


The articles investigated include tennis 
oxfords, lace-to-toe shoes, and sandals, all 
having fabric uppers and rubber soles, 
and rubbers, rubber gaiters, and rubber 
boots. 

Competition in the United States from 
foreign sources became important during 
the year 1932 during which the volume of 
imports of the footwear increased while 
unil import prices decreased. With re- 
spect to footwear having fabric uppers and 
rubber soles the number imported repre- 
sents about 10 per cent of domestic pro- 
duction; for footwear wholly or in chief 
value of rubber, the ratio of imports is 
about 3 per cent, but imports increased 
during the late months of 1932. 


Competing Countries 


For footwear having fabric uppers and 
rubber soles, the commission finds that 
Japan is the principal competing country 
for oxfords and sandals, and Czechslovakia 
for lace-to-toe shoes. With respect .to 
boots, shoes, and other footwear, wheliy 
or in chief value of rubber, the commis- 
sion finds that Czechoslovakia is the prin- 
cipal competing country. 

Costs for the domestic articles for foot- 
wear having fabric uppers and rubber 
soles were obtained for the trade year 
ended July 31, 1932, and for footwear 
wholly or in chief value of rubber were 
obtained for nine months, ended Sept. 30, 
1932. The Commission found that costs 
of production in the principal competing 
countries were not readily ascertainable, 
and as evidence thereof, accepted invoice 
prices. Domestic costs were also obtained 
for the foregoing articles for trade periods 
ended in 1931, but they were not used. be- 
cause of the lack of costs for significant 
ports, 

Unusual Conditions Cited 


_ Because of the comparatively short pe- 
riod covered by the cost and price data 
and the unusual conditions prevailing in 
the domestic and foreign industries, partly 
due to depreciated exchange in Japan, 
one of the two principal competing coun- 
tries, the cost differences ascerjained, 
although representative of conditions in 
1932, and at the beginning of 1933 may 
not be representative for a later period. 
For these reasons the Commission states 
that it may be desirable to consider the 
subject again after cost and price data 
are available for another season. 

The report contains detailed information 
regarding the products, their manufac- 
ture, importation, and sale. 
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Injormation regarding these publications 
may be obtained by writing to the dee 
partment in the State given below. 


Me.—Inaugural Address of Louis J. Brann, 
Gov. of Maine, to 86th Legisl., Jan. 5, 1933, 
Augusta, 1933. 

Rept. on State Trust Funds, by Gov. Wm, 
Tudor Gardiner. Augusta, 1932. 


bs 


Ann. Rept. of Bur. of Institutional Serv- , 


ice for f. yr. ended Je. 30, 1932, Dept. of 

Health and Welfare. Augusta, 1932. 

Rept. of Judicial Council, Dec., 1932. Au- 
gusta. 1932 

N. H.—Message of Gov. John G. Winant, to 
two branches of Legisl., Jan. 4, 1933. Con- 
cord, 1933. 

Iowa—54th Ann. Rept. of Bd. of Railroad 
Comrs. for f. yr. ending Dec. 1, 1931. Des 
Moines, 1932. 

W. Va.—Appendix to Bienn. Message of Wm. 

G. Conley, Gov., to Legisl. of 1933, contain- 

ing special reports of Bds. and Comms., 

Regular Session, Jan. 11, 1933. Charleston, 

1933. 

I.—Ann. Rept. of Comrs. of Shell Fish- 
eries as made to General Assembly at Jan. 
Session, 1931. Providence, 1931. 
Oreg.—15th Bienn. Rept. of Bur. of Labor 

and Welfare Comm. for cal. yrs. 1931-1932. 

Salem, 1932. 

Rept. of Com. on Assessment and Taxa- 
tion of Municipal Utilities under authority 
of House Jt. Res. No. 24, 36th Legisl. As- 
sembly, 1931. Salem, 1932. 

3rd Bienn, Rept. of Reclamation Comm. 


roe varied Oct. 1, 1930, Sept. 30, 1932. Salem, 


Rept. of Exec. 


R. 


Com. State-Wide Relief 
Council to Gov, Julius L. Meier, Je. 20, 
1932, to Dec. 15, 1932. Salem, 1933. 

Kans.—Course of Study in Health Education 
With Special Reference to Effects of Alcohol 
and Narcotics, Issued by State Supt. of Pub- 

Minh.—Bienn. Rept. of State uditor to 
Legisl. for f. yrs. ended Je. 30, 1931, and Je. 
30, 1932. St. Paul, 1932 

Pa.—Laws of General Assembly of Common- 
wealth of Pa. Passed at Extraordinary Ses- 
sion, 1932. Issuecl by Secy. of Commone- 
wealth, Harrisburg, 1932. 





PUBLIC UTILITIES 


Capital Structure | 
Of Pennsylvania 
Utility Analyzed 


Net ‘Write-up’ in Excess of 


25 Million Alleged by Ex-| 


aminer at Trade Commis- | 


sion Hearing 


“Write-ups” of more than $25,000,000 in 
the fixed capital account of approximately 
$85,000,000 of the Metropolitan Edison Co., 
operating utility in Pennsylvania of the 
Associated Gas & Electric Co. system, 
were shown in testimony Feb. 2 before 
the Federal Trade Commission, investi- 
gating public utility operations. 

The Commission was told by W. J. War- 
mack, examiner, that the fixed capital of 
the Metropolitan Company “has been 
written up from time to time,” and that 
at the close of 1930 the balance of $85°- 
355,019 in the fixed capital account con- 
tained “net write-ups” totaling $25,130,607. 

“Write-ups” Are Specified 

The examiner testified that “write-ups” 
of predecessor companies prior to the or- 
ganization of Metropolitan Edison 
amounted to $2.477,820; “write-ups” 
Metropolitan Ed'son at organization 
1917 totaled $177,247; 
‘properties in 1925 aggregated $3,543,049; 
“write-ups” of York Haven (Pa.) prop- 


in 


erties in 1927 amounted to $747,028; and | 
-that further “write-ups” of all properties | 


in 1930 aggregated $18,627,690. 
Against these “write-ups,” the examiner 
stated, were “write-downs” of $442,236. 
Other Credits to Capital Account 


In addition to these “write-ups,” Mr. | 
other | 


Warmack told the Commission, 
charges aggregating $2,617,641, represent- 


ing costs of appraisal, purchase price of | 


leased properties, legal and other expenses, 


and costs of financing, were also incorpo- | 


rated into book value of fixed capital. 

He stated further that the company 
made an entry in December, 1930, debiting 
an account styled “going concern value of 
fixed capital” with $53,240,000. Additional 
debts were made during 1931, bringing the 
balance in the aecount up to $72,100,000 at 
the close of the year, he said, a special 
capital surplus account being credited 
with these accounts. 

Operating Unit of System 

Metropolitan Edison Co., the examiner 
stated, is one of the large operating utili- 
ties of the Associated system and has its 
principal offices.at Reading, Pa. It was 
incorporated in 1917 under Pennsylvania 
laws for the purpose of consolidating and 
merging the Metropolitan Electric Co., the 
Edison Electric Illuminating Co. of Le- 
banon, Pa., and the Lebanon Valley Elec- 
tric Light Co. These three companies 
were Pennsylvania corporations engaged 
in distributing electric energy in certain 
sections of the State. ° 


The company was originally organized | 


with an authorized capital stock of 50,000 
shares of a par value of $100 per share, 
divided into 30,000 shares 6f common and 
20,000 shares of 6 per cent preferred, the 
examiner testified. This stocky was in- 
creased and reclassified from time to time, 
and at the close of 1930 there were au- 
thorized 1,500,000 shares, consisting of 
500,000 common and the remainder classi- 
fied into preferred. 


Mr. Warmack testified that the company | 


was organized by W. S. Barstow and as- 
sociates who held control until March 4, 
1929, when Associated Gas and Electric 
acquired control of all companies and 
properties of the Barstow interests. 


Largest “Write-ups” 


In the year following acquiistion of con- | 
set | 


trol by Associated intersts, it was 
forth, the largest “write-ups” were made. 
These were effected on the basis of an 
appraisal of fixed capital on a reproduc- 
tion cost new basis made by Edward J. 
Cheney, an engineer of New York City. 
The Cheney appraisal, it was shown, 


a 


Was supplemented by substituting over-| 


heads, as determined by Mr. Cheney, with 
overheads as computed on the basis of the 


findings of the District Court, Eastern Di- | 


vision, of New York in 1326 in the Brook- 
lyn Borough Gas Co. case. 

Subsequent acquisition of property by 
Metropolitan Edison was likewise ap- 
praised and the excess of reproduction 


cost of fixed capital over book cost was | 


recorded at $18,797,398, according to the 
examiner. 

A comparative summary of the various 
items of overhead computed on the basis 
of the Brooklyn Borough findings and the 
Cheney appraisal, as submitted by the ex- 
aminer, showed that organizaton expenses 
were increased by the Brooklyn basis by 
approximately $1,000,000 and engineering 
an@l superintendence by $2,330,605. The 
item of “interest during construction” was 
decreased by this method by approxi- 


mately $3,000,000 but items of $1,000,000 | 


for “miscellaneous,” $4,000,000 for “‘financ- 
ing” and $9,464,393 for “going value” were 
added. 
The increase in overheads computed. in 
accordance with the Brooklyn case over 
‘yAhe overheads as shown in the Cheney 
appraisal was $12,434,441, it was stated. 


Proposal for Regulation 


Of Power Rates Opposed | 


Opposition to the amended Shallen- 
berger bill (H. R. 14516) to authorize the 
Federal Power Commission to regulate 


electricity rates of its licensees and of | 
in interstate com-| 


companies operating 
merce to prevent discrimination, was ex- 
pressed Feb. 2 by John E. Benton, gen- 
eral solicitor of the National Association 
of State Public Utilities Commissioners, 
at a hearing before the House Committee 
on Interstate and Foreign Commerce. 

Mr. Benton told the Committee the 
measure proposes a further invasion of 
State authority by the Federal Govern- 
ment, which is not desirable. He urged 
that the regulation of power companies 
be left to the States. 


W. W. Gaichell, attorney for the Fed- | 


eral Power Commission, appeared before 
the Committee to explain certain matters 
in connection with the bill, neither sup- 
porting nor opposing the bill. 


Limitation of Tax Levy 
Proposed in California 


Sacramento, Calif., Feb. 2. 
A constitutional amendment fixing the 
limit of taxes that may be assessed on 
property for all purposes, local or other- 
wise, at $1.50 per $100 assessed value was 
proposed in the Legislature by Assembly- 
man Charles W. Stream of San Diego. 
Mr. Stream’s proposal, one of more than 
a hundred designed to lower taxes, would 


by | 


“write-ups” of all) 


Measure 
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for Relief of Debtors |P\an Is Outlined 


{ 
| 


INSURANCE 


Recorded Values of Utilities’ 
| 


Discussed During House Debate) ()f Flood Control | In New England Group Shown 


Record o 


f Comment by Members Just Before 


Favorable V ote on the Bill 


proceed: 


| Mr. KURTZ (Rep.), Altoona, Pa. 


+ 
Almost; any more of the creditors’ money than the 


FFECT of ‘the debtors’ relief bill (H. R. 14359) on individual debtors was dis- 


cussed in debate on the measure in the House Jan. 30, just prior to its passage. 
(Excerpts from transcript of debate were printed Feb. 1, 2.) 


Further excerpts 


jall the nations that owe America are ask-| receivers who acted before the Irving Trust 


ing for mortoria. 
moratorium; what we are asking for is a 
breathing spell for the American debtor. 
|we can give him that we will cause the 
American creditor to~hesitate in this time 
of peril, and when he does that he is not 
only aiding the debtor but likewise himself. 
| This is why I am going to vote for this bill 


We are not asking for a|Co. was appointed. 
The «istrict judges in New York have made! 
If | grievous error in disregarding the members of 


even though it has extraordinary character- | 


| istics. 
ae 


Mr. BALDRIDGE (Rep.), Omaha, 
| Mr. Speaker, there are three main purposes 
}of our bankruptcy law. The first is to bring 
jim under the court’s jurisdiction all the as- 
|sets of the debtor; the second is to distribute 
|those assets in a fair and equitable way; 
;and the third is to give the debtor, who has 
|carried on his business honestly, a clean slate 
j;and a change to start over again. 

Our bankruptcy law has failed, mainly be- 


|is sincerely trying to help the debdtui 


Nebr. | 


; it impresses me. 
; the bill, 


cause it has not brought in the assets of the | 
|estates in proper time to save anything for | 


creditors. The reason it has failed is be- 
| cause there has never been any inducement 
|held out to the debtor to come in and talk 
over the table with his creditors. As soon 


as the average debtor sees the situation start- | 


ing to slip away from him he endeavors to 
cover up; 
trouble is coming, because as soon as he does 
they immediately pounce upon him, and the 
result is that there has never been any in- 
|ducement for any debtor to come in and talk 
with nis creditors. Whenever we can provide 
that inducement for a debtor who realizes 
that things are getting a little bad, to sit 
|}down and talk with his creditors, then the 
bankruptcy law will be a success, and not 
} until then. 

This is exactly what this bill does: It gives 
the debtor an inducement to come in and 
| talk with his creditor to obtain an extension 
of time or a compromise. 
dous step in favor of the bankruptcy law. 
;In 65 per cent of the cases in bankruptcy 


|cent of the general claims were paid. 
| Because creditors could not talk over with the 
debtor his problem. The debtor usually held 
{off for one or two or three years until every- 
| thing slipped away from under him. This leg- 
islation gives him an inducement to come in 
and talk to his creditors and say, “I am in 
trouble; I want an extension of time,” and 
| he realizes he might go before the courts ‘and 
| get it, even though his creditors do not con- 
sent. 

Up to this time, whenever anybody started 
proceedings for an extension, three creditors 
|with claims aggregating $500 could come in 
and upset the entire negotiation, after weeks 
|}and weeks of time anda effort by creditors try- 

ing to bring the situation around. Under the 
|proposed plan here, this ‘can not be done. 
| This is a great step in favor of the bank- 
ruptcy law. 
.: 
| Mr. WOOD (Rep.), La Fayette, Ind. What 
{does the gentleman say with reference to the 
|provision of the Constitution that provides 
|that there shall not be any legislaion im- 
| pairing a conrac? 

Mr, CELLER (Dem.), Brooklyn, N. Y. I may 
| say to the gentleman that there is no express 
|prohibition in the Constitution about the 
| Federal Government impairing the obligation 
of a contract. 

It is, then, clear that the powers of Con- 
}gress may be exerted, though the effect of 
such exertion may be in one case to annul, 
and in other cases to impair the dbligation 
of contracts. 

If there is any doubt on our right to pass 
| this bill, I would ask the gentleman to read 
| the Hanover National Bank case, One hundred 
and eighty-eighth United States, page 181, 
where the court, in sustaining the constitu- 
tionality of the present Bankruptcy Act (Act 
of 1898), said that ‘the powers of Congress 
were so plenary and so complete as even to 
|go to the extent of inflicting the death pen- 
alty upon a bankrupt. 

I believe this bill 4s one that provides the 
| greatest good for the greatest number. It 
is not a perfect bill. It certainly has its flaws. 
No bill that comes out of any comm 
passes this House or the other chamber is 
perfect. Such bills always contain some im- 


That is a tremen- | 


last year no money was paid to the creditors. | 
In the remaining bankruptcy cases only wie | 
hy? | 


he can not let his creditors know | 





perfections, and we must consider the pend- | 


jing bill in this light. 

However, I believe the debtor class of this 
Nation needs some blood transfusion. It is 
| time we cease drifting. We must apply he- 
roic measures, otherwise you will, reduce your 
farming elass to a tenant class, and, goodness 
| knows, you do not want a farmer tenancy 
jin this country. 

As for the small tradesmen and merchants, 
they yearn for somehting of this sort which 
will enable them to go to their creditors with 
a plan of liquidation if given time. 

Much has been said about interfering with 
the priority of liens of municipalities. I have 
been considerably worried about this situa- 
tion, and have fine-combed the bill with an 
eye single to detecting any provision that 
would militate against the priority of liens 
jagainst properties for unpaid taxation. I con- 
fess I find nothing: that would interfere un- 
auly or unreasonably with the rights of mu- 
nicipalities with reference to their liens. 

Sestion 75, subdivision (m), provides as fol- 
lows: . 


+ + + 


“(m) Whenever in this act the words ‘re- 
ceiver’ or ‘trustee’ are used, same shall mean 
a natural person, except, however, upon good 


cause affirmatively shown. by any interested | there will hereafter be no creditors. 


jerty unless their property 


the legal profession in the appointment of 
receivers. They probably have forgotten that 
they themselves at one time practiced law. 

Mr. LANKFORD of Virginia. Mr. Speaker, I 
want to say that I have great respect for the 
chairman of the committee. I know that he 
class, 
but I do not “eieve that he has given the 
consideration to this bill that he ordinarily 
does to most important measures of this kind, 

When I came into the Chamber this inurn- 
ing, I had a conversation with one of the 
most distinguished lawyers in the country, 
and he said, “As I read this bill, my mind is 
one dark spot.” 

That is the case with me—that is the way 
I do not know all that is in 
but I do know that it breaks down 
the rules of bankruptcy established after 
many years and perfected by judicial de- 
cisions. If I vote for the bill I do not know 
what effect it will have. 

If you want to declare a moratorium, let us 
be fair and honest—let us declare a mora- 
torium. I am prepared to vote for that to 
give temporary relief to all oppressed debtors, 
but I do not want to give them what is pro- 
vided here; I do not want to break down. the 
precedents of the bankrupt law established 
for many years. 

I believe the bill is unconstitutional. 

Take the provision for debtors going into 
court, who have not secured the consent of 
the requisite number of creditors. You will 
have one court in Virginia giving relief under 
a& certain state of facts and a court in West 
Virginia denying relief under the same state 
of facts. You might have the same court 
decide one way today and another way to- 
morrow. You would have no uniformity. 

Mr. LAGUARDIA. Is not that true with the 
administration or enforcement of any law 
when you go to district judges? It is the 
uniformity of the law that we want. 

+ + + 


Mr. LANKFORD of Virginia. There is no 
uniformity when you allow a judge presiding 
to decide the rights of creditors one way and 
on the same state of facts another judge de- 
cides the rights of other creditors another 
way. Section 8 of the Constitution only 
gives Congress the right to pass “uniform laws 
on the subject of bankruptcies.” There is no 
gauge or yardstick to guide the judiciary in 
uniform decisions. 


I think the bill has not been given suffi- | 


cient consideration. It provides that a referee 
shall be appointed for every county. In Vir- 
ginia we have a hundred counties, and if the 
judge appoints a referee in every county you 
will have an army of referees, many of them 
unprepared and not qualified to act. We have 
referees in most sections at the nearest town 
and it is a convenience for the farmers to go 
to these towns or cities where they transact 
their business, although it may not be in the 
farmer’s own county, most of his creditors 
are located there. The bill limits the referee 
to a $10 fee. Do you think you could get 
competent referees to travel from place to 
place, take several days, perhaps, to hear 
these composition cases, and then make his 
report to the judge, for $10? This bill will 
break down the efficient referee system which 
is generally satisfactory in most sections of the 


country. 
++ + 


Mr. MILLER. Mr. Speaker, I am as loath as 
anyone here to cast a vote that might be con- 
strued as denyim® to any class of people, and 
particularly the farmers of this country, a 
chance to obtain relief from the indebtedness 
under which they are staggering at present. 

I do not want any man in this House to cast 
a vote for this bill upon the assumption that 
we are granting any relief to the farmers of 
this country. I say to you very frankly that 
it is an empty gesture. 

The gent#man from Nebraska said, “Oh, this 
will provide a means whereby the creditors and 
the debto, may get around a table.” This is 
true, but on page 3 of the bill it is provided 


that the creditors are the ones who will dic- | 


tate the terms of the settlement, and in the 
absence of adoption of such terms the man 


ittee or | goes into bankruptcy. 


If the debtor had the money or security to 
pay his debt there would be nothing gained 
by him being in court. He would not be there. 
The bill will not stand analysis and I do not 


For Rio Grande 


Mexico and United States 
Sign Convention Provid- 
ing Joint Action in El 
Paso-Juarez Valley 


A convention to provide for flood con- 
trol of the Rio Grande Channel in the 


by the Mexican Minister of Foreign Re- 
lations and the Ambassador of the United 
States, the Department of State an- 
nounced in a statement. The convention 


to protect cities within the Area from 
devastating floods. The statement follows 
in full text: 

The Minister for Foreign Relations of 
Mexico and the Ambassador of the United 
States today (Feb. 1) signed:a convention 
to provide for flood control and rectifica- 
tion of the Rio Grande Channel in the 
| El Paso-Juarez Valley. The plans agreed 
upon by the two governments embrace the 
building of a flood storage reservoir in 
the United States, the straightening of the 
|river course in the entire valley, together 
with the building of flood control levees 


eastern outskirts of Cordoba Island down 
the river to the head of Box Canyon, a 
distance of about 85 miles. The conven- 
tion contemplates the beginning of the 
work at the earliest practicable moment. 


Losses From Floods 
Due to the devastating floods that on 


loss in the’ lower Rio Grande Valley both 
|governments have considered the neces- 


‘and Juarez from further danger. 
The straightening of the river channel 


protection will require that at certain 
places along the river, lands now belong- 
ing to the United States must be thrown 
to the Mexican side of the rectified river 
channel, and that at other places, lands 
now belonging to Mexico must be throWh 
to the American side of the rectified river 
channel. The lands so artificially de- 


property of the country to which they are 
so thrown. In order that neither country 
may lose territory due to rectification, the 
total of the areas segregated from either 
country shall be equal. 
Purpose of Plan 

Thus, the aim and purpose of the whole 
plan is to build a leveed river channel 
that shall carry off the flood waters with- 
|out their inundating the surrounding 
country, damaging property and endan- 
gering human lives; to establish: the river 
{in a permanent channel, instead of al- 
| lowing the river to meander over the val- 
| ley as heretofore; to stabilize the boundary 
jas the middle of the deepest channel of 
|the water running in the rectified river 
channel, to improve the available area 
\for cultivation by eliminating through 
| drainage the formation of alkali deposits; 
| ane to ensure this condition by eliminat- 





El Paso-Juarez Valley was signed Feb. 1| 


results from a desire of the governments | 


along the rettified river banks from the | 


former occasions have caused enormous | 
|sity of protecting the cities of El Paso} 


to make it adequate for flood control and | 


tached are to become the territory and 


SUPERVISION 


Washington Court 
Upholds Clause on 


‘Transcript of Testimony Concerns Units in| Aviation In Poliey 


counsel. 


issuance of what was known as 6 per cent 
five-year coupon gold notes? A. Yes, sir. 


did the company issue? A. $500,000; dated 
July 1, 1918; to run for five year. 

Q. At what per cent? A. Six per cent per 
annum, interest payable semi-annually. 

Q. These notes were sold to what compa- 
nies? A. Old Colony Trust Company. 

Q. At what per cent of the principal 
amount? A. 95.86 per cent. 

Q. In 1923 were certain of these notes can- 
celled? 

A. Yes, sir. By being transferred to a lia- 
| bility existing accounting account, special de- 
| posits, Old Colony Trust Company, trustee. 

Q. At Dec. 31, 1929, were any of these notes 
}outstanding? A. No, sir. 

Q. Has this company ever had any preferred 
stock? A. No, sir. 





| 
| 
| 
} 


Q. What was the corporate surplus of the | 


company Dec. 31, 1929? A. $2,851,342.44. 
|. Q. What was it at the end of 1922? 
| 098.41. 

Q. From what sources or how has the cor- 
}porate surplus of the company been created? 
|A. By the transfer of net income thereto. 

Q. Are there any items of interest in con- 
nection with debits 
surplus or in any adjustments that may have 
jaffected it? 
| A. Several small adjustments have been 
{made which were deemed inconsequential in 
| character. 


| SF -% 
Q. Has this company followed the practice 


jof turning its cash receipts over to New Eng- 
land Gas & Electric Association? A. Yes, sir. 


|cf accruing its Federal income taxes on a 
|monthly basis and crediting tnem to New 
|England Gas & Electric Association? 
| sir. 


| about to deal 
A. $450,- | 


or credits to corporate | 


| 
| 
| 


Q. Has this company followed the practice | 


A. Yes, | 


Q. And has New England Gas & Electric | 


| Association thereupon debited the electric | 


light company with those accruals? A. Yeés, 
| Sir, in an open account. 
Q. Has the open account borne interest? 


| Yes, Sir. 


A. | 


| @Q. Have you made a computation showing 


the per cent of return on total invested cap- 
ital in Cambridge Electric Light Company? A. 
Yes, sir. 


Q. What factors were taken account of to} 


arrive at the total average investment? 

A, Common stock outstanding, premium on 
common stoek and corporate surplus. 

Q. To get the rate of return, what was re- 
| lated to the average total investment? 
| income. 
| Q. Was there any difference between the re- 

turn on average investment and the return 

on stockholder’s equity? A. No, sir. There 
was no preferred stock or bonds outstanding. 
| @Q. Have you made a computation of the 
| rate of return on the common stock invest- 
| ment? 

| A. Yes, sir. 


on average 


It 
investment 


is the same as the return 
and the return on 


Old Age Pension System 
Is Proposed in Oregon 


Salem, Oreg., Feb. 2. 


The enactment of an old age pension} 


llaw is recommended in the report of a | because the applications were withdrawn, 


|special interim committee to Governor 


A. Net | 


| stockholders’ equity, because there is no pre-| 





ing all sharp curves now existing in the | Julius L. Meier and the Legislature. The| 


| river 
tion of other curves. 

| This entire project will be carried out 
;On a basis of strict mutuality, without any 
| actual loss of territory to either country, 
| under the identic principles and practices 
jestablished by treaties, and without any 
| derogation of sovereignty to either party. 


want any of my constituents to obtain the! 


idea that they will be benefited by the bill 
and I want them™o stay out of the court just 


as long as possible, for one time they go into | 
the court they may be assured that they will | 


not escape therefrom with any of their prop- 
is readily salable 
for more than enough to pay their debts, and 
in that case the bill will not apply. 

Instead of this bill being a Dill for the re- 
lief of the farmer it is a bill to relieve him of 
what little he has if he is ever taken into 


court, and since we are prevented from offer- | 


ing amendments to the bill, | find myself un- 
able to support it as I shall not be a party to 
legislation that will not help but hinder the 
farmer and wage earner and further 
poverish agriculture. 

+~+ + 


Mr. CHINDBLOM. Mr. Speaker, I am sure 
there is not a Member of the House who 


| would not go to the utmost extent, even in 


| benefit of the debtors of the Nation; but there | 


exercising as liberally as possible his best 
judgment, in order to pass legislation for the 


is a homely old saying about killing the 
goose that lays the golden egg. We can pass 
laws which make it so easy for debtors that 
We can 


party or parties that it is for the best inter-| enact legislation which makes it so easy for 


ests of the debtor or the plan generally, the 
court may appoint a corporation, but 


such | 


corporation shall not be appointed in a mul-| 


tiplicity of cases.” 


This is aimed.’ specifically, at the practice | 


which has developed in 
District Court of the Southern District of 
New York, whereby the Irving Trust Co. of 
New York has been made the sole 
|in all bankruptcy cases and in most of the 
equity receivership cases. 
stop. If it does not, it will spread to other 
jurisdictions. 

It has been proven that the Irving Trust 
Co. is no more efficient, and does not save 


Person Assisting Sheriff 


the United States | 


receiver | 
This practice must | 


| Judiciary 


Is Denied Award in Ohio | 


Columbus, Ohio, Feb. 2. 


Where a person is called upon by the 
| sheriff of a county to assist in the arrest- 
ing of a criminal, and while so doing, is 
injured, he is not entitled to the benefits 
of the workmen's compensation law, At- 
torney General John W. Bricker has held 
in an opinion to the Industrial Commis- 
|sion of Ohio. 

Mr. Bricker pointed out that the Su- 
preme Court of Ohio had held the benefits 
of the workmen’s compensation law are 
restricted to those persons who are under 
|a@ contract of hire. Here the person in- 


people to avoid their debts that nobody will 
lend them any money, and I am inclined to 
think we are in danger of going that far in 
this bill. Certainly, we should not pass legis- 
lation which may endanger the credit system 
of the country, under the pressure and lash 
of a suspension of the rules. 

Secondly, this bill has been made the vehi- 
cle for a particular viewpoint with reference 
to the management and control of the rail- 
roads of this country. This does not belong in 
a debtors’ bill. This bill comes from the 
Committee and should concern 
itself with bankruptcy questions. 

-~ + + 


Mr. McKEOWN. Mr Speaker, no matter what | 


different Members may conclude in their own 
minds as a justification to oppose this bill, 
I say to you that when you vote against this 
bill you are voting against a bill that will give 


' the poor debtors of this country an opportu- 


nity to protect themselves, and all this talk 
about not helping the farmers is wrong. 

I know my good friend from Arkansas is just 
as sincere as Iam, and he need not have any 
worry about £his measure not helping the 
farmer. The bill will heln the farmer. We 


| have fixed it so it will do that very thing. and 


I have had to stand up and fight all Summer | 


contending for the right of the individuals to 
have the same extensions and compositions as 
the corporations 

This bill makes provision for the poor 
farmer, because, when he can not get an ex- 
tension from his creditors, by their consent 


‘he can go into court, make application, and 


jured was not under an appointment of | 


hire and hence could not receive com- 
pensation from the State fund, he said. 


Two Insurance Measures 


Albany, N. Y., Feb. 2. 


Under the provisions of a bill (A, Int. 
|668) introduced in the New York Assem- 
|bly by Millard E, Theodore, of New York 
City, a new section 59-a would be_ added 
to the insurance law to provide that an 
insurance poficy or binder issued by a 
fire or casualty company shall not be in 
force until the premium due has been 
|paid iw» cash. Acceptance of promissory 
/notes would not be deemed payment. 
| Another bill (A. Int. 698) introduced by 
| Assemblyman Edward S. Moran Jr., of 
| Brooklyn, would amend section 138-a of 
| the insurance law by providing that cer- 
| tificates of authority to act as fire insur- 
lance adjusters shall. not be issued to 


Are Offered in New York | 


then show that it is not only for his benefit 
but for the benefit of the creditors, he can get 
the extension on the grounds that it will 
rehabilitate the debtor and be fair to the 
creditors as well. 


After this bill is passed a judge may arrest 


the ouster procedings, although the judgment 
is of rec@rd. When the property comes within 
the jurisdiction of the court he can stay the 
proceedings. 

The President of our country wants this 
legislation. Mortgagees will welcome 
biH, because under the present situation they 
are having to foreclose their mortgages at a 
time when there is no market. When the 
mortgage is foreclosed \nd the property is put 
upon the market there are no buyers. 
mortgagee docs not want that. The merchant 
wants it so that he can get a respite from 


small nagging creditors who hold bankruptcy | 


like the sword of Damocles over his head 
The wage carner wants the law so as to re- 
adjust his lowered income, due to wage cuts, 
to his instalment payments, and save his 
home. All classes of our citize will 


dation when there is no money with which 
to buy. 

Gentlemeh of the House, I want to say to 
you who have criticized the Speaker in 
putting the bill through in this fashion, that 
you could not get it through in any other 
way. How else can. you put it through? 


amendment or to a single clause. Not a single 
thing could be agreed on. Why waste time? 
Let the bill be passed.’ Put it through 
House and start it on its way to final enact- 
ment. Let the people of the country have a 


except taxes levied to pay interest and | partnerships, associations or corporations, | chance to breathe, and get from under the 


redemption on bonds heretofore issued. 

The limit could only be exceeded when 
two-thirds of the electors of any political 
subdivision voted to incur additional in- 
debtedness. 


|All adjusters must be attorneys an 
|counselors at law under the terms of the 
| measure, 

Both bills have been referred to the 
insurance committee. 


_ 


d | high tension now burdening the backs of the 
| American debtors. 


We will never get the de- 
once. turned around unless we have some- 
t 


| thing of this kind. Let us give the American 
people a chance to think and get down to 


business, and if we pass this bill you will do 
that very thing. 


im- 


this | 


The | 


wel- | 
come the act to save them from forced liqui- | 


You} 
could not get 12 lawyers to agree to a single | 


the | 


Comparative Statement by Collection Districts of Federal Income from Documentary and 
Playing Card Stamp Taxes for the Calendar Years 1931 and 1932, made public 
Feb. 3 by the'Internal Revenue Bureau, Department of the Treasury 


1931 
$13 526.35 
27.983.18 
7,793.87 
513.966.79 
253,720.41 
767,687.20 


46,222.85 
56,093.47 
63,362.24 
10 003.57 
34,401.27 
41,768.07 
17,845.44 
813 160.27 
6,988.6! 
820,148.88 


76,369.51 
22,019.18 
36,772.71 
26,468.05 
60,126.78 
11,222.07 
81,425.29 
391,588.36 
211,626.33 
139 121.53 
10,426.51 
73,988.16 
53,492.00 
127,480.16 


13 131.53 
19.510.15 
25,632.43 
2,984.83 
19,508.48 
280 212.36 
299 720.84 


6.919.99 
117,229.26 
5,920,534.05 
25,360.13 
24,526.04 
27,311.94 
69,150.26 
6,184.111.68 
12,010.62 
2,680.04 
51,367.99 
42,247.41 
16,995.28 
179.325.40 
289,935.99 
37,550.29 
60 433.71 
303 801.47 
53 287.03 
144,773.78 
501 862.28 
15,385.29 
8,973.48 
4,334.26 
18.242.38 
42,579.51 
52,445.38 
95,024.89 
10,101.26 
4,034.60 
21,887.01 


Alabama 
Arizona 
Arkansas 
First California 
Sixth California 
Total, State of Calif.... 


Colorado 
Connecticut 
Delaware 
Florida 
Georgia 
Hawaii 
Idaho 
First Illinois 
Eighth Illinois 
Total, State of Illinois... 


| Indiana 
| lowa 
Kansas oe 
Kentucky 
Louisiana seeerees 
Maine ‘ 
Maryland, incl. Distr. Col. 
Massachusetts ee 
Michigan 
Minnesota 
Mississippi .. 
First Missouri 
Sixth Missouri .... 

Total, State of Missouri 


Montana 

Nebraska 

Nevada 

New Hampshire 

First New Jersey. 

Fifth New Jersey 
Total, State of N. J.. 


New Mexico .. 

First New 

Second New York..... 

Third New York 

14th New York 

2ist New York 

28th New York...... 
Total, State of N. Y. 


North Carolina 

North Dakota 

First Ohio 

Tenth Ohio cope 

Eleventh Ohio ... 

Eighteenth Ohio PY 
Total, State of Ohio.... 


| Oklahoma 

Oregon a cak Scat 

First Pennsylvania . 

12th Pennsyiyania 

23d Pennsylvania aa 
Total, State of Pa. 


Rhode Island 

South Carolina 

South Dakota 

Tennessee 

First Texas 

Second Texas Kapa 
Total, State of Texas... 


Vermont 
WRREOD ca ascn cd) aes dees 
Washington incl. Alaska 
West Virginia ee 
Wisconsin 

Wyoming ....... 
Philippine Islands 


12 


Bonds of indebtedness, 
capital stock issues. etc. 
1932 


$29,220.52 
26.489.46 
15,965.00 
88,825.30 


857,092.85 


61,156.18 
33,177.47 
48,060.02 
28,207.26 
56.192.85 
57,325.47 
14,529.76 
764,695.39 
27,506.84 
792,202.23 
72.619.11 
49,753.95 
48,803.36 
39,957.96 
94,943.89 
20,121.08 
177,169.72 
555,771.05 
206,845.72 
155,470.04 
15,058.34 
87,473.98 
72,414.58 
159.888.56 
12.978.61 
31,460.23 
9,139.88 
6.968.606 
22,339.06 
211 383.76 
233.722 .82 


9,377.84 
152,223.53 
6,567.735.98 
13,538.74 
27,502.34 
37,176.96 
94.030.52 
6,892,278.07 
31,256.76 
7,577.73 
102,060.47 
41,723.10 
77,703.04 
212.293.92 
433,789.53 


524,993.73 
22,263.17 
12,541.56 
7,829.37 
38,664.12 
42,874.17 
86,262.65 
129.136.82 
20,527 


41,897. 
77.569 81 
9 
1,269.25 


System and Their Accounts 


Tr! Federal Trade Commission was told in testimony Nov. 21 by O. C. Van Zandt, 
examiner, that the New England Gas & Electric Association paid $11,799,820 for 
common stock valued on a constituent company’s books at $3,703,892. 

He also testified that the New England company, a subholding company in the 
Associated system, carried the fixed capital of the Cambridge (Mass.) Electric Light 
Co. in a “side record” at $10,167,486 which was the appraisal figure by E. J. Cheney 
and was double the valuation as carried on the Cambridge company’s books. 

Examination of the witness was conducted by Robert E. Healy, Commission chief 
Edgar A. McCulloch, Commissioner, presided. 
Zandt’s testimony were presented in the issue of Feb. 2.) Further excerpts follow: 


(Excerpts from Mr. Van 


Q. Then in 1925, what was the rate of re- 
turn? This rate of return will be the rate 


Q. What principal amount of these notes; of return on average investments, on stock- | 


holders’ equity and on common stock. 

A. 18.344 per cent; 1926, 19.174 per cent; 
1927, 19.594 per cent; 1928, 13.320 per cent; ! 
1929, 14.560 per cent. | 

Q. Turning to Chapter 8 where you deal with 
the rate of return on the property investment, | 
have you made two calculations here? A. 
Yes, sir. 

Q. In the first one what is the base, and 
how do you compute the average fixed capital? 

A. The average fixed capital for 1928 is 
fixed capital at the beginning of the year, 
plus fixed capital at the close of the year, 
divided by two. 


-~ + + 


Q. What treatment do you accord the retire- 

ment serérve in this first calculation we are, 
with? 

A. I deduct retirement the 
average fixed capital. 

Q. How was the operating incdme computed? 

A. That is the operating income disclosed 
by the books of the Cambridge Electric Light 
Company. 

Q. In 1922 what was the average fixed capi- 
tal, less retirement reserve? A. $2,249,705.62. 

Q. What was the amount of the operating 
income after making provision for deprecia- | 
tion? A. $362,603.24. | 

Q. This is what per cent of the average | 
fixed capital, less retirement reserve? A. 16.12 
per cent. 

Q. Is that the rate of return for that year? 
A. Yes, sir. | 

Q. In 1929 what was other fixed capital less 
retirement reserve? A. $4,551,471.37. 

Q. And operating income, after making ap- 
propriations for depreciation? A. $693,709.44. 

Q. And the rate of return? A. 15.24 per cent. 

Q. In what year was the rate of return the 
highest? A. 1927, 20.72 per cent. 

Q. What year was it the lowest? A. In 1928, 
13.62 per cent. 

Q@. In what year was the operating income 


(Continued on Page 6, Column 5.) 


reserve from 


Hydroelectric Report * 
Is Made in Oregon 


Permit Sought for Only One 
Project During 1932 


Salem, Oreg., Feb. 2. 
Only one application for a hydroelec- 


| tric project, involving 5.2 horsepower, was 


filed with the Hydroelectric Commission 
of Oregon in 1932, according to the an- 
nual report of the Commission. 

At the beginning of the year, it was 
stated, 27 applications for preliminary per- 
mits and licenses weré pending. During 
the yew’, licenses were issued for five proj- 
ects involving 400 horsepower; four ap- 
plications for projects involving develop- 
ment of 113,890 horsepower were rejected 


and one for a license for a project of 41 
horsepower was tentatively approved. 
Fifteen applications for a total of 483,- 


channel and by avoiding the crea- | substitution of a pension system for the} 201 horsepower were pending at the close 


present poor house plan would: not in- of the year. 


crease public 
ctated. 


expenditures, the report 


The two proceedings approved by the 
Commission for the creation of people's 


Although unemployment insurance was | utility districts failed of accomplishment 


included as a subject for study by the| when one or more municipalities or sep- 
committee, no recommendation was made | arate parcels of territory did not vote in 


|regarding it. 


/ 


Capital stock transfers 
1932 


$13.40 
361.77 
262,826.78 


134,148.02 
396,974.80 


11,682.05 
48.782.14 
4.402.95 
4.794.64 
9,800.34 
1,695.28 


164,605.30 
95,533.33 
260,139.63 


3.983 .93 
44,181.86 
2,541.44 
23,173.20 
4,513.48 


» 267.55 


788,768.34 
3.558.98 
792,327.32 
1.399.23 
9,536.80 


1,764.82 
1,249,787.82 


561.40 
1,653.92 
5,381.80 
1,900.21 
415.00 
20,254.32 
356,668.01 
75,209.10 
16,086.09 
200.00 
33,659.33 
7,805.34 
41,464.67 


6,451.96 
1,976.60 
84.00 
27,067.96 
274,027.68 
85,551.90 
9,670.33 
70.00 
24,672.71 
453.00 
25,125.71 


"804.12 
7,549.05 
49.52 


7,658.13 
7,658.13 
519.74 
930.72 
22,383.607.08 
24.371 .64 
21.00 


18,562.59 
18,562.59 
342.84 
8.020.61 
19,528 ,010.67 
361,689.86 


"24,017.80 
22,432,948.44 
2,653.84 


15,306.50 
1,445.99 
842.80 
15,241.12 
32,836 32 
353.16 
160.90 
229.080.58 
2,713.68 
98,037.24 
329,831.50 


17,167.60 


45,524.32 
63,534.34 
293.7 

135.00 
273,297.24 
10,195.89 
155,427.91 
428,921.04 


20,035.81 


257.80 


8.464.21 
18,713.55 
3,375.80 
4,044.75 


3.05 
aD 


267.95 





$12,471,521.86 
SUMMARY OF INTERNAL REVENUE RECEIPTS FROM STAMP TAXES, ETC., 


Quarter ended: 


March 31, 1931 . 
June 30, 1931 
Sept. 30, 1931 
Dec, 31, 1931 


Total; calendar yea: 


March 31, 1932 
June 30, 1932 . 
Sept. 30. 1932 . 
, Dec. 31, 1932 


' Total, calendar year 1932.....cese.ceeeeeseees 


$22,383,706.13  $24,810,.441.07 


Bonds of indebtedness, 
capita! stock issues, etc 
$3,064,004 64 
2,897,806.13 
3,023.648.29 
2,063,709.94 


or transfers 


$6,374,388.37 
5 948,022.97 
4,655,799.92 
5.404.994 .87 
$22,383 ,706.13 


$2,002,366.77 
2,103 ,814.57 
4,523.195.63 
3,842,144.89 


$12,471,521 .86 


$4,416,731.01 
3,218 604.06 
9,.067,737.49 
8.107 368.51 


$24,810,441.07 


Internal Revenue Receipts From Stamp Taxes 


Sales of produce 
(future delivery) 


$199.26 


320.179.49 


320.179.49 


'$1.110,428.61 


Capital stock sales 


favor of the plan. 





Playing cards 
931 193: 


$2,811.80 
333.50 
3.145.30 


272.50 


$1,486.30 
902.80 
2,389.10 


$1,006.92 261.90 


413,970.10 
413,970.10 


41,372.59 


“1,284.95 
34.945.00 
36,229.95 


93,405.00 
96,188.50 


"* 942.16 


895,740.40 
807.040.40 


676.614.20 
677,264.20 


250 80 
7,549.40 
40 

6. 


9.10 


4 242.800.00 
4 2,065.40 | 
a 35.70 


1,112.10 
5,639.80 


2 


i 
27 
| 

1,940,082..50 | 
20.00 | 


2.489,340.20 
81.20 

,20 
51,534.69 
2,540,956.20 


133,349.20 
2,073,451.70 | 


. | 


UO 
£0 | 


1 


712,769.00 | 


wi BR TE he bk 
$2,459,857.78 $4,868,390.90 
BY QUARTERS 


Sales of produce 
(future delivery) 


$291,671.55 
272,358.85 
259,49 ).65 
286,907.56 
$1,110,428.61 
$196,739.11 
216,182.32 
795,720.84 
1,251,215.51 


$2,459.857.78 


$4,240, 449.00 


Playing cards 


$1,501,000.80 
1,185,995.80 | 
852,851.50 | 
1,328,542 80 
$4,868,390.90 | 
$1,503,624.80 
701,811.40 
802,727.00 | 
1,232,285.80 


$4,240,449.00 | 


Exclusion of Certain Hazards 
Of Air Travel Ruled Not 
In Violation of State In- 
surance Statutes 

Olympia, Wash., Feb. 2. 


A policy rider which excludes certain 
hazards of aviation from the risks as- 


e é 2 2 
Q. In 1918 did the company authorize the | ferred stock outstanding and no funded debt.| sumed by the insurer does not violate the 


incontestable provision of the Washing- 
ton insurance statutes, according to a 
recent decision of the Washington Su- 
preme Court in the case of Pacific Mu- 
tual Life Insurance Co. v. Fishback. 

The insurance company desired the 
right to attach an aviation clause to it¢ 
policies issued in the State providing that 
death from air travel other than as a 
fare-paying passenger over an established 
route “is a risk not assumed under this 
policy, but in the event of death so oc- 
curring, the company will pay the reserve 
under this policy and’ the policy shall 
thereupon be terminated.” 


Approval Refused 


The then Insurance Commissioner, H. 
O. Fishback, refused to approve the 
clause, basing his disapproval on the in- 
contestable provision required by the 
State insurance code to be embodied in 
life insurance policies issued in the State. 
He contended that under the statute a 
company is permitted to contest ability 
only for nonpayment of premiums and 
for violation of conditions respecting war 
service. The aviation clause, he declared, 
would add a third exception. 

The Supreme Court held, however, that 
this was an erroneous view of the aviation 
clause as ‘it is merely a part of the defi- 
nition or description of the risk or hazard 
assumed by the insurance company.” 


Statement by Court 


“It seems plain to us,” said the court, 
“that a risk ‘not assumed’ by such express 
language is a matter not at all inconsist- 
ent with the required statutory incontest- 
able provision, and that the resisting by 
an insurance company of a claim for a 


|loss by such express terms of the Policy 


is ‘not assumed’ by the insurance com- 
pany is not a contesting of the Policy 
within the meaning of the Statutory in- 
contestabfe clause required to be em- 
bodied therein.” ' 

The court cited the case of Metropoli- 
tan Life Insurance Co. v. Conway, 252 N. 
Y. 449, 169 N. E. 642, where the same re- 


sult was reached by the New York Court 
of Appeals. 


Truck Fleets Denied 
Certificates in Illinois 


Highway Carriers’ Ordered to 
Cease Operations 


Springfield, Ill., Feb, 2. 

Two large fleets of trucks operated for 
common carrier freight service in northern 
Illinois have been ordered by the Illinois 
Commerce Commission to cease such op- 
erations, their respective applications for 
certificates of convenience and necessity 
having been denied on the ground that 
the services of the railroads and the Rail- 
way Express Agency are adequate. 

The Keeshin Motor Express Co., Inc., 
applied on Oct. 1, 1930, for a certificate to 
operate between Chicago and 38 other Illi- 
nois communities with a fleet of 156 pieces 
of motor equipment, including trucks, 
tractors and trailers. The service now in 
operation also extends to Iowa, Indiana 


|}and Michigan, according to the recerd. 


The Commission held that the territory 
involved ,is fully served by railroads and 
the express agency; that the applicant is 
operating unlawfully, and that the mat- 
ter should be referred to the Attorney 
General for action to cause the company 
to discontinue its intrastate service. 

The Interstate Trucking Co., operating 
52 trucks in the same territory, applied 
for a certificate in 1926, after a com- 
plaint against its opertaions had been 
filed by the Illinois Central Railroad. The 


Commission issued a similar order in this 
case. 


West Virginia Orders 
Inquiry Into Utilities 


House of Delegates Approves 
Resolution’ for Investigation 


Charleston, W. Va., Feb. 2. 

The House of Delegates has approved 
a resolution providing for an investigation 
ot public utilities of the State. 

By . vote of 86 to 4, it approved a reso- 
lution by Delegate Holt to set up a com- 
mittee of five “to investigate the utility 
problem in the State of West Virginia.” 
After adoption of the resolution, Mr. Holt 
said the committee's task will be a scru- 
tiny of the workings of the Public Service 
Commission. 

The committee, which. is to be appointed 
by Speaker Hiner, has the following 
powers: 

To investigate the rates, rate making 
process and) financial set-up of any or 
all utilities operating in the State; to 
look into the participation of utility em- 
ployes, officials, companies and corpora- 
tions in political activity, elections and all 
other governmental activities; to investi- 
gate the activities, rulings and orders of 
the Public Service Commission; to study 
che assessment and taxation’ of utilities, 
cr to investigate any other matter dealing 
with utilities that the committee may de- 
termine to be of common good to the 
citizens of the State. 


Two Insurance Inquiries 
Withdrawn in Bay State 


Boston, Mass., Feb. 2. 


Both branches of the Massachusetts 
Legislature have accepted. the report of 
the Joint Rules Committe of “leave to 
withdraw” on the petition (H. 698) for the 
appointment of a special commission io 
investigate the cost of administration of 
the compu'sory automobile liability insur- 
ance law. 


Similar action was taken by both 
branches on the report of the same com- 
mittee “leave to withdraw” on the peti- 
tion (H. 1154) for the appointment of @ 
jeint special committee of the Legislature 
to investigate the general subject of rates 
charged by fire insurance companies. 

Through this procedure both bills have 
been killed. 
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In Employment Is 
Shown for Month 


Volume of Work in Majority | 


| 





In Period, According to) 
Department of Labor 





































































Operations in December continued at | 
subnormal levels in a majority of plants | 
although for the most part employment | 
volume was fairly well sustained, accord- | 
ing to the monthly labor review issued | 
by the Employment Service, Department | 
of Labor. (A summary of the report was | 
printed in the issue of Jan. 23, sections | 
of the review by States in subsequent is-| 
sues.) The review by States proceeds: 

Texas.—The advent of unusually cold 
weather, which brought sleet and snow, 
resulted in a decrease in employment :n 
the agricultural areas of the State and a 
curtailment of forces engaged in other 
outdoor work; however, hignway construc- 
tion continued in good volume and the 
projects under way, together with main- 
tenance activities, provided employment 
Yor over 21,000 men toward the close of 
the month. Temporary work was given 
many laborers in the removal of snow 
from the streets and highways. 

The larger mercantile houses increased | 
their sales and clerical forces during the 
holiday trade. While the majority of the 
manufacturing establishments were in op- 
eration, curtailed schedules obtained in 
many plants and considerable unemploy- 
ment was apparent in the larger cities. | 

Building remained on a restricted basis | 
and many of these craftsmen were idle.) 
Reports from Dallas reveal that most of | 
the plants were running but very few re-| 
ported full time, and the surplus of labor 
apparent embraced all trades. There was 
some increase in forces engaged in es- 
tablishments catering to the holiday trade. | 

Building permits recently issued here | 
call for the expenditure of approximately | 
$113,900. Municipal improvements in- 
cluded the extension of storm sewers to} 
cost $1,100,000, the construction of sanitary | 
sewers to cost $83,100, and of streets and} 
sidewalks to cost over $214,300. Approxi- 
mately 3,500 men were engaged on these 
products on a rotative basis. ! 

El Paso reported a large surplus 2f 
labor, with most of the local plants work- 
ing on curtailed schedules. Building was 
confined chiefly to the erection of a Fed- 
eral structure and repairs. Money made | 
available thfough the Reconstruction Fi- 
nance Corporation for unemployment re- 
Itef purposes has provided work for about 
7,000 men. 

While no plants were reported as closed 
at Fort Worth, restricted: operations pre- 
vatied in most instances and a large gen- 
eral surplus of labor obtained. Tempo- 
rary employment was given to about 500 
persons for a two-week period over the 
holidays in the larger stores and other) 
institutions affected by holiday demands 
Contract was let for the construction of 
an overpass to cost $214,000, which with 
highway work in the vicinity will employ 
many men. 

The surplus of labor at Galveston was 
more particularly noticeable among build- 
ing-trades men. Most of the local plants 
reported part-time schedules, with cur- 
tailed forces in effect. Some increase in 
clerical forces was noted in some of the 
stores. This was also true of Houston and 
San Antonio. 

-~ + + 


Utah.—A slight increase in employment 
was reported in the coal industry during 
December, while the metal mines operated 
with reduced forces and several remained 
inactive. Ore mills and smelters worked 
with curtailed forces and some continued 
closed. Oil refineries, beet-sugar factories, 
flour mills, and meat-packing houses re- 
ported normal schedules. An increase in 
employment was reported in the trans- 
portation departments of the railroads, 
due to the heavy coal tonnage, with no 
improvement registered in the mechanical 
and maintenance-of-way divisions. A fur- 
ther decrease in employment occurred in 
the cement mills. Highway and bridge 
construction to cost $261,434 and make- 
work projects furnished employment for 
many men. Work continued on the erec- 
tion of an oil refinery and several Federal | 
and municipal structures throughout the 
State. Canning factories continued to re- 
duce their forces and several remained | 
inactive. Aerial and underground cable 
extensions employed many skilled and 
unskilled laborers. 

~+ + 

Vermont.—With few exceptions, the ma- 
jor industries throughoit the State were 
in operation during December; however, 
no improvement was noted in comparison 
with November. While some of the tex- 
tile mills reported full time with normal 
forces, others continued to operate on 
greatly reduced schedules, with small 
forces employed. Certain plants manufac- 
turing underwear reported overtime op- 
erations, while those producing chairs and | 
other furniture, sheets and pillowcases, 
window and door blinds, broom handles, 
maple products, overalls and _ athletic 
goods, folding card tables, and scales, and 
some of the paper mills reported part time 
with limited forces engaged. Many of the 
granite plants closed during the holiday 
season and will not reopen until February. 
Although work was continued on several 
Federal structures throughout the State, 
the volume of building showed no improve- 
ment over November. A casket-manufac- 
turing concern operated five and one-half 
days a week with fairly satisfactory forces. 
A large scale-manufacturing plant that 
has been closed for a short time expects 
to resume operations in the near future. 
Federal, State, and county road construc- 
tion employed approximately 2,550 men, 
or a slight decrease over November; how- 
ever, the recent awarding of several new 
contracts soon to start will absorb a num- 
ber of additional men. The unemploy- 
ment apparent embraced all trades and in- 
cluded a large supply of farm help. 

-~ + + 

Vidginia.—Production and employment 
in the majority of the industries through- 
out the State showed little improvement 
as compared with November. While op- 
erations in plants producing men’s and 
women’s garments, leather goods. chem- 
icals, cellophane products, baking powder, 
paper, and cement expanded somewhat, 
activities and employment continued on a 
restricted basis in a number of establish- 
ments, including those manufacturing 
lumber, machines, fertilizer, and china- 
ware, as well as in the pipe foundries, an 
automobile-assembling concern, the ship- 
yards, and in the railroad shops and 
transportation departments. The volume 
of building increased somewhat but re- 
mained below normal. Approximately 20,- 
000 men were employed on highway con- 
struction and maintenance during the 
month, embracing those engaged on Fed- 
eral-aid road projects.“ Other Federal and 
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+Bay Railway found not justified. Schedules 


|operating four steamship liens in the Gulf 
|of Mexico and five in the north Atlantic, 
comprising 92 active vessels ranging from |]} 


| Board, at hearings before a subcommittee 





Subnormal Level ‘Ruling Announced | 


In Railway Cases 





Decisions in Rate and Finance 
Proceedings Made Public 
By the I. C. C. 


The Interstate Commerce Commission | 
on Feb. 2 made public decisions in’ rate) 





of Plants Well Sustained 2>4 finance cases which are summarized | 


as follows: 


Coal: No, 23922 (Sub-No. 2).—Coal Trade | 
Association of Indiana v. Baltimore & Ohio! 
Railroad. Findings in 185 I. C. C. 225, in re-! 
spect of rates on coal from Indiana mines to! 
destinations in eastern central Illinois, modi- 
fied. é 

Box Shooks: No.23761.—Eastern Box Com-| 
pany v. Baltimore & Ohio Railroad. Upon 
reargument, finding in former report herein, | 
182 1. C. C. 675, that the carload rates on box 
shooks from Baltimore (Wagner's Point), Mda., 
to Jersey City, N. J., and Chester, Pa., were 
unreasonable, and awarding reparation, af- 
firmed. 

Fuller’s Earth: I. & S. Docket No. 3783.—| 
Proposed rates on fuller’s earth, in carloads, | 
between points on the Atlanta & St. Andrews 
ordered canceled 
tinued. 

F. D. No. 8751.—Southern Pacific Company 
Bonds. Order of April 16, 1931, 170 I. C. C. 
648, as modified by order of July 25, 1932, 
187 I, C. C. 139, further modified so as to per- 
mit (1) substitution of the applicant's un- 
capitalized equity in certain equipment, to 
the extent of $15,957,000, for a like amount 
of capital expenditures submitted as a ,part 
of the basis for the issue of $50,000,000 of 
50-year 412 per cent gold bodns, and (2) the 
pledge and repledge, as collateral security for 
short-term notes, of $13,418,000 of Galveston, 
Harrisburg & San Antonio Railway Company 
first-mortgage, Mexican and Pacific exten- 
sion, 5 per cent bonds and $2,539,000 of Gal- 
veston, Harrisburg & San Antonio Railway 
Company second-mortgage, Mexican and Pa- 
cific extension, 5 per cent bonds. 


Operating Loss Cited | 
In Fleet Operations 


and proceeding _discon- 









Secretary of Shipping Board | 


Discusses Fiscal Situation 


The Merchant Fleet Corporation is now 


7,500 to 11,000 tons, which will operate 
at an estimated loss to the Government | 
during the current year of $5,819,971, ac- 





cording to testimony of Samuel Goodacre, | 


Secretary of the United States Shipping 


of the House Committee on Appropriations, | 
just made public with the reporting otf 
the independent offices appropriation bill 
for 1934. 

Mr. Goodacre said that the loss of op- 
erating these lines in 1934 would approxi- 
mate $5,211,000, and pointed out that this 
loss has been reduced from a loss of $10,- 
359,000 in 1930. 

Questioned by Committee members as 
to the reason for cost of operation exceed- 
ing receipts, Mr. Goodacre declared that 
such money was paid out on the theory 
that it is developing tne merchant ma- 
rine. He further stated that the reduction 
in loss of operation 1s because of a de- 
crease in the number of vessels operated. 

Secretary Goodacre submitted a state- 
ment showing the status of the Ship Con- 
struction Loan Fund administered by the 
Shipping Board, as of Dec. 31, 1932. The 
autherized loans totaled $145,914,253.86. Of 
that sum, $136,307,084.59 had been ad- 
vanced. Repayments of $13,095,106.63 
were reported. 

Chairman T. V. O'Connor, also testify- 
ing before the subcommittee, said that the 
Board was working on its reorganization 
and “cutting down all the time.” 

“Is the Shipping Board making every | 
effort to get rid of these lines as fast as it 
can?” asked Representative John J. Boy- 
lan (Dem.), New York, N. Y. 


of every vessel we can, and to get out of' 
















































Rates on Livestock | 


To Remain Unchanged 


'Former Ruling for Western Dis- gg epiene nyse? 


continuing appropriations for functions of 
the State government. 
on Feb. 1 reaffirmed in practically all | ures it will be necessary for the Legislature 


major essentials its former ruling read- \to make biennial appropriations if the 
justing the freight rates on 
| within the Western District. 


“We are making every effort to get rid 17000, part 9.) 







ITEM 


COMMODITY PRICES, WHOLESALE 


FINANCE 





| Banking: 
| Debits, New York City..... speseeeees 
| Debits, outside New York City....... 
| Federal reserve banks— 

Reserve bank credit, total.......+. 
| Bills bought ...........+.. coevece 
| Bills discounted . 

, U. S. Government securities 
Federal reserve reporting member banks— 
Deposits, net demand x 
Deposits, time 
Investments, total oe . 
U. S. Government securities..... 
Loans, total 
On securities .. 





Ajl other ......... 
Interest rates, Call lOANS........ceceeeeeeeceenees per cent 
| Interest rates, time loans..........++++> sha teeees 
| Exchange rates, sterling (daily average).........- dollars 
Failures, commercial ..........-ceeeeeeeeseeecees number 


Money in circulation.........--++++++- 
Security markets: 
| Bond sales, N. Y.8.E... 


| Bond prices, 40 corporate issues 






Stock sales, N. Y. S. E............. thousands of shares. . 

Stock prices (50) (N. Y. Times)....... dollars per share. . 

Stock prices (421) (Standard Statistics) ...... 1926=100. ‘. 
Industrials (351) ......ceecceccceees » e ® 
Public utilities (37) .......s.eeeeeee e oo i 
Railroads (33) ......scsccecceccvccccecs cone 






Production: 
Bituminous coal (daily average) ......thousands of tons. . 
| Electric power ......-++. ...--Millions of kilowatt-hours. . 
Petroleum ......cceeccceseeseccess thousands of barrels. . 
| Steel ingots .......---seeeeeseseees per cent of capacity. . 
Construction, contract awards (da. av.)..thous. of dollars. . 
Distribution: 
s— 
ee cevececcccccccccececeeeees. thousands of bushels. . 
OEE cc ccccrcoascocsecece eevene - T Po ‘% 
Wheat SOE ec cvadacupsp esas ....- thousands of barrels. . 
Freight-car loadings, total .......+.seseeeeeeeeeees cars 
Coal and COKE ......... ce ccccccecccscccssccceecs 4 
Forest products ........seseeeeeeeceeeees seneneee = 
Grain and products. .........-sseeeeeseees teeeee 
Livestock. ....cccccocccccceccccece steteeeeeeeeeee Ot 
Merchandise, less than carloads.......+++e+seeee 1 
OPO. Li das dea dacgeseseacese pase ee ie 
Miscellaneous .....+.++- ataececesons Ruka Xe e108 re 
Receipts— 
Cattle and calves .......ee0+ bscecesdoneeee thousands. ‘ 
HOGS ....cccccccrccsccvccccccccsvecseccees oe 
| Cotton into sight........- seeevcece thousands of bales. . 
Wheat primary markets......... thousands of bushels. . 
Wool, total, Boston...........--- thousands of pounds. . 








trict Reaffirmed by I. C. C. | 


The Interstate Commerce Commission 





livestock | 
(Docket No. 


The livestock rates, by the original or- 





Copper, electrolytic, New York.........+.+: dollars, per Ib.. 
| Cotton, middling, spot, New York.......... “ it 
| Food index (Bradstreet’s).........+seeseee: “i . * 
| Iron and steel composite............ ......dollars, per ton. . 


| Wheat, No. 2, hard Winter (K. C.)......dollars, per bush. . 


millions of dollars. A 


. thousands of dollars par value. . 
dollars. . 


PRODUCTION, CONSTRUCTION AND DISTRIBUTION 


i ; ” ‘ der, were, readjusted throughout 
usiness aS soon as : zs: , See : 
eee | pontiale,” seglied i Western District to remove discrepancies, 
: discriminations, preferences and preju-| 
. = dices, which had arisen during recent cn 
municipal undertakings also furnished| years. The decision of the Commission | !@WS commission. 


work for a large number of laborers. 


ties included practically all trades. 
Washington.—Unemployment in many/| 


of the major industries increased during! General Rate Structure Investigation in- 
December, due in part to seasonal in-| stituted by the Commission pursuant to 
Building was reported as dull; | the requirement of the Hoch-Smith joint 
however, a number of Federal structures | congressional 
under way in various cities afforded em- | was designed to bring about a rate read-| 
ployment for quite a number of skilled | justment with the primary view of pro- 
State and un-| viding relief to agriculture. 

Later the proceedings were reopened tO|chinery are being 


fluences. 


and semiskilled workers. 
employment relief road and bridge con- 


The | resulted in both increases and reductions, | 
unemployment evident in most communi-/| the essential feature being a 10 per cent} 
increase in Mountain-Pacific territory. 


| 


The proceeding was a portion of the 


resolution of 1925, which 


| Transportation 
Facilitated by Method 


| Thousands of tons of gold-mining ma- 
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Are Repealed by Colorado 


Denver, Colo., Feb. 2. 


The Legislature has given final approval 


(H. 1-17) repealing 


Under these meas- 


| activities are to be carried on. 

| The agencies affected include agricul- 
|tural extension and vocational education, 
the bee inspection, pest inspection, entomol- 
|ogist, dairy commissioner, State chemist, 
| forester and horticulturist, physical exam- 
ination of children and uniform State 


Gold-mining Machines 


Carried by Airplane 


Over Jungles 


carried over rough 


struction projects continued as one of the | bring the record down to date in the light | ountainous jungles by airplanes as men 


chief sources of employment, although the|of changed 


workers 
compared 


number of 


sligntly as with 


Whiie several additional highway contracts |85 per cent rates on stocker and feeder | 
were awarded during the month, work! livestock were modified to the extent that | 
under way progressed slowly, because of | carriers shall not be required to maintain 
employ-|such rates to points at which there are 
ment committees in several municipalities! maintained public feed yards for 
provided work for some of the idle men. | stock. 


unfavorable weather. Citizens’ 


Restricted operations in the fish canneries 
affected several hundred of tnese workers 
Bakeries, creameries, dairies. and 


increase in activity. Practically all manu- 
facturing establishments operated on par*- 
time schedules, with some rotative em- 


in the newsprint-paper mills were fairly 
well sustained. A concern manufacturing 


tractors reported sufficient orders on hand apparent in practically all sections 
State. 


to assure two months’ operation. A slight 
increase in activity and employment was 
noted in most of the confectionery es- 
tabiishments. The post offices, department 
stores, and mercantile establishments in- 
creased employment temporarily during 
the holiday period. Practically all sec- 
tions of the State reported a surplus of 
clerical workers and skilled and unskilled 
laborers, with little or no demand for 
farm help. 


-~ + + 

West Virginia. — Industrial-employment 
activities registered little change during 
December as compared with November. 
Fairly satisfactory. schedules obtained in 
many of the clothing and textile mills, 
chemical and glass plants, and plants 
manufacturing tobacco products. Part 
time continued in a majority of the iron 
and steel mills, pottery plants, foundries, 
tanneries, woodworking and furniture con- | 
cerns, and plants producing building ma- | 
terials and supplies. Production and forces 
in the coal industry showed further gains. 
A slight increase in employment was noted | 
in the railway transportation, shops, and 
yard-service departments. Employment in 
the lumber mills, logging camps, and oil | 
and gas fields was below normal. Federal- 
aid and State and county highway con- | 
struction continued to employ large forces ! 
of men. Emergency unemployment-relief | 
work, made available through funds of | 
the Reconstruction Finance Corporation, 
engaged thousands of men and women in| 
many sections of the State. The construc- | 
tion of locks and dams on the Kanawha | 
River furnjshed employment for a number | 
|of laborers. The erection of Federal 
| Structures, including an addition to the| 
veterans’ hospital and post offices, will | 
continue to engage many skilled and un- 
skilled workers. Private building showed | 
no improvement, with the volume below | 
normal. A general surplus of labor was 


engaged decreased | changes were made. 
November. ever, was that prior findings respecting | 


points in close proximity thereto applica- 
meat tion of the stocker-feeder rates may be 
and poultry concerns reflected a sezsonal|made contingent upon a subsequent rail 
haul within a reasonable time. 


on stocker or feeder cattle which would 
ployment reported. Production and forces! amount to 85 per cent of the “fat cattle” 
rate to market or feeder points. 


economic conditions. Few | 


merce. 


live- 


At livestock slaughtering points and 


be crossed. 
By 


The original report provided for rates 


nee __.__ jing a railroad 








of the 
In Canada, 
Wisconsin.—A surplus of labor continued 
throughout December. Practically all of 
the manufacturing plants were in opera- 
tion, but quite a number worked on part- 
time schedules; however, several factories 
maintained tairly satisfactory operations, 
including a tannery, an electrical-appli- | 
ance concern, a farm-implement manu- 
facturing establishment, several shoe fac- 
tories, and the textile industry. A few 
of the automobile-body plants increased 
employment and production. One con- 
cern moved to another State, while a chair 
factory, a rubber plant, a machine-manu- 


merce.) 





facturing concern, and a few railroad 
shops were inactive. A horseshoe plant, New York, Feb. 2.,—The Federal Reserve 
two trunk factories, a rug factory, a Bank of New York today certified to the 
. a “,. | Secretary of the Treasury the following: 

paper-box plant, and several foundries Austria i(echilling) 13.9690 
operated part time with reduced forces Belgium hain a See te 13.9057 
engaged. Railroad and shipping activi- Bulgaria BONOE Y ahiicc: Sa 7200 
in ; . " ilding ozechoslovakia (crown) 2.9620 
ties remained below normal. The building; peronon. ieeiay «5. ce * 351601 
reported was that of an apartment house,| England (pound) ...... . 339.3750 
several post offices, heating plants, private Finland FREAD . furs saaesass 1.4700 . 
ar : en 7 nee | rance (franc) a suleeeees 3.9052 
garages, and residences, the erection of | Germany (reichsmark) ........+++.. 23.7582 
several tanks, and repairs and alterations.| Greece (drachma) .................. “5570 
There was some demand for farm help, euneery (POEMGO) ...eeeeeeeeeneeeees 17.4259 
eae « “ay aly (lira) . Sccvetaneseseses cess 5.1108 

but a aur plus prevailed. Netherlands (florin) .. 40.2007 
Wyoming.—Completion of the _beet- Rorwey (krone) .. 17.3889 
r refini operations eas oland (zloty) ... 11.2000 
suga ng ope ations | released Many |! portugal (escudo) 3.0700 
workers during December. Activities in| Rumania (leu) ... ‘596 
the various departments of the railroads Spain SEAT 50's h00046860R0 004 dhe > 8.1935 
vere fur . eurtai ; j MOGOR (EFORB) .2rccccocccccococcess 18.401 
‘were urther curtailed Coal production Switzerland (franc) .....+ses+eeeee 19.3375 
and forces continued to increase, while nw (MOE: *<) cé cbheandeeame se 1.3550 
oil refining and production activities re-| Hong Kong (dollar) ........... 21.9687 
mained curtailed. Metalliferous mining| China (Shanghai tael) ........ 28.2812 


also continued below normal, but with 
renewed activity expected in the near fu- 
ture. While highway construction was in- 
active, due to seasonal influences, further 
contracts will be awarded in January.| 
Federal and public-utility projects con- 
tinued to engage a considerable number of 


China (yuan) 
India (rupee) 
Japan (yen) .. 


Cuba (peso) 


Brazil (milreis) 


men. The supply of all classes of labor Chile (peso) 

41 Ss a ruguay (peso) 
exceeded requirements in most com Colombia (peso) . 
munities. | Bar silver 


‘ 


A 4,000-ton American dredge 
was carried by plane into the interior of 
New Guinea, Mr. Rastall stated. The dif- | Interest deductions 


heavy 


As of Feb. 2 


China (Mexican dollar) . 


Singapore (dollar) | 
Caneda (dollar) ..... 


Mexico (silver, peso) ‘ade landed ie 
Argentina (gold, peso) 


into the 


One feature how- | Seek to expedite the production of gold, 
according to W. H. Rastall, chief of the 
Machinery Division, Department of Com- 


recently 


ficuity of this feat was increased by the | 
fact that three mountain ranges had to 


the use of airplanes, the operators | 
of the mine were able to deliver the ma- 
chinery to the properties within a short 
time, escape the dangers of ambush by | 
savages, and avoid the expense of build- | 
interior which | 
would have materially decreased the net | 
profits of the mining enterprise. | 
mining machinery 
and in one instance a stamp mill, aggre- 
gating thousands of tons of weight, were 
carried by plane as far north as the arctic 
circle and installed in the mining region. 

Mr. Rastall said that much of this Amer- 
ican machinery was being carried in air- 
planes powered with American-made en- 
gines.—(Issued by the Department of Com- 





FOREIGN EXCHANGE 










+» 95.2400 
sees 25,6250 














Continuing Appropriations | Monthly Deficit of Major Rail Systems 
Is Greater Than That Noted One Year Ago | 





(Continued from Page 1.} 
compared with a net loss in November, , with 
1931, of $5,212,095. 

The total income of the carriers during 
| the 11-month period was $480,076,000 com- 
pared wilth $736,583,240 during that pe-'| 
riod the preceding year. The total income 
figure for the 1932 period included $302,- | oO 
796,445 in net railway operating income | the 
}and $177,279,555 for other | 
against those figures during the 11-month | w 
|period in 1931, respectively, of $512,238,229 | ¢ 
and $224,345,011. | 

Total deductions from total income dur- | 
ing the first 11 months of 1932 aggregated | in liabilities. 
$636,264,907 as against $631,667,831 during | 
that period in 1931. | 


roads 








Investments of the 


30 


roads in 


“COMPARISONS OF BUSINESS CONDITIONS | 
Week by Week | 








ti r 
As Assembled and Made Public’ by the Department of Commerce, Feb. 2 
1932 1981 1930 1929 
| | | | Tho 
Jan.21 | Jan.14| Jan.30 Jan. 23 dan. 31 Jan. 24 Feb.1 | Jan. 25 Feb.2 | Jan. 26 
| | 
' ' | ; 
0.048 0.048 0.048 0.072 | 0.072 0.094 0.098 0.178 0.178 
063 063 ‘063 .068 | .067 105 106 164 | 173 O01 Oot 
Bas | 1.56 1.65 1.82 | 1.84 2.41 2.42 3.06 3.09 3.42 | 3.40 
28.54} 2855 | 28.83 29.92 | 30.00 31.73 31.73 35.24 35.36 36.25 36.25 
43 43 . 51 | 54 ‘69 , 69 1.14 | 1.18 1.17 1.19 
| | 
2,618 2,926 | 2,821 3,461 | 4,078 5,069 5,034 7,222 | 7,096 
2/509 2965 | 2,851 3,076 | 3,392 4,162 4,560 5,004 | 5,637 1858 | 1573 
2,067 2,068 2,106 1,798 1,807 956 | 1,020 1,171 1,26 
31 | 32 | 32 162 | 188 120 152 258 398 ott pty | 
265 249 248 838 | 819 215 230 407 | 433 821 182 
1,763 1,778 | 1,812 752 | 751 610 625 477 | 477 202 | 202 
| | 
11,936 | 11,907 11,940 11,453 | 11,476 13,680 13,689 12,949 13,135 
5.656 5,702 | 5,70 5,771 | 5,818 7.099 | 7,090 6,913 6913 | ‘esos | 6.38 
8,579 8,540 | 8,537 7,137 7,117 6,843 | 6,764 5.529 5,549 6.053 6.071 
5,283 | 5,291 5,262 3,841 | 3,880 3,231 3,185 2,722 | 2.737 3101 3116 
10,040 |, 10,115 | 10,136 12,855 | 12,935 15,753 15.839 16676 | 16,707 | 16121 16,060 
4173 | 4213 | 4,237 5,596 | 5,632 7/379 7,425 7,681 | ‘7,733 7446 | 17,364 | 
5,867 | 5,902 | 5,899 7,259 7,303 8,374 | 8,414 8,995 | 8.974 8675 | 8696 
1.00 | 1.00 1.00 250| 2.50 1.50 1.50 450| 4.50 6.63 | 6.00 
50 50 | 50 3.75 | 3.75 2.00 2.00 5.00} 4.75 7.715 | 7.15 
3.39 | 3.35 | 3.35 3.46 | 3.45 4.86 4.85 4.86 | 4.87 4.85 | 4.85 
isa. 691 | 726 sii 5 so 660 712 545 644 541 | 521 
5,620 5,616 | 5,613 A : 4,581 4,621 4,549 4,586 4.664 | 4,677 
55,000 | 67,500 73,400} 56,235 | 63,913 65,707 | 56,585 1,480 | 44,085 
80.30 79.44 80.31 79.79 | 80.73 98.23 | 9661| “3375 |° ‘g380 | Sgeec| *85%2 
3,990 | — 3,918 5,81 5,980 7,323 9,457 9,707 18,927 | 14468 | 25539 27,436 
58.26 57.80 59.5 712.22 75.03 154.15 | 151.59] 21631 209.40 | 24533) 238.71 
48.8 47.8 | 50.3 36.5 | 59.6 114.4 113.0 165.2 160.8 191.6 186.1 
459 | 45.0 | 473 52.7 55.8 104.9 | 103, 1569 | 153.6 197.2 193.5 
80.7 | 80.0 | 83.6 91.4 96.3 166.8 | 165.8 225.2 | » 213.7 210.0 194.4 
28.1 | 26.7 28.9 37.6 38.6 103.3 102.4 141.0 | 138.7 145.3 141.4 
| Pt | 
| 
pi .at 1,071 | 1,119 1,069 1,064 1340} 1,473 1938! 1,951 
ae 1,484 | 1,495 1,589 1,598 1,687 | 1,713 1's09 | ~—«-1'826 i ime 
2,009 | 2,015] 2,011 2,171 2,162 2,086 2,111 2595 | 2,616 2\680 | 2,663 
acne 18 | wm} 2 | 28 47 4 76 | 74 eh es 
Be 2,921 | 3,933 y : 8,134 e 9,561 | ae 16,618 : 
| 
| 
6 | 19 | 77 32 | 20 24 | 24 186 | 108 = 
76 126 | 302 ‘584 | 2,081 532 | 23 1.588 1,001 a | 7360 
75 34 57 158 | 163 189 180 335 200 212 221 
Tonks 496,434 506,322 561,157 562,101 719,397 715,474 898,835 862,346 | 947,154 | 926,474 
kan 117,434 122,906 113,366 112,945 150,602 165,043 222,975 222,892 | 2293574 | 222/294 
ae | 14/548 13,824 | 18,971 19,551 36,023 | 34,179 | “48'477 | 45.275 | ~39'416 | ~59'320 
secce |. 26,257 30,349 | 32,982 | 32,558 |. 43528 | 39,543 44.601 | 38670 | 49'736 | 87.960 
‘ | 17,638 18,138 21,225 | 21,048 23,321 24,835 28,094 29,081 27514 261840 
| 160,299 158,896 187,979 | 188,520 210,939 208,259 238,177 232,980 | 245°766 | 240,951 
| 2.987 2.354 2,816 | 3,469 5,635 | 5,105 7682 7.638 8671 | 8566 
| 157,471 | 159,855 183,818 184,010 | 250,449 238,510 | 308,829 | 285,810 | 332'477 | 320:543 
) ATT ; 
194 s«184 191 203 203 235 238; 2 | 
507 556 771 672 677 | 780 312 ai7 622 | 724 
292 263 336 | 319 127 | 120 164 | 187 251 | 255 
sites 3,328 3,188 4,814 | 4,186 7,193 6,810 3,390 | 3,216 6565 | 5,713 
589 | _1,110 | 576 2,346 | _1.490 2,375 | 931 4,412 | 11970 4,750 | 5.507 


J 
—— —____| 


hile total current liabilities amounted to} 
1,062,736,295 compared with $1,107,376,- | te 
|558, a drop of almost $200,000,000 in as-| 
sets and an increase of over $100,000,000 | 











Mortgage Study 
Made on ‘Farms 


Of New Jersey 


|Special Investigating Com- 


mittee Gives Suggestions 
To Governor to Prevent 















$245,084,646 for common and $45,095,- | 
| 846 for preferred the year before. 

During November the carriers paid com- 
;mon and preferred dividends of approxi- 
|mately $12,000,000 as against about $33.- 
000,000 during that month in 1931. 


1931, 


. merous agencies now operating, 


Unneeded Foreclosures 





| Trenton, N. J., Feb. 2. 


Governor Moore has just received a re- 
port of the Emergency Farm Mortgage 
| Committee which he appointed in Decem- 
| ber to study New Jergey’s farm mortgage 
| situation and make recommendations for 
| the prevention of unnecessary fore- 
| closures. 

“Your committee considers its primary 
function that of considering individual 
cases of distress for the purpose of work- 
| ng out solutions and making recommen- 
|dations for relief,” the report says. “It 
|kyows that many cases will be presented 
‘for its consideration in which it will be 
/powerless to effect any relief because 
| there will be no satisfactory way out. On 
the other hand, it is confident that there 
| will be many cases in which it may be 
'of real service in assisting in one or more 
of the following ways: 
taining a readjustment in the debt obliga- 
tion; or persuading the creditor to sus- 
|pend drastic action. 


| Purposes of Committee 


“The committee proposes to use every 
legitimate agency of which it has knowl- 
| edge, such as the Federal Land Bank, the 
Regional Agricultural Credit Corporation 
and the local county offices to attain 
these ends. It already has the assurance 
,of cooperation from the first two above- 
mentioned agencies and is proceeding to 
procure the cooperation. of the third. 

“The second important function of the 
committee will be to study means of im- 
| proving the general mortgage situation. 
| Based on such study, it wili recommend 
| and support sound Federal and State leg- 
‘islation. The committee will gladly sub- 
| mit further reports incorporating its find- 
|ings and recommendations in these mat- 
| ters. 

“The committee, will give its considera- 
| tion to the following matters: The estab- 
} lishment of one unified strong Federal 
| farm mortgage agency to replace the nu- 
many 
| with little success in this field; the lower- 


\};ing of the farm mortgage interest rate; 


and the scaling down of farm mortgage 
| debts to a level more in line with present 
farm values. 


Mortgage Situation 


“In all of its work the committee will 
go more than half way to cooperate with 
every group and individual in the attack 
upon, and the solution of these problems. 
| “Your emergency committee on farm 
| mortgages has held three meetings de- 
|} voted to the study of the general farm 
| mortgage situation in New Jersey and to 
the organization of a program to relieve 
the serious Conditions which obtain. 

“The committee finds that of the 19,564 
farms operated by full owners in New 
| Jersey, 9,920, or a little over half, are 
| mortgaged. The amount of the mortgage 
debt is approximately $40,000,000. Of this 
total, the Federal Land Bank of Spring- 
| field, Mass., holds 1,518 mortgages aggre- 
| gating $6,142,000, and the. New York Joint 
| Stock Land Bank holds 368 mortgages 
aggregating $1,655,000. Together these two 
agencies hold one-fifth of the farm mort- 
| gages in the State. The remaining four- 


n Nov. 30, 1932, total current assets of | fifths are held by individuals, trust com<- 
: ‘ aggregated $1,075,941,371 as 
income, as |; against $1,267,889,035 on Nov. 


panies and commércial banks. 

Land Bank Conferences ‘ 
“At the secord meeting of the Commit- 
e held Jan. 5, 1933, Mr. V. Vaiden, mem- 
ber of the Federal Farm Loan Bank, and 
Mr. J. G. Hibbard, vice president of the 


New York Joint Stock Land Bank, con-2 
stocks, | ferred with the Committee. 
| bonds, etc., other than those of affiliated | assured the Committee that it would re- 


These men 


The deductions included $121,802,205 in | companies on Nov. 30, 1932, amounted to| ceive the full cooperation of the Federal 
jrent for leased roads against $121,348,297 | $764,078,080 compared with such invest-| Land Bank of Springfield and the New 


|the year before, interest deductions, $491,- | ments on th 
| 053,561 against $485,945,133, and other de- | $829,879,283. 
| ductions, $23,409,141 against $24,374,401. | 


at date in 1931 amounting to| York Joint Stock Land Bank in its-work, 


Mr. Hibbard stated that in the future, 


| The carriers reported that a sum of | before instituting foreclosure of any mort- 
Dividend declarations during the period | more than $159,000,000 represented unpaid | 848° 1 New Jersey, the New York Joint * 


|in 1932 from income and surplus amounted | matured dividends compared with about | Steck Bank would submit the case to the 
to $65,662,159 for common stock and $15,- | $144,000,000 on Nov. 30, 1931. 
| 478,800 for preferred stock, as contrasted’ . THe tabulation follows: 


+ 
Selected income and balance-sheet items of Class I steam railways in the United States. | 


| Compiled from 160 reports representing 165 steam railways, including 17 switching and ter- 


minal companies. 


*Totals for the United States (all regions). 


--Month of November—, * 























| -— Eleve s 
| Income Items 1932 1931 Py + ea | 
| Net railway operating income........... $34,347,141 $36,935,663 $302,796,445 $512,238,229 | 
LPGRGe WOOS Loco cs sesepeves eerceeeres 14,319,027 17,541,466 177,279,555 224,345,011 
Total income ..........++ civic ae eke $48,666,168 $54,477,129  $480,076,000 —_-$736,583,240 
| Rent for leased roads $11,153,776 $10,846,306 $121,802205 $1 
eee ’ . F ’ F . 21,348,297 
+ 45,059,561 44,899,138 491'053.561 485,945,133 | 
Other deductions . 2,428,351 8,943,780 23,409,141 24,374,401 | 
Total deductions ...cecccccccseceevessss $58,641,688 $59,689,224 $636,264,907 $631,667,831 | 
MODE BROOING 66th ciks'n chhedindcasets eacens +$9,975,520 7$5,212,095 +$156,188,907 $104,915,409 
| Dividend declarations (from income and G : bs 
| AER ae 
| IO OEE ais okie eck anes et nen $11,079,380 $31,858,779 65,662,159 24 
ee  RGTOPTOR, DHOGR 6 aic ic ck avaidectvicta 1,042,009 1,773,335 e478 aoe ’ 45,098,346 


Selected Asset Items 


Investments in stocks, bonds, etc., other than those of affiliated 
companies (total, account 707) 


| 

EE. Crna kis ko CU ER CLs aS 4 sds ink Obes OeEE ks hasbeen sksddanck 
Demand loans and deposits..... 
Time drafts and deposits 
Special deposits 
Loans and bills receivable 









| Net balance receivable from agents and conduct 
| Miscellaneous accounts receivable.............+. 
Materials and supplies............c.eeseecceeees 
Interest and dividends receivable 
EE DID no diac 05 05k dae padlans CRaAaaeehione sh ecaccucnarar 
Other current assets..........ccscecece O00 de cerccccedscocnceseee 


Oh CULPONE GONRIE ss io c'ncsscncced pease ceeds eerccces eoccccere 


' 
| 
| 
| Selected Liability Items 
tPunded debt maturing within six months...... ecccevencoseses 


ee Gi TENE TORRID, «so: 4.c chara Fa5ctaee chceeetacenecdadenioul 
Traffic and car-service balances payable... 

| Audited accounts and wages payable.... 
| Miscellaneous accounts payahle.. t 
| Interest matured unpaid.... 
| Dividends matured unpaid. 
| Funded debt matured unpaid.. 
| Unmatured dividends declared... 
| Unmatured interest accrued 
| Unmatured rents accrued 
Other current liabilities 










PUNO CUNO TURD ITENGIN: « olhs wane dv euin cd hccantcciec dave towed 








Balance at end of November 
1932 1931 


$764,078,080 
$345,108,025 
37,125,370 
41,315,253 
28,393,031 
11,967,321 
49,746,478 
41,077,779 
140,189,455 
321,835,320 
47,075,592 
2,371,124 
9,731,623 


$1,075,941,371 


$221 842,228 
$277,556,379 
69,435,795 
224,803,555 
85,005,645 
159,061,399 
4,761,673 
49,481,470 
11,944,860 
126,001,392 
37,593,457 
17,099,670 


$1,062,736,295 


$829,879,283 
$389,914,946 
57,828,141 
53,503,913 
35,118,195 
10,611,930 
59,831,744 
47,952,798 
168,982,279 
377,622,754 
47,562,878 
4,690,399 
14,269,060 


$1,267,889,035 


$81,170,673 





$235,231,848 
81,752.87 
291,520,139 
77,509,400 
144,381,518 
15,513,743 
56,311,898 
25,091,010 
123,942,976 


36,553,965 | 
19,575,854 | 


$1,107,376,558 


“Complete data for the following Class I railways not available for inclusion in these totals: 


Canadian National Lines in New England, Canadian Pacific Lines in Maine. and Canadian | 


Pacific Lines in Vermont. 
+Deficit. 


‘Includes payments which will become due on acc t of i 1 of 1 - | 
| ount of principal of long-term debt (other 
| than that in Account 764, funded debt matured unpaid) within six months after close of | 


month of report. 





| Recorded Values Outlined 
For New England Utility 


| [Continued from Page 5.) 


| the largest amount? 
| $740,995.91. 
Q. In what 
$262,603.24. | 
Q. What is your second calculation of rate | 
|} of return on fixed copital? 
return was calculated before deduction of | A. 1929 
| depreciation. | 





A. $462, 


| tion? 
And the r 


; @. 
Q. 
| 16.85 per cent. 


A. During the year 1927, | highest, 


1922,|. @.In what 
| 15.96 per cent. 


year was it lowest? A. 


deduction for retirement reserve? A. Yes, sir. 
| @. Was the operating income taken before 
depreciation? A. Yes, sir. 


' . In 1922 what was the average fixed capi- of Feb. 6. 


ate o 


year 


was it 


A. Yes, 


tal so computed? A. $2,319,112.53. 
Q. And Operating income before deprecia- 
J . 


sir. 


A. 


f return? A, 19.95 per cent. | 
In 1929 what was the rate of return? 


A 


Q. In what year was the rate of return 
according to this -calculation? 
| During the year 1926, 22.68 per cent. 
lowest? 


1928 


Q. In what year did the company show the 
A. The rate of | largest operating income before depreciation? 


Q. In that year you have told us it was 
Q. Was the fixed capital computed without | Something over $897.000? 

Further excerpts from transcript of 
testimony will be printed in the issue 


A. 


| Committee for its consideration and rec- 
| ommendations. - 

“The Committee is confident “that 
worthy New Jersey borrowers from the 
Federal Land Bank of Springfield and the 
| New York Joint Stock Land Bank will re- 
ceive sympathetic treatment and as great 
a measure of leniency as the facts in each 
|individual case may warrant. Certain 
| Federal legislation may be needed to en- 
; able these institutions to extend this as- 
| Sistance without seriously jeopardizing the 
interests of their bondholders. The C8m- 
| mittee recognizes the value of and need 
for action along these lines. It is study- 
ing various proposed measures so that it 
may throw its weight in the direction of 
sound legislation. 

Foreclosure Sales 

“Your Committee has information that 
during 1932 approximately 400 farms ‘in 
New Jersey were sold at forced sales of 
one kind or another, Under present con- 
ditions, the number of forced sales of farm 
property in the State will greatly increase 
in 1933, unless corrective measures can be 
taken at this time. 

“One of the main items of fixed charges 
against farms is payments of interest and 
| repayments of principal on mortgage debt. 
There has been no noticeable reduction 
in the farm mortgage interest rate in New 
Jersey during the last five years. As their 
| Current income has’ fallen, farmers of the 
| State have been forced to borrow against 
their real estate property to meet current 
charges. 

“As reported by the Federal census, the 
| average amount of mortgage debt per acre 
on farms operated by full owners in New 
| Jersey rose from $57.41 in 1925 to $66.83 

in 1930, an increase of 16 per cent, 
Although later figures are not available, 
| it is known that this unfavorable trend 
has not been arrested and that-the per 
acre mortgage debt is even higher today. 
The increase in mortgage debt has re- 
sulted in a further piling up of fixed 
| charges against an already depleted farm 
income. 
| Group Action Urged 
_ “Your committee’ firmly believes that 
| improvement in these conditions can be 
brought about through careful, study of 
the factors involved and group action, 
based on findings of such a study, to effect 
the requisite changes. Such action un- 
derlies the approach of your committee 
to the problem.” 

Members of the committee are Paul H. 
Burk, of Beverly, chairman; State Senator 
A. Crozer Reeves; Dr. Frank App, of 
Bridgeton; Clifford E. Snyder, of Pitts- 
town, president of the Hunterdon County 
Board of Agriculture; and C. H. Rober- 
son, of Freehold. William B. Duryee, State 
eecreete of Agriculture, has served the 
committee in an advisory capacit n 
Nathaniel A. Beck, of the State Bere 
| ment of Agriculture, is its secretary, 
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FEDERAL BANKING 


Business Volume’ ’ 


| 


Shows Decline in| 


Richmond Region 


| 


Level Is Well Sustained in| 
Dallas District, Monthly | 


Tariff Commission Chairman Denies ‘Flood of Needs Advocated 
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Advantage of Degraded Money | 
In Trade Declared | ‘Illusion’ To Meet Relief 


Imports’ Is Entering 


{Continued f 


neck in cost” as between Japan -and 


rom Page 1.) 
| practically any country in practically any 


Reviews of Federal Re- | Czechoslovakia, and the low prices are | line of goods. 


serve Banks Reveal 


Richmond, Va., Feb. 2.—Business in the 
fifth Federal reserve district in 1932 com- 
pared unfavorably with that for either 
1931 or 1928, according to the monthly 
review of the Federal Reserve Bank of 
Richmond, just made public. | 

A statistical tabulation prepared by the 
“bank; is appended. 

The district summary, as carried in the 
review, follows in full text: 


In the accompanying summary a sta- 
tistical picture of 1932 business in the 
Fifth Federal Reserve district is briefly 
set forth, in comparison wth 1931 busi- 
ness, and, in addition, figures for 1929 
are included, to afford opportunity for 
comparison of the 1932 results with those 
of the year, before the depression he- 


Individual Debts Fall 


All of the figures for 1932 compare un- 
favorably with those for both 1931 aad 
1929. Debits to individual accounts fig- 
ures, which reflect the volume of busi- 
ness passing through banks, totaled 21.9 
per cent less than debits in 1931 and 37.3 
per cent less than those of 1929. 

Commercial failures last year were 23 
per cent more numerous than in. the pre- 
ceeding year and 36.3 per cent above those 
of 1929, and aggregate, liabilities involved 
in 1932 failures were 55.5 per cent and 
119.5 per 2ent above those of 1931 and 1929, 
respectively. Cotton consumption in Fifth 
district mills in 1932 was 4.1 per cent be- 
low consumption in 1931 and 20.9 per cent 
below 1929, although in this activity there 
was marked improvement in the last third | 
of 1932 and more cotton was used than | 
in the last four months of the year be- 
fore. 

Construction Decreases " 

Building permits issued in leading Fiith | 
district cities last year declined greatly 
in both number and estimated valuation, 
and in value amounted to only 27 per cent 
of the 1929 total. Contraets actually 
awarded last year for construction work, 
including rural as well as city projects, 
totaled less than two-thirds as much as 
1931 contracts and only 41 per cent of 
those awarded in 1929. 

Retail and wholesale trade in 1932 was 
in materially reduced volume in compari- 
son with both 1931 and 1929, but on the | 
whole held up in the larger cities better 
than might have been expected in the 
face of widespread unemployment and re- 
duced incomes. Unemployment spread 
further in 1932, and so did wage and salary 
cuts by firms which were losing money, | 
both of these developments reducing con- 
sumer purchasing power and effecting 
shrinkages in numerous types of business. 

Farming Situation 

Agriculture was highly unprofitable Jast | 
year, yields being low on account of un- 
favorable weather and financial returns | 
small because of continued low prices for | 
farm products. In the face of surplus | 
crops carried over from 1931, the reduc- 
tion in yields last year were insufficient | 
to raise prices materially in any impor- | 
tant line. Fortunately the farmers in the | 
fifth district made last year’s crops very 
cheaply, which held down their losses, 
but at the end of the year many of them 
were not even able to pay taxes on their 
land or interest on their mortgages. 

In December, business on the whole con- | 

— at about the same levels as in the| 
all months of 1932, but was i& less than} 
seasonal volume in retail trade because 
of very bad weather during the entire| 
month. Department store sales last month | 
were 21.8 per cent less than sales in De-| 
cember, 1931, and wholesale trade was also| 
in smaller volume in the 1932 month. 
Banking Activity 

No especially important developments 
occurred in banking activities between the | 
middle of December and the middle of 
January, changes in condition statements 


due to the depression and not to the gold) 


standard or the absence of it, he declared. 
(Discussion of increase in rates on foot- 
wear is printed on page 4.) 


Referring to stories of a “flood of im- | 


ports” into the United States, Mr. O’Brien 


said imports now are at a very low level, 
there is no “flood of imports,” and the 
United States has continued consistently 
to maintain a favorable balance of trade, 
exporting more than it imports. 

“There is much sentiment for a higher 
tariff and for embargoes, however,” he 
said, “and I favor a higher tariff myself. 
But let us do things honestly and intelli- 
gently. An embargo or a horizontal in- 
crease in the tariff affecting all countries 
would seem to me to be of much merit, 


“People want to keep foreign goods out, | 
and the fact that many foreign countries 


are off the gold standard is a good excuse 
for such action. Some give one reason 
and some another why action should be 
taken. 


“This is a period of popular madness. 


| 
| It is a great lesson in the power of propa- | 


ganda so far as this depreciated currency 
matter is concerned.” 


Source of Imports’ 
Of Steel Discussed 


Mr. O’Brien referred to James; A. Far- 
rell, of New York City, who had testified 
before the Committee, asking action to 
keep out steel imports. The principal 
countries that sell steel to the United 
States, Mr. O’Brien said, are on the gold 
standard. 

The Hawley bill “has considerable 
merit,” he said, in that it would facilitate 
the work of the Tariff Commission, but as 


far as the references in it to depreciated | 


currencies are concerned, he declared he 
did not wish to be placed in the position 
of supporting a bill “to correct an illu- 
sion.” 


It has been said that cutting of trees | 


in Maine has been stopped because of de- 
preciation of the Canadian currency, he 
said. A national magazine, printing more 
than 2,000,000 copies a week, has cut down 
from 256 pages to 76, he declared, and 
that cut, multiplied by 2,000,000, “accounts 
for a lot of trees.” . 

Mr. O’Brien insisted that there is no 


{advantage in going off the gold standard. 


He declared it is the same as changing 
the gradation on a clinical thermometer 
to cure a patient of fever. 


Trade With Japan 
Given Consideration 


Japan’s return to gold would not end | 


her competition in the United States mar- 
ket any more than her departure from 


| gold started it, he declared. The United 


States is consistently selling more goods 
to Japan than that country is selling, to 


| the United States, he added. 


Representative Hill (Dem.), of Waters- 
ville, Wash., commented that this trade 
relationship can not be maintained much 
longer unless some action is taken. 


The fact that prices are low in foreign | 


countries is not due to the departure from 
the gold standard, he contended, prices 
being extremely low for milk in Vermont, 


for potatoes in Maine, and for corn in| 


Iowa, although these States are not off 
gold. 


Dangers Are Claimed 
From Going Off Gold 


“I wouldn’t worry about the question if 
it weren't for the danger of going off gold. 
But you can’t keep telling people of the 
advantages held by countries off the gold 


standard without somebody saying we) 


ought to; get those advantages ourselves 
by going off gold.” 


“In England, it is true that $3.40 will | 
| buy now what it required $4.86 to buy be- 


fore, but in the United States also $3.40 
will buy what $4.86 bought before, also,” 
Mr. O’Brien said in explaining the relative 
monetary situation. 


Mr. Page told the Committee he opposes 
{all the bills under consideration to raise 
|the tariff rates. It is not depreciation of 
|foreign currencies that has injured the 


tuna fish canning industry in the United 
; States, he said, but other factols such as 
the fact that Japan, which produces the 
preferred white tuna, has begun canning 
the fish instead of shipping them frozen 
to the United States for canning. There} 
is nothing that could or should be done to} 
save this industry, he said, and a tariff 
increase, no matter how large, would not 
| help. 

Increasing the tariff would lead to re- 
taliatory action abroad, in his opinion, he! 
said, which wéull be more severe than the | 
retaliation that followed the last Tariff | 
Act. 

Representative Treadway (Rep.), of 
Stockbridge, Mass., suggested that foreign 
tariff increases may have been due merely | 
| to recognition of the value of protecting 
| the industry and labor of the foreign 
| countries. 
| It is difficult to ‘tell what is retaliatory 
and what is not, Mr. Page replied, since 
|no nation publicizes tariff increases as re- 
taliatory. He declared, however, that the 
j entire British Empire preferential tariff 
system grew out of open retaliation by | 
Canada against the Dingley tariff, and 
that it probably was more than a coinci- 
dence that Spain and Italy imposed a high 
tariff on cotton seed oil shortly after the 
United States put a tariff on olive oil to 
protect a small California industry. 


Declares Adjustment 
Would Not Aid Business 


“I don’t see any emergency,” he told| 
|the Committee. “The trouble is that in a 
| Situation like this the people get hys- 
terical. There are a few things like wood 
| pulp and newsprint in which imports have | 
jincreased. If Congress wishes, it can put} 
a duty on these products. But this thing 
|of currency depreciation has come to be 
a fetish. I am convinced that the proposal | 
to jack up duties on products of coun- | 
tries having depreciated currencies would | 
do a great deal: more harm than good.’ 

The present emergency in business is 
not such as can be helped by tariff ad- 
justment, Mr. Page said. 

Representative Crowther (Rep.), of | 
Schenectady, N. Y., said that if Mr. Page | 
jis right, all the~business men who have 
| appeared to advocate tariff readjustments 
are wrong and lacking in business acumen 
currency depreciation on their business. 
| and in knowledge of the effects-of foreign | 

“You are not going to benefit this coun- 
try and certainly not the world situation 
by raising still higher the already insuper- 


| able obstacles to foreign trade,” Mr. Page 
| Said. 








Representative Crowther asked Mr. Page | 
| to name some articles on which the tariff | 


|is too high. Mr. Page said the rate on 
many cotton fabrics is entirely too high, 
and “it is notoricus that the rates on 
many foreign products are prohibitive.” 

Mr. Boyce testified that two-thirds of 
| the wood pulp used in the United States 
is imported and one-third is a domestic 
product, a reversal of the situation that 
existed a few years ago. He gave statis- 
| tics of imports showing, he said, a trend 


Liberalized Plan | 


Additional R. F. C. Funds for | 
Work and _ Liquidating, 
Construction Urged at} 
Senate Group Hearing 


[Continued from Page 1.] 
the Reconstruction Finance Corporation, 
called attention to a letter sent by the 
Board in which it was stated that the| 
Board itself, felt it ought not to favor 
or oppose legislation adding to or sub- | 
tracting fiom its functions. 


“I believe in putting people to work on 
consumers’ goods which they themselves 
need,’ Mr. Miller explained, in support | 
of the public works program. The Board | 
is trying to stimulate to utmost local ef- 
fort in bringing about relief, he declared. 

“You can’t stop with the $300,000,000: 
The $45,000,000 is within six weeks of ex- | 
haustion in one State.” Continuing, he | 
said he believes present funds will last 
until June or July. He said he recom- 
mended a limit to prevent waste. 

Administrative Plan 

One objectionable feature of the Wag- 
ner bill, Mr. Miller said he observed, is! 
that the “bill destroys all machinery set 
up which is adequate and effective.” The | 





local handling which should not be de- | 
stroyed, he explained. | 

Mr. Miller said that “work relief” is but | 
one of three problems which must be | 
solved simultaneously to revive the eco- 
nomic structure of the Nation. These 
problems require the solution of the farm 


industrial centers, ang the sojution of the | 
foreign trade and export problem to care | 
for surplus farm products in the United | 
States, he said. | 
The bill provides for a relief committee | 
of three members, two of which shall be | 
experienced in public welfare. | 
Some of the proposals of projects be- | 
fore the Board include such application: 
as: 56 projects for municipal iiidar 
pools, 12 projects for city halls in towns| 
not over 1,200 population, 3 for city | 
hospitals, 16 for schools, 2 for tennis! 


Mr. Miller said. 


| 

Not Personally Opposed 

In answer to his personal views on the 
removal of the “self-liquidating feature” | 


“I am personally opposed to taking out) 
the self-liquidating feature.” The Wagner | 
bill, he said, provides for making the| 
projects economically sound. 

In doing away with the self-liquidating | 
feature, it must be remembered, he ex- 
plained, that all projects are not eco- 
nomicaly sound, | 

Returning to his proposal for the use | 
of the money for “work relief,” Mr. Miller 
said it should be used on industry. He 
said he did not want to see the money 
used for developing “capital assets.” 


Suggests Aid to Exports 

Mr. Millér said he would like to see the 
| Corporation be given “a little freer hana | 
to help exports.” He said he favored! 
a move to put food abroad where it can! 
ee eaten and remove the American sur-| 
plus. 


“I would like to see every power baits! 


sary to get exported the surpluses of | 
wheat and cotton, which are hanging over | 





| toward American purchases from Norway, 

Sweden, Finland and Germany. 

The Committee decided to invite the 
Secretary of the Treasury, Odgen L. Mills, 
to testify Feb. 3, if he should desire to 
give his views. Should he not wish to 
testify, the subcommittee will adjourn at 
once and close the hearing, Chairman 
| Doughton (Dem.), of Laurel Springs, N. 
|C., announced. 


| Federal Land Banks Repay 
55 Thousand to Treasury 


Paying $55,350 into the Treasury De- | 
partment on Jan. 28, Federal land banks | had seen and stated that hundreds of|and economically sound suffers the same 


| the head of the country, given to the Re- | 
construction Finance Corporation,” he 
added. He recommended a clarification 
,of the Corporation Act to settle differ- | 
|ences which have arisen between the At- 
jtorney General and the Reconstruction 
| Finance Corporation counsel. 


| Washington Publisher Heard 

Mrs. Eleanor Patterson, Washington, D. 
C., publisher of the Washington Herald, 
| told the Committee that she has person- 
jally investigated the destitution in the| 
District of Columbia which “relief does | 
/not cover.” Continuing she said, “I know | 
of no other way to get relief except from | 
the Reconstruction .Finance Corporation.” 

She presented photographs of what she 


courts, 8 for gymnasiums, and 9 stadiums, | 


Financial Condition of | 


FEDERAL RES 


As of Feb. 1, Made Public Feb. 2 


RESOURCES (in thousands of dollars) 


Golf with Federal reserve agents 
Gold redemption fund with Unite 


Gold held exclusively against Federal reserve notes 
Gold settlement fund with Federal Reserve Board.. 


Gold and gold certificates held by bahnks.... 


Total gold reserves ........ 
Reserves other than gold ... 


Total reserves ... 
Nonreserve cash 
Bills discounted: 


Secured. by United States Government obligations........ 


Other bills discounted 


Total bills discounted 
Bills bought in open market 
United States Government securities: 
Bonds 
Treasury notes ... 
Certificates and bill 


Total United States Government securities 
Other securities 


Total bills and securities 
Gold held abroad 
Due from foreign banks 
Federal reserve notes of other 


Uncollected items .. ° 
Bank premises 
All other resources 


sees 


‘s 
Total resources 
LIABILITIES 


Federal reserve notes in actual circulation ..sccoesssseceess 


Deposits: 
Member bank-reserve account . 
GOVErnMeNt ..cccecseeee ecco 
Foreign bank ... 
Other deposits .... 


Total deposits ae 
Deferred availability items . 
Capital paid in 
Surplus 
All other liabilities 


j Total liabilities .......0-ccee serene es eseees 
Corporation has worked out a system of | Ratio of total reserves to deposit and Federal Reserve note 


abilities combined 


respondents 


Following is the Board’s statement of conditions of 
banks in central reserve cities on Feb. 1, 1933, on Jan. 


figures being in millions of dollars: 
NEW YORK 


problem, the solution of unemployment in | Loans and investments—total ...+++sscvcccssvecccseececess 


Loans—total ...-sseseeses 


ON SECULITICS ..ceeeesscccceecseseceeseesseseseesssereseees 


All other 
Investments—total ...... 
United States Government securities .... 
Other securities ....... Seciceveses . 
Reserve with Federal reserve bank 
Cash in vault ee 
Net demand deposits 
Time deposits 
Government ‘leposits . 
Due from banks 
Due to banke . 
Borrowings from F. R. bank 
Loans on securities to brokers and eealer 
For own account 
For account of out-of-town 
For account of others 


Total .. 


eeeee 


On demand . 


of the corporation act, Mr. Miller said,!On time .:..:c.sscccvecccusecegguegeceoeeceeeecesecowececes 


CHICAGO 
Loans and investments—total 


Loans—total 


On securities 
All other . eee 
Investments—total 


United States Government securities . 
Other securities 
Reserve with Federal reserve bank 
Cash in vault 
Net demand deposits 
Time deposits 
Government deposits . 


| Due from banks 


Due to banks .......+.056 «+ a eoace 
Borrowings from Federal .eserve ban’ 


En ae ee oceeieeeenpgenrnenenererenemepnaneatpemtat ea laa ae 





of the Government are lowered.” He | 
favored the iowering of them as provided | 
in the Wagner bill, he pointed out. 

Martin Dodge, of the New York Bank- | 
ing and Industrial Committee of the Sec- 
ond Reserve District, said he fayored Mr. | 
Miller’s recommendation that funds be 
used for the production of “consumptive | 
goods,” and in this way “capital goods” | 
aso will be stimulated. | 


Inadequacy of Relief Measures | 

Col. George W. Walbridge, of Detroit. | 
representing the Associated General Con- | 
tractors, said the Reconstruction Act “has | 
not provided the degree of relief expected.” 
He said the Wagner bill and the amend- | 
ments proposed the American Society of | 
Civil Engineers “should be of tremendous | 
influence to make the bill effective.” 
However, he said that part of the Wag-| 
rer bill limitiag the loans to the politica! 
subdivisions of the country which in the | 
opinion of the Corporation are needful 


eeeeeee 


See eee eee eereremereseseseeees 


Seco eeeaeeeserssesees 


Contingent liability on bilis purchased “for foreign cor- 


eee eer neem reese seeeeresereee se eeees 


. 
sede were eee ere seseeeeeeeerenerees 


Seem eee e eee eee SEE OE SHEE SEES TEEH ESTES 


ee eee eee seeesesereseres 


see eeerereeeeeeereseseeses 
asec ee reese eee ereeseeseeeeeses 
cence eeeeeeeseseeeeee 


se eeeeeeeseeeereeereessereeee 


eee e teem sewer sees eresereeeeeeee 


|transferors of negotiable instruments for | 


STATE BANKING 


Reserve Credit 


ERVE BANKS | Outstanding for 


Week Unchanged 


513.036 | Holdings of Discounted Bills 
270.182) At All Reserve Banks in 
sisrs3| Week Show Increase of 

| Four Million Dollars 


2-1-33 
2,414,852 
37,148 


2,452,000 
427,415 
375,759 


3,255,174 
201,413 


3,456,587 
78,796 


66,737 
201,953 


268,690 
31,338 


1-25-33 
2,390,103 
37,736 


2,427,839 
432,095 
398,767 


3,258,701 
201,498 


3,460,199 
86,443 


68,543 
196,155 


264,698 
31,496 


420,890 
319,760 
1,022,661 


2-3- 
2,078.77 
56,4 


74,197 


476,002 
379,166 | 
855,168 
156,100 


320,207 
63,020 
365,768 


748,995 
35,952 


1,796,215 


The daily average volume of Federal 
|bank credit outstanding during the week 
;ended Feb. 1, as reported by the #ederal 
|reserve banks and made public Feb. 2, 
| Was. $2,079,000,000, practically the same as 
| during the preceding week, and an in- 


| crease of $249,000,000 compared with the 
| corresponding week in 1932. 


On Feb. 1, total reserve bank credit 
amounted to $2,070,000,000, an increase of 
| $3,000,000 for the week. A decrease of 
| $75,000,000 in member bank reserve bal- 
ances was offset by increases of $41,000,- 
000 in money in circulation and $2,000,000 
in unexpended capital funds, nonmember 
deposits, etc., and decreases of $27,000,000 
in Treasury currency, adjusted, and $8,- 
000,000 in monetary gold stock. 

Holdings of discounted bills. increased 
$4,000,000 at the Federal Reserve Bank of 
San Francisco and at all Federal reserve 
|banks. The System’s holdings of bills 
|bought in open ‘market and of United 
—— States bonds show no change for the 
6,044,665 5,533.39 | week, while holdings of United States 
65.6% 65.4% ois | notes increased $14,000,000 a 

| holdings of Treasury certificates and bills 

40,655 41,831 317,681 | declined by a like amount. 
the weekly reporting member | (7pe Board’s statement of the te- 
25, 1933, and Feb. 3, 1932, the | source and liabilities of the 12 Fed- 
eral reserve banks will be found in an 
adjoining column.) 


421,173 
333,895 
1,008,547 


1,763,615 
3,415 


2,067,058 


eeeeeeeeeees 


1,763,311 
4,526 


2,064,031 
13,589 
3,487 


eee eeeeerere 


6,048,979 6,044,665 


2,729,971 


2,437,705 
36,520 
37,542 
27,972 

2,539,739 

329,894 
151,086 
278,599 

19,690 


— 
6,048,979 


2,705,667 | 


2,513,199 1,937,231 
12,811 31,675 
33,640 61,671 
27,594 23,424 


_—_— 
2,587,244 2,054,001 
301,658 371,161 | 
151,201 158,500 
278,599 259,421 
20,296 26,305 


2-1-33 
7,222 


3,521 


1-25-33 
7,132 


359 
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Hog Allotments in Bill 
For Farm Relief Discussed 


"593 | {Continued from Page:2.] 
842 | plus within six months, he asserted. “We 


65* | believe this bill would raise hog prices, 
4.809 | would reduce tonnage and reduce the sur- 


249 plus. The only way I know to bring about 
105 uniform reduction in production is to 
35 | Offer an inducement.” 


432 | Says Reduction Not Possible 
s¢| Mr. Harvey maintained that a 20 per 
7\cent reduction in hog production could 
ps | Nom be effected. “Farmers already are 
|beginning to increase their production 
| thinking they are going to get 7% cent 
| hogs,” he said. 
| He raised the question as to the hog 
—— | feeder who buys the animals from the 
1,048 | farmer and prepares them for the mar- 
ket, pointing out that provision is made 
|only for the man who sells to the proc- 
| essor. 

Mr. Allen emphasized that an “army of 
men" would be needed to regulate hog 
production, and also stressed the issue of 
the feeder of hogs. 

Mr. Kaliff declared he did not believe 
| the allottment bill was “workable.” The 
consuming public would not buy pork, he 
| contended, and this will cause an addi- 
tional surplus. 


Opposes Further ‘Experiments’ 

“The farmer is not financially able to 
withstand further experiments,” he de- 
clared. 

Mr. Low told the Committee that en- 
actment of the legislation would cause a 
20 per cent slump in the consumption of 
pork and would bring about an unsold 
surplus on the market. 

Mr. Hildebrand said every farmer, if 
the bill becomes law, would be trying to 
figure out how te increase production 
without being found out. 

Mr. McArthur opposed the proposed 
legislation and expressed the belief that 
the benefits, if any resulted, would be 
transitory and that the hog farmer would 


House Group Considers be left in “a worse plight” than before 
the law became effective. 


Bank Creditor Measure) mr. Collins requested that the bill be 

; |made to apply first to wheat and cotton, 

The House Commitiee on Banking and | and then, if found successful, extended to 
Currency took under advisement Feb. 2 aus pene. He described it as “eco- 
. nai |/nomically unsound” for hog producers, 

the Sheppard bill (S. 4034), providing that | “No artificial price-fixing scheme will cure 
the discrepancy that exists between the 


| 
3 
| 
| 
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Investigation of Recipients 
Of Federal Loans Sought 


Representative Fish (Rep.), of Garrison, 
N. Y., appeared before the House Com- 
mittee on Banking and Currency Feb. 2 
in behalf of his resolution (H. J. Res. 
552) to authorize the Attorney General to} 
investigate the failure of any company 


or corporation which receives ‘a loan from 
the Reconstruction Finance Corporation in | 
excess of $50,000,000. The Committee took | 
no action. 





school children ar without food. The| possible 
belief of the superintendent of schools, 
she said, that the relief agencies can care} 
for Washington’s poor, homeless, and| 
| hungry, have led teachers in ,the District 
|So ne their names in furnishing 
| making in accordance with a formula re- | ° ce en Tee ant ae | 
| scribed in the law go into a revolving | ne ne Ee Oe 
|fund from which the banks may draw| 7 
| whenever they are in need of additional 
| capital stock subscriptions, it was ex- 


é 7 brought their total repaym 
Representative Hill quoted from a state- | $125.900,000 which the a oe | 
ment to the effect that Japan, because Of | to them last year up to $172,610, accord- | 


its depreciated currency, can undersell ing to information just made available | 
—= . }at the Treasury. 
Repayments which the land banks are 


danger as the self-liquidating | 
provision of the ect. It would be left te 
inteppretation. He said he would strike 
this® limitaion cut and state directly 


collection shall be preferred creditors of 
national banks in certain cases. Senator | 
Sheppard (Dem.), of Texas, sponsor of 
| the bill, Representaive Blanton (Dem.), of 
they are for the welfare of the distresed| Abilene, Tex., and other witnesses spoke 
areas. He said he favors a lower rate of |in behalf of the measure. 

interest. 


‘Sidney Smoot and Charles F. Bolz, pre-| Changes 
|sented by Senator Brookhart as repre- Cha Bes Are Announced 


4 e i sentatives of “the forgotten man,” in- | In Status of State Banks 
William W. Bride, Corporation Counsel| formed the Committee that they are un- 


of the District of Columbia, proposed an ‘ : ; ;| Nebraska: George W. Woods, Bank Commis- | 
;amendment in the proposed oe bill t | able to obtain work _and like thousands sioner, has announced: Bank of Scotia, Sco- | 
see that fund a to} of others in the District of Columbia can-| tia; Bank of Stapiehurst, Staplehurst, and | 

. unds are available to the Dis-| not obtain necessary relief. Bank of Danbury, Danbury, closed. | 
trict of Columbia, a provision omitted | Tee fe 


from the act, he asserted. | ° : 75 
George S. Wilson, Director of Public| Applications Received 


of both the Federal Reserve Bank of Rich- 
mond and regularly reporting member 
banks being seasonal for the most part. : 
Debits to individual accounts figures dur- ste . 
ing four weeks ended Jan. 11, 1933, showed | December, which was slightly larger than 
a seafonal increase over debits in the four|Seasonal. As compared with the cor- 
weeks ended Dec. 14, 1932, but fell 19 per| responding month last year, sales were 22 
cent below totals for the corresponding | per cent smaller. 
four weeks ended Jan. 13, 1932. Employ- Wholesale distribution, while normally 
ment showed no improvement in Decem- | Guiet in the closing month of the year, | 
ber, and severe weather increased the; gave some evidence of improvement. In|plained orally. Additional information 
hardships of persons out of work. some lines the less than seasonal recession | made available follows: 
Coal production in December exceeded | and the narrowing of the margin of de-| Out of each subscription to capital 
production in December, 1931. Fifth dis- |cline as compared-with a year ago are| which it receives from national farm loan | 
trict textile mills consumed less cotton | indicative of the betterment in underlying) association above an aggregate of $750,- 


in December than in November, a seasonal | conditions. Retailers continue to move|000, a land bank must set asfde 25 per Welfare of th i id | 

decline due to Christmas holidays, but | forward cautiously and are making replen-| cent to retire the $125,000,000 of capital | “conditions ody re ae oe By Radio Commission | 
used more cotton than in December of the | ishments only in response to consumer, de-| stock which the Treasury purchased last | during the past year.” He cited ye fall 

Preceding year. Cotton and tonacee prices — veiiinsidin> Menesiieleedt a peer. Following. this rule the $172,610 has |ing off of the anticipated’ community| The Federal Radio Commission made | 
‘™Ose somewhat in December, and tobacco | been paid into the Treasury since July 1, i i Feb. 2 i lications 
prices were materially higher than prices | decline of 22 per cent in the number and lia- | 1932. . uly 1,)chest funds, which he said, was general|PUblic Feb. 2 the following app 


farm and industry,” he said. He urged 
the remonetization of silver. 

Mr. Howard contended that the bil} 
would not “work” and asserted it repre~ 
sents the “opening wedge of governmental 
interference” in farming. He said it does 
not give the relief the farmers demand. 





National Bank i 
Proposes Amendment k Suspens on 


National banks suspending Feb. 2 as 
reported to the Comtproller of he Cur- 
rency and made public Feb. 2 were: Lin- 
coln Park National Bank of Lincoln Park 
Mich., resources, $603,476. 


U. S. TREASURY 
STATEMENT 








Superior, Wis., 1,290 kc., 1 kw., 242 kw., local 
sunset, unlimited. 
WDAY, WDAY. Inc., 
ke., 1 kw., unlimited. 
WDBJ, Times-World Corp., Roanoke, Va., | 
930 ke., 250 w., 500 w., local sunset, unlimited. | 


Fargo, N. Dak., 940 





er ‘Jan. Fi. 


* District was generally well sustained dur- 


a@ year earlier, but so much less tobacco 
was sold last month that total money re- 
turns were less than those of December, 
1931. Construction work provided for in| 
December building permits and contracts | 
awarded was in very small volume. 


Debits to individual accounts (24 cities), 
1932. $10,565,733,000; 1931, $13,536,067,000; 1929, | 
$16,851,269,000. 

Number of commercial failures, fifth dis- | 
trict, 1952, $1,936; 1931, $1,574; 1929, $1,420. | 

Liabilities involved in failures, fifth district, | 
1932. $54,233,281; 1931, $34,880,659; 1929, $24,- 
705,654. | 

Cotton consumption, fifth district 
(bales), 1932, $2,403,441; 1931, $2,507,332; 
$3,039,884. 

Cotton grown in fifth district (bales), 1932, | 
$1,363,000; 1931, $1,803,000; 1929, $1,625,000. 

Tobacco grown in fifth district (pounds), 
1932, $402,301,000; 1931, $671,197,000; 1929, $725,- 
109,000. . 

Building permits for all work (32 cities), | 
1932, $27,781; 1931, $34,484; 1929, $42,122. { 

Value of permits for all work (32 cities), | 
1932, $55,613,841; 1931, $80,739,801; 1929, $131,- 
888,967. | 

Value of contracts awarded, fifth district, 
1932,  $157,483.234; 1931, $243,595,366; 1929, 


$385,963,047. 
Total sales, 33 department stores, fifth 
1932. $87,287,074; 1931, $107,831,811; | 





mills 
1929, 


district 
1929, $117,636,010. 

Total sales, 62 wholesale firms in five lines, 
1932. $41,387,606; 1931, $49,364,888; 1929, $64,- | 
176,273. . 

Bituminous coal production, U. 8S. (tons), 


1932, $305,667,000; 1931, $382,089,000; 1929, $534,- | 
989,000. | 
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Eleventh Reserve District 
Dallas, Tex., Feb. 2.—Business and in- | 
dustry in the Eleventh Federal Reserve 
District was generally well sustained dur- 
ing the last month, according to the 
monthly business review of the Federal 
Reserve Bank of Dallas, just made public. 
The district summary follows in full 
text: 
Business and industry in the Eleventh! 


ing the past month. Department store} 
sales in the larger cities reflected a gain 
of 47 per cent between November and 





\ 


| with December, 1931. 


;| $677,029,000 in December, 1931. 


bilities of commercial failures during De- | 


cember. The financial strain incident to 


| year-end settlements usually increases the 


mortality rate, but this year there was a 
further recession from the previous month 
as well as a sharp decline as compared 
In fact, there were 
only two months in 1932 which showed 
fewer failures and smaller liabilities than 
December. 


Farm Outlook Better 


The agricultural situation was improved 
materially by the general rains and snows| 


during December and early January. 
good season obtains in most sections of 
the district. Small grains, while in very 
poor condition, have shown some im- 
provement recently. 


The December freezes pulverized the soil ' 


and left it in excellent condition for work- 
ing, but land preparation is still backward 
in many areas due to the wet soil. 
stock and their ranges are in generally 
good condition and livestock are expected 
to go through the Winter in, fine shape. 


Commercial Loans Fall 


The loans and investments of commer- 
cial banks in larger cities reflected the 
usual seasonal decline in December and 
the first half of January. 
serve bank loans to member banks showed 
a gradual decline between Dec. 15 and 
Jan. 15.. The figure on the latter date 
amounted to $4,369,000, as compared with 
$16,572,000 On the same date last year. 
The daily average of combined net demand 
and time deposits evidenced less than the 
seasonal recession in December, the total 
for the month being $613,028,000, as com- 
pared with $614,411,000 in November, and 


The valuation of building permits is-| 
sued at larger cities, after declining to a 
conspicuously low level in November, rose | 
sharply in December and reached the 


Al 


Live- | 


Federal re-; 


‘Municipal Banks 
| Urged in New York 





| grease oMWe . | interests, 
Cities of Million Would Be AIl-| 


| lowed to Organize Institutions 
| 


Albany, N. Y., Feb, 2. 
Under the provisions of a bill (S. Intro. 
|575) introduced in the Senate by Frank 

B. Hendel (Dem.), of Middle*Village, L. I., 
and referred to the Committee on Banks, 
any city of 1,000,000 inhabitants might | 
appropriate - $1,000,000 for capital for a| 
municipal bank. 

The directors of the bank, who would| 
be the incorporators would be composed | 
{of the mayor, the city comptroller and 
|the head of the Department of Taxation 
and Assesments and eight other persons 
|named by them. 
| The bank would have all of the powers 
of a bank, trust company and safe deposit 
company as defined by the State banking 
|law and would be subject to supervision | 
| by the Superintendent of Banks. 

The bank would accept deposits from 
|city employes without service charge, | 
would pay interest on monthly balances, | 
Would also accept deposits from any per- | 
son engaged in business with the city, and 
from other municipalities. It would have | 
the custody and investment of city funds | 
and when the city wanted to borrow 
money, ,this municipal bank would be 
given preference in making the loan. 

The bank would have the power to issue 

paper currency’ which would be legal 


| tender for all State and municipal debts. 


Its dividends until Dec. 31, 1938, would 
be used by the city for unemployment re- 





highest point registered since June. 


lief and after that date paid into the| 
general fund. | 


| building in the 


| trictions relative to taxdtion on the self- 


| poration Act. 


| throughout the Nation. Unless additional | Teceived: 


|funds can be provided there will be “ex- 
|treme suffering beyond what any of us 
want to endure,” he add. 
Way to Aid Needed Urged 

| Senator Lewis informed the Committee 
that relief has gone always to the financial 
the railroads, and institutions 
representing weaith: in name-and in repu- | 


| tation, but no way could be found by the| ora 
| Finance Corporation to aid the needy and | Dak.. 


the hungry throughout the country. In| 
referring to the interpretations of the Cor- 
poration s¢t upon its functions and powers 
7 members of this respect, Mr. Lewis 
said: 
“I am impatient with it.” 
He cited contrects going forward for | 
District of Columbia! 
amounting to $122,000,000 “which can’t | 
possibly ke defended.” 
Self-liquidation as Obstacle | 
E. J. Russell, of St. Louis, president of | 
the American Institute of Architects, en- | 
dersed the resolutions of the American 
Society o: Civil Engineers, and said he 
would stress particularly the self-liquida- 
tion elimination proposal in securing 
funds. ’ 
H. P. Eddy, representing the committee | 
of public works for the American Society | 
cf Civil Engineers and Waterworks As- 
sociation, said: } 
‘Whe seclf-liquidation feature makes it | 
absolutely impossible to bring much, if| 
any, of wur work on sewers, waterworks, | 


aud similar construction projects, under | 
the act.” 


Removal of Restrictions Urged 


He recommended the removal of re-| 


liquidating projects mentioned in the Cor- | 
Mr. Eddy said he urged a! 
reduction of interest rates on loans made 
under the Act. “No loans in New Eng- 
land are possible until the interest rates 


Broadcasting applications: 


WFBM, Indianapolis Power and Light Co., 
1 kw., specified 


Indianapolis, Ind., 


hours. 


1,230 ke., 


WBHS, The Hutchens Co., Huntsville, Ala., | 
oluntary assignment of station license to 


Inc. 


Vv | 
purposes, 


Indianapolis, 


Ind., 


Made Public Feb. 2, 1933 
Receipts 


WFBM, Indianapolis Power and Light Co., 
1,230 ke., 500 w., auxiliary 


Internal revenue receipts: 
Income tax 


$558,568.65 
Miscellaneous internal 


| Radio Station WBHS, 


| Operate On 1,500 kc., 10 w., daytime. 


KLCN, Charles Leo Lintzenich Blytheville, | 
Ark., construction permit to make changes in | 
equipment, move locally, change frequency | 
from 1,290 ke. to 1,500 kc., increase power | 
from 50 w. to 100 w. and hours of operation 
from daytime to unlimited, amended to omit 
SOROS for change of frequency and hours of 
tion. 

GDY, Voice of South Dakota, Huron, S. 
construction permit to make changes in 
equipment, change frequency from 1,200 kc. 
to 1,340 ke., increase power from 100 w. to 250 


|; w. and change hours of operation from un- 


limited to daytime. 
Raymond M. Brannon, Fremont, Nebr., con- 
struction permit to erect a new station to| 


KFOR, Howard A. Shuman, Lincoln, Nebr., 
voluntary assignment of station license and 
construction permit No. 4-P-B-2664 to Corn- 
belt Broadcasting Corp. 

+~ + + 

Applications other than broadcasting: 

George John Vacek, Baltimore. Md., new 
construction permit for 60,000 to 70,000, 401,000 | 
and above, 15 w., general experimental. 

William Stephy Ridenour, new construction 
permit for 60,000 to 70,000, 401,000 and above, 
15 w.. general experimental. 

W6XAS, Julius Brunton & Sons Co., port- 
able and mobile. license covering construction | 
permit for 70,000-75,000 kc., 10 w., general ex- 
perimental. 

Lewis Murray Atkinson, license for 3,105 kc., 
5 w., aircraft. | 

American Telephone & Telegraph Co.. 
Lawrenceville, N. J., license for 5,075 ke., 20 


kw., point-to-point telephone. 


Trustees of Tufts College, portable in Mas- | 
sachusetts, license for 530, 2,050, 4,095 ke., 1 
kw., special experimental. 


There were also received 202 applica- | 


tions for amateur station licenses. 
+ 


The following applications for renewal | 
of broadcast station licensgs have been 
received: 


WCAE, WCAE, Inc., Pittsburgh, Pa., 1,220 
c..-1 kw., unlimited. 

WCAE, WCAE, vInc., Pittsburgh, Pa., 1,220) 
ke., 100 watts, auxiliary purposes. 

WDAE, Tampa Publishing Co., Tampa, Fia., | 
1,220 ke., 1 kw., unlimited. | 
WEBC, Head of the Lakes Brdcstg. Co., 


/ 


| lege, Colege Station, Texas, 


| Iowa, 


; doah, Iowa, 930 ke., 500 


nue 
Customs receipts 
Miscellaneous receipts* 


1,571,623.01 
656,713.36 
1,028 ,804.03 


$3,815,709.05 
133,857.50 
328,720,467.19 


$332,670,033.74 


WHAD, Marquette University, Milwaukee, 
Wis., 1,120 ke., 250 w., specified hours. 

WISN, American Radio News Corp., Mil- 
waukee, Wis., 1,120 ke., 250 w., specified hours. 

WNBZ, Smith & Mace, Saranac Lake, N. Y.., 
1,290 ke., 50 w., daytime. | 

WRHM, Minnesota’ Broadcasting Corp., 
Minneapolis, Minn., 1,250 ke. 1 kw., speci- 
fied hours. 

WRR, City of Dallas, 500 
w., unlimited. | 

WTAW, Agricultural and Mechanical Col- 
1,120 ke., 500 w., 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


*Includes receipts from miscellaneous 
sources credited direct to appropriations. 


Expenditures 


Texas, 1,280 kc., 


shares with KTRH. | 

KDYL, Intermountain Broadcasting Corp., 
Salt Lake City. Utah, 1,290 ke., 1 kw., un- 
limited. 

KGCA, Charles Walter Greenley, 
1,270 kc., 
KWLC. 

KGGF, Powell & Platz, Coffeyville, 
1,010 ke., 500 w., 1 kw., local sunset, 
fied hours. 

KGHL, Northwestern Auto Supply Co., Inc., 
Billings, Mont., 950 kc., 1 kKw., 242 kw., local 
sunset, unlimited. 

KMA. May Seed and Nursery Co., Shenan- 
w., 1 Kw., local sun- 
set, shares time with KGBZ. 

KRSC, Radio Sales Corp., Wash., 
1,120 ke., 100 w., daytime. 

KWLC, Luther College, Decorah, Iowa, 1,270 
ke., 100 w., daytime, shares with KGCA 

KWWG, Frank P. 


Interest on public debt 

Refunds of receipts .. 

Panama Canal 

All other 

Subscription to stock of Fede 
land banks 


$4,268,203.32 
66,444.18 
157,740.21 


Decorah, 


100 w., daytime, shares with 417,425.00 


$3,818,968.90 
489,352.50 


878,909.47 
327,482,802.87 


$332,670,033.74 
+ Excess of credits (deduct). 


ns., 

oe Public debt expenditures 

Reconstruction Finance 
poration 


Balance today 


Seattle, 


DIVIDEND NOTICE 





Jackson, Brownsville, 


| Texas, 1,260 kc., 500 w., shares with KRGV. 


KOAC, Oregon State Agricultural College, 
Corvallis, Oreg., 550 ke., 1 kw., unlimited. 
WBRC, Birmingham Broadcasting Co..,. Inc., | 
Birmingham, Ala., 930 kc., 500 w., 1 kw., local | 
sunset, unlimited. | 
WKAQ, Radio Corporation of Porto Rico, | 
San Juan, P. R., 1,240 ke., 1 kw., one-half | 
time. | 
KFSG, Echo Park Evangelistic Assn., Los 
Angeles, Calif., 1,120 ke., 500 w., shares time | 
with KRKD. Also auxiliary purposes. | 
The following applications for-renewal of | 
broadcast station licenses have been re- | 
submitted: 
KSAC, Kansas State College of Agriculture | 
& Applied Science, Manhattan, Kans., 580 
ke., 500 w., 1 Kw., local sunset, shares with 
WIBW. 
WDAF, Kansas City Star Co., Kansas City, 
Mo., 610 ke,, 1 kw., unlimited, 


Common. DivipEND 
: No. 92 
A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable March 1, 1933, 
to stockholders of record at the close 
of business February 15,1933. Checks 
will be mailed. 
The Borden Company 
E. L. NoeTzeL, Treasurer, 
ee 












































































INDEX SERVICE 


Daily Index on Page 2. Weekly Index in every 
Monday issue. Annual Index-Digest published 


Rag paper 
edition, $20.00. Newsprint edition, $15.00. 


separately after March of each year. 
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Adjustment of Anti-trust Laws 
to Business Necessities. . . 





Difficulties of Application of Existing Stat- 


utes 


to Disturbed Conditions’ Create De- 


mand for Modification of Provisions 





By WILLIAM D. MITCHELL 


Attorney General of the United States 


NE OF THE MOST trying and difficult 
tasks confronting the Department of 
Justice during the past three years has 

been the administration and enforcement of 
the anti-trust laws. The existing business 
depression with its changes in economic 
conditions, and the resulting financial dis- 
tress of some of those charged with trans- 
gressing the anti-trust laws, have presented 
situations, the delicacy of which it would be 
difficult to exaggerate. 

These conditions have given rise to pres- 
sure in two directions—for legislative changes 
in the anti-trust laws, and for administrative 
laxity in, enforcement, or the acceptance, by 
the officials charged with the enforcement 
of the anti-trust law, of new theories as to 
its interpretation. 

Prior to the business depression pressure 


for legislative modification of the anti-trust . 


laws existed but was not widespread or de- 
termined. There existed long standing com- 
plaints of business against the uncertainty 
of the-law and the danger of criminal pros- 
ecution for acts, the illegality of which 
might not be definitely determined in ad- 
vance. 
: > + 

In this connection business desired legisla- 
tion to allow some government body like the 
Federal Trade Commission to pass in ad- 
vance upon the validity of mergers, con- 
tracts, and combinations, so that the ap- 
proval of the Commission would relieve the 
parties from the danger of criminal prose- 
cution and be admissible at least as prima 
facie evidence of validity in civil litigation. 
Agitation for fundamental changes in the 
anti-trust laws was not active. « 

As the depression grew in intensity, over- 
production and disastrously low prices of 
commodities developed an insistent demand 
from many sources for fundamental changes 
in the law, supported by arguments that 
under new economic conditions the anti- 
trust laws have become antiquated, and that 
they are economically unsound and destruc- 
tive of legitimate industry by compelling cut- 
throat competition. Legislation has been 
demanded to permit combinations between 
competitors to prevent overproduction and 
to stabilize prices, which is a euphonious 
way of descriding a proposal to allow in- 
dustry by combined action to raise prices 
within reasonable limits. 

The argument has been made, not without 
reason, that destructive competition elimi- 
nates the weak and small and that only the 
powerful survive to weather the storm, a 
condition which tends to produce monopoly. 

What has been the result to date of this 
agitation for legislation? Absolutely nothing. 

The main reason for this lack of tangible 
results from these,demands has been the in- 
herent. difficuity of the problem and the ina- 
bility of those studying it to produce any 
definite and workable measure with a rea- 
sonable prospect of enactment. The funda- 
mental difficulty of the problem is obvious. 

If the present enforced competitive sys- 
tem is modified and the requirement for com- 
petition eliminated or substantially reduced, 
immediately the necessity arises for protec- 
tion of the consuming public from excessive 
prices. Legislation permitting combinations, 
having the effect of limiting production and 
increasing prices, would inevitably require 
some sort of governmental supervision over 
prices. 

+ + 

I do not mean to suggest that the Federal 
Government has the power directly to fix 
or regulate prices of goods moving in inter- 
state commerce. But, removing the ban 
from combinations of this kind would re- 
quire indirect price control, which might be 
accomplished by legislation requiring that 
proposed combinations in restraint of trade 
or to limit production be submitted to some 
Federal agency for approval, which, if given, 
would relieve the parties of the present in- 
hibitions of the anti-trust laws only so long 
as the Federal agency remained satisfied 
that prices oppressive to the consuming pub- 
lic did not result. That method would in- 
volve a decision either by some Federal ad- 
ministrative action or by the courts, de- 
pending on the form the legislation might 
take, as to when prices had reached an 
unreasonably nigh level. 

It does not seem desirable to amend the 
law so as to leave to the courts, in indi- 
vidual cases, the power to determine whether 
the combination results in oppressively high 
prices or is injurious to the general welfare. 

Business men would hardly be willing to 
engage in such combinations on condition 
that in case of legal proceedings they would 
take their chances, after the event, of being 
declared guilty or not guilty, according to 
the opinion of a jury or a court as to the 
reasonableness of their prices. It seems 
best, for many reasons, to relieve the courts, 
as far as possible, from the investigation or 
application of economic theories. 

Under any legislation conditionally re- 





Noteworthy Claims 
of Pennsylvania 
to Distinction 


By 
William A. Schnader, 
Attorney General, Com- 
monwealth of Penn- 
sylvani 


wr 


3 IS TOO BAD that we Easterners, 
steeped as we are in conversatism and 

perhaps self-satisfaction, do not have a 
little more of that so-called “booster” spirit 
which characterizes our brothers in the 
West. 

We have much in Pennsylvania of which 
we can properly and rightfully boast. 

Not only do we lead the United States in 
the production of coal, but in cement and 
Slate, glass and steel products as well. Our 
natural resources are boundless. Philadel- 
phia is the center of the textile sections. We 
have a variety of natural beauty unrivaled 
by that of any other State. We have a 
marvelous history and places of wonderful 
historic interest. 


moving the ban on combinations now pro; 
hibited by law, the determination of the 
question whether the combination resulted 
in extortion or oppression on the consum- 
ing public would have to be left to some 
agency like the Federal Trade Commission, 
which could approve the combination in 
advance and withdraw its approval at any 
time if it were found to result in unrea- 
sonable exactions from the public. 
+ + 

Whatever method might be adopted, a de- 
parture from ihe competitive system would 
require us to face the necessity for further 
projecting the Government into control and 
supervision of business, and as a permanent 
legislative policy it seems unlikely that the 
people of this country are in a frame of mind 
to be satisfied with any plan which would 
allow some commission, board, or bureau at 
Washington to be passing on the reason- 
ableness of prices to be paid throughout the 
land for necessary or useful commodities. 

In this lies the inherent difficulty. All the 
discussions by institutes, chambers of com- 
merce, bar associations, professors, and econ- 
omists have so far failed to bring forth 
a solution in the form of concrete legis- 
lative proposals fot fundamental changes in 
the anti-trust Jaws meeting general accept- 
ance. 

Further practical difficulties in the way 
of legislation are found in differences of 
opinion in the Congress, and in obstacles to 
obtaining the support of a sufficient num- 
ber of that body to any legislation modify- 
ing the anti-trust laws. If the executive 
branch had been able to devise any legis- 
lation satisfactory to it, it would have gone 
to the Congress tagged as an administra- 
tion measure which in itself would have 
invited political opposition as well as opposi- 
tion on the merits, and with all these com- 
plications it has seemed obvious that if any 
legislative relief has been desirable or pos- 
sible it could only be found through con- 
gressional initiative. 

In the field of emergency legislation for 
relief of depression, reports of the Attorneys 
General show that the attention of Congress 
has been directed to the desirability of con- 
sidering temporary legislation to remain in 
effect for a iimited time, to permit those 
dealing with natural resources, and to pre- 
vent waste, to combine to reduce production, 
subject to the approval in advance of some 
Federal commission or agency having power 
to withdraw its approval if the combination 
went to the point of oppression on the 
consumer. 

The Department has also suggested for 
the consideration of Congress the propriety 
of accepting the suggestion of business men 
that the Federal Trade Commission be al- 
lowed to determine in advance whether any 
proposed business transaction involves a vio- 
lation of the anti-trust laws, to the end 
that approval so obtained would render the 
parties free from the danger of criminal 
prosecution and at least be prima facie evi- 
dence in their favor in civil anti-trust suits. 

+ + 

In have never seen any serious objection 
to trying such a scheme as a substitute for 
the present method of obtaining informal ex- 
pressions from the Department of Justice, 
although it %s doubtful whether it would 
accomplish what business expects of it. 
Questions would always arise whether the 
things done, after action by the Federal 
Trade Commissicn, had gone beyond the 
proposals submitted to the Commission. 

Everyone in the Department of Justice 
who has had to deal with the enforcement 
of the anti-trust laws during this adminis- 
tration is opposed to the suggestion that 
criminal prosecutions under the Sherman Act 
be abolished. The power to conduct such 
criminal prosecutions has not been abused 
during this Administration. 

We have resorted to it only in two classes 
of cases: First, in those in which there has 
clearly been deliberate and wilful violation 
of the law; and, second, in those cases in 
which grand jury action had to be used to 
obtain access to the necessary corporate 
records. 

In the first class of cases our criminal 
prosecutions during the last three years have, 
been against racketeering gangsters, who 
for the purposes of extortien from legiti- 
mate business, have interfered with the 
transportation of merchandise in interstate 
commerce. Under the other class, if corpo- 
rations suspected of violation of the anti- 
trust laws have refused to allow examina- 
tion of their records (corporate records not 
being protected by the Constitution), we 
have been compelled to resort to grand jury 
inquisitions to obtain the documents through 
grand jury process. 

The pena! provisions of the anti-trust laws 
act as a deterrent upon violations. Repeal 
them and fear of the law would largely dis- 
appear. Many business men would then 
take chances on being caught in violations 
of the law, and the courts would be filled 
with civil suits brought by the Government. 

+; + 

The other effect of the depression has 
been to |cause pressure to be brought on 
Officials of the Department to adopt adminis- 
tratively new interpretations of the. anti- 
trust laws or rather interpretations suggested 
by new economic conditions, Because of its 
distress, business operating in the red has 
earnestly contended for the right to com- 
bine to limit production and reduce compe- 
tition, and, as it is called, to stabilize prices, 
on the ground that such action may be per- 
mitted under the rule of reason, so long 
as it does not oppress the public or unrea- 
sonably enhance prices. 

The alleged failure of the present anti- 
trust laws to work satisfactorily under exist- 
ing economic conditions has been urged as 
@ reason for adopting interpretations of the 
existing law which would justify arrange- 
ments by businesses operating at a loss, 
which have not heretofore been recognized 
as permissible. Able lawyers have urged 
these views upon the Department officials. 
We have very grave doubt about the validity 
of such proposals. 

They involve very revolutionary changes in 
the manner of conducting business among 
competitors. We have frankly said that 
those making such proposals.should either 
appeal to Congress for legislative relief or 
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Topic 1---Public Health 


This is the fifty-second of a series of articles describing the public health 


activities of State governments. 


By DR. H. G. 


SOUTHARD 


Director, Department of Health, State of Ohio 


In the following article, Dr. Southard continues his discussion of the organi- 
zation and functions of the various divisions and bureaus of the Ohio Depart- 
ment of Health begun in the issue of Feb. 2. 


CTIVITIES of the Division of Sani- 
tary Engineering of the Ohio De- 
partment of Health are many; but 

all are in the line of sanitation work. 
In this division are reviewed all plans 
for water supply, water purification, 
sewerage, sewage disposal, industrial 
wastes disposal, etc., and recommenda- 
tions are made to the director of health 
for his action as required by law. 

The division investigates complaints of 
stream pollution and impure public 
water supplies, and closely supervises 
water purification, sewage treatment and 
industrial -wastes disposal plants. In 
connection with. this work conferences 
have been held, for several years; with 
water purification and sewage treatment 
plant operators, which have had marked 
influence in increasing plant efficiency. 

+ + 

The division also supervises the sani- 
tation of recreation, tourist and other 
types of camps and of roadside water 
supplies. The certified, or Seal of 
Safety, wells which dot the highways of 
Ohio, a system which has been copied 
in all the States of the Union and most 
of the provinces of Canada, originated 
with this division several years ago. 

The chief of division also supervises 
the work of inspectors in the State park 
sanitary districts. In addition, the di- 
vision also investigates, advises and re- 
views plans and specifications for water 
supply and sewage disposal for schools, 
public institutions, public buildings, 
country clubs and other installations of 
a quasi public character. 

Acting with the corresponding divi- 
sions of the health departments of 
Pennsylvania and West Virginia, the di- 
vision was instrumental in perfecting a 
tri-state agreement for control of con- 
tamination in interstate sources of pub- 
lic water supply, afterward expanded to 
include all the States in the Ohio River 
drainage basin a subsequently dupli- 
cated in an agreement of the States 
drawing on the Great Lakes. 

The work of the Bureau of Plumbing 
Inspection is the review and approval of 
plans for plumbing for publi¢ buildings 
and places of employment, except in 
cities which have adopted and are en- 
forcing plumbing gegulations; to advise 
plumbing contractors and architects in 
regard to methods of installing plumb- 
ing in accordance with the Ohio Build- 
ing Code; to inspect and test plumbing 
installed; to issue permits and collect 
fees for inspections; to keep a record 
of registered plumbers and to make in- 
spections of plumbing in public build- 
ings and institutions on request of State 
and local officials or at the direction of 
the director of health. 


+ + 

Laboratories—This division consists of 
three main  branches—bacteriological, 
chemical and serological. Examinations 
made are those required by other divi- 
sions of the department, local boards of 
health, health commissioners,-physicians, 
hospitals, clinig’ and State institutions. 

The laboratory cooperates and lends 
support to various private and State 
educational institutions. Specimens ex- 
amined include the entire bacteriological 
range of infectious diseases and miscel- 
laneous infections. Prophylactics pre- 
pared are plain and triple typhoid vac- 
cine and silver nitrate solution for the 
prevention of ophthalmia neonatorum. 

Autogenous vaccines are prepared for 
indigent cases. Examinations are made 
of samples from public and private water 
supplies, sewage, sewage effluents, indus- 
trial wastes and other liquids where pub- 
lic health is concerned. 

Communicable Diseases.—The princi- 
pal work of this division is prevention 
and control of communicable diseases. 
Investigations are made on request of 
health commissioners to determine the 
origin of sporadic cases and assistance 
is given when disease appears in epi- 
demic form. 

Special attention is given in assisting 
local health authorizes in campaigns for 
the immunization of school and pre- 
school children and in other instances 


where additional medical personnel is 
needed. 

The division receives the case reports 
of all reportable diseases, which are re- 
corded, tabulated and bulletined to lo- 
cal and State health officials. 

Subordinate to this division are the 
bureaus of venereal disease control, pre- 
vention of blindness and _ tuberculosis. 
The first-named supervises the work of 
venereal disease clinics and furnishes 
the arsenicals needed for the treatment 
of indigents afflicted with syphilis; re- 
ceives and records case reports of vene- 
real diseases and of laboratory reports 
on specimens submitted. 

The function of the second is to pro- 
vide medical and nursing service, when 
necessary, in case of ophthalmia neona- 
torum and to investigate and supervise 
the treatment of these cases. 

The bureau of tuberculosis supervises 
the maintenance and operation of dis- 
trict and county tuberculosis hospitals; 
receives and records the admission and 
discharge reports from State, district 
and county tuberculosis sanatoriums and 
such private hospitals as submit such 
reports; records case reports of tubercu- 
losis; assists in campaigns for extension 
of the hospital program and-assists in 
any way possible in the prevention and 
control of the disease. The bureau chief 
also makes recommendations to the di- 
rector of health when action is to be 
taken on the location, plans, specifica- 
tions and estimates of cost of new hos- 
pitals or additions thereto. 

‘ + + 

Vital Sitatistics—The work of this di- 
vision is the registration of original cer- 
tificates of births and deaths occurring 
in Ohio. After they have been received 
and bound in boek form they are 
checked for error, deaths classified for 
cause, indexed, edited, statistical data 
compiled and then filed as State records. 
Ohio is in the Federal registration area 
for both births and deaths, which means 
that the system of collection of these 
records meets Federal standards: The 
division also supplies, on request, certi- 
fied gopies of birth and death certifi- 
cates. 

Industrial Hygiene—The function of 
this division is to advise in matters re- 
lating to industrial medicine and hy- 
giene; to receive, record and study re- 
ports of occupational diseases and to 
cooperate with the department of indus- 
trial relations in regard to occupational 
diseases and industrial health hazards. 
It assists State and local officials and 
industrial plants in matters relating to 
ventilation, carbon-monoxide poisoning, 
and other air and metallic poisonings. 
It also assists in the operation and en- 
forcement of the laws to prevent lead 
poisoning, and conducts researches in 
the field of industrial health hazards. 

Child Hygiene—Since abrogation of 
the joint State-Federal activities car- 
ried on under the Sheppard-Towner 
Maternity and Infancy Hygiene Act, ac- 
tivities of this division have been almost 
wholly educational. The division oper- 
ates two health exhibits which are 
shown at State and county fairs, farm- 
ers’ and teachers’ institutes, etc. 


+ + 

Lectures or talks on public health 
topics, relating mainly to school and pre- 
school age periods, are delivered before 
mothers’ clubs, parent-teacher groups, 
dinner clubs, etc. One lecturer in this 
bureau, speaking mostly on social hy- 
giene, has spoken to more than 1,250,000 
persons in her 15 years’ service, with the 
department. ‘ 

The bureau of hospitals registers gen- 
eral hospitals and dispensaries, and re- 
ceives and edits their annual reports, 
submitted on forms prescribed by the 
director of health. From data in these 
reports is certified to the industrial com- 
mission the per capita per diem cost 
which is the basis for settlement of 
claims for hospital service.‘ It also in- 
spects and licenses maternity homes or 
hospitals and the maternity sections of 
general hospitals, receives their reports 
and supervises their operation. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Feb. 6, Dr. G. N. Bilby, Commissioner, 
Department of Health, State of Oklahoma, will tell of the public health work in 


Oklahoma. 





submit to a test of validity in civil suits. 
The questions are so grave and difficult and 
the consequence to the public so far reach- 
ing, that an Attorney General could not 
properly take any other course. 


Indeed, it would not help industry for him 
to attempt such a far-reaching administra- 
tive decision. If he accepted this view of 
the law, his action might be acquiesced 
in for a time, but the moment the consum- 
ing public felt the least pressure from the 
combination in the form of rising prices, an 
outcry would follow. It is the type of ques- 
tion which cannot be settled by adminis- 
trative action. 


The opinion of an Attorney General would 
not be accepted as setting the question at 
rest, and the usual turmoil and litigation 
would follow. Business would not be helped 
by such @ course. An example is found in 
the recent proposal of bituminous coal op- 
erators to establish regional sales agencies 
by which a large proportion of producers 
in any area may combine to employ a single 
agency for the sale of their output and 
the apportionment of production. 

That case is still pending, in the courts, 


but the attitude of the Department has been 
made public and there is no impropriety in 
referring to it. The Department believed 
that the form: of combination proposed in 
that case, if allowed to the distressed coal 
industry, would be adopted generally in 
many kinds of industrial activity and that 
the acceptance of such a system as permis- 
sible, because of. the economic difficulty in 
which the coal industry finds itself, ought 
to be left to Congress or stand the test of 
civil, not criminal, litigation. 


Whatever the outcome of that case may 
be in ‘the Supreme Court, the fact that three 
circuit judges held against the arrangement 
shows its validity to be sufficiently debatable 
to confirm the wisdom of our insisting on a 
judicial examination or the alternative of 
congressional action. 


In the field of administrative action the 
depression has made our problem most deli- 
cate from another aspect. It is not a pleas- 
ant task to be attacking in the courts, for 
alleged violation of the anti-trust laws, busi- 
ness enterprises which are losing money, 
or to realize that with business tottering in 
certain directions towards the brink of ruin 
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Actual Saving in Civil Service 
through Pay Increases . . . » 





Economy to Be Effected and Efficiency Pro- 
moted by Filling Vacancies from Within by 
Advancements from Low Grade Eligibles . 





By L. J. OROUKE 


Director of Research in Personnel Administration, United States Civil Service Commission 


T IS POSSIBLE actually to reduce the 
dollars and cents cost of Government 
personnel and at the same time increase 

employes’ pay checks, make possible careers 
in the service, and. insure more efficient 
personnel. , 

This can be done by filling vacancies in 
the higher grades by advancing qualified 
employes from the next lower grades—or 
those in the same grade receiving lower 
salaries—and filling the vacancies. thus 
caused in the lower grades by the advance- 
ment of qualified employes in that same 
grade or the next lower grades, and so on 
down to the vacancies in the lowest grade 
which could be filled by new appointments. 

+ + 


This procedure would be followed, of 
course, only when there were available for 
transfer or promotion highly qualified em- 
ployes who met the specifications that would 
be required in open ‘competitive examina- 
tion. The utmost care would be taken in 
evaluating the qualifications. of those con- 
sidered for advancement. , 

The following example shows how filling 
a vacancy ina $7,000 a year position in 
this manner would result in a saving of 
$2,200 a year to the Government, and a total 
increase of $2,300 a year to the employes 
affected. 

Position paid $7,000; new amount paid 
$6,500; saving to Government $500 (Not in- 
cluded in total saving, as this amount is 
saved whether the vacancy is filled through 
transfer or by appointment of someone from 
outside); employe’s previous salary $6,000; 
increase to employe $500. 

Position paid $6,000; new amount paid 
$5,600; saving to Government $400; employe’s 
previous salary $5,200; increase to employe 
$400. ‘ 

Position paid $5,200; new amount paid 
$4,600; saving to Government $600; employe’s 
previous salary $4,000; increase to employe 
$600. 

Position paid $4,000; new amount paid 
$3,800; saving to Government $200; employe’s 
revious salary $3,700; increase to employe 
100. 

Position paid $3,700; new amount paid 
$3,600; saving to Government $100; employe’s 
previous salary $3,500; increase to employe 
$100. 

Position paid $3,500; new amount paid 

$3,400; saving to Government $100; employe’s 
previous salary $3,300; increase to employe 
$100. 
Position paid $3,500; new amount paid 
$3,200; saving to Government $100; employe’s 
previous salary $3,000; increase to employe 
$200. 

Position paid $3,000; new amount paid 
$3,000; saving to Government $000; employe’s 
previous salary $2,900; increase to employe 
$100. 

Position paid $2,900; new amount paid 
$2,600; saving to Government $300; employe’s 
previous salary $2,400; increase to employe 
$200. 

Position paid $2,400; new amount paid 
$2,000; saving to Government $400; employe’s 
previous salary ($2,000 position filled by out- 
side appoint). 

+ + 


Total saving to Government $2,200; total 
increase to employes $2,300. 

If the vacancy in the $7,000 position were 
to be filled by the appointment of someone 
from the outside, the only saving effected 
would be the difference between the en- 
trance salary of the grade—$6,500—and the 
salary which the employe was receiving at 
the time of his separation, in this case a 
saving of $500. 


On the other hand, if the policy of filling 
vacancies through promotion or transfer of 
qualified employes in* lower grades were 
carried out, similar savings would take place 
in each succeeding lower grade, since the law 
prevents any employe who advances to a 
higher grade from receiving an increase in 
salary beyond the minimum salary of the 
higher grade. 

The figures given indicate that through 
the use of the procedure outlined, nine em- 
ployes, if found to be qualified, could receive 
promotions or changes in grade as a result 
of one such vacancy, while no promotions 
would result if the present system of ap- 
pointing outside eligibles were followed. In 
this case it would be possible, if found de- 
sirable, to make 31 promotions totaling $4,500, 
at no extra cost to the Government. 

The practice of filling vacancies from 
within would also reduce the number of the 
better qualified people leaving the service 
and would thus insure a more efficient per- 
sonnel and lower turnover costs. ° 


The plan does not necessarily affect the 
number of appointments to the Federal 
service; for although it would decrease the 
number of new appointments to the higher 
salaried positions, there would be a corre- 
sponding increase in the number of vacancies 
in scientific and professional positions in the 
$2,000 grade, or in subprofessional or lower 
grades, ' , 

+ + 

By greatly increasing the number of pro- 
motions and building a definite careef sys- 
tem in the Federal service, we would soon 
attract the highest type of applicants to the 
lower positions and would thus insure a’ re- 
latively more and more efficient group from 
which to draw in making advancements. 
This would be reflected in the increased 
efficiency with which the Government busi- 
ness would be transacted. 

The program outlined indicates the de- 
sirability of the removal of certain restric- 
tions, in the present economy legislation 
which discourage the filling of vacancies 
from within the service. This legislation 
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the institution of an anti-trust suit, even 
though justified in law, may be the straw 
that breaks the camel’s back. 


We have tried to exercise the greatest cau- 
tion in these directions and to proceed only 
in clear cases, and I am frank to admit 
that we have sometimes. procrastinated or 
postponed action for limited periods so that 
no unnecessary injury be done to business 
enterprises. The administration of the anti- 
trust division during this Administration 
has been a difficult task. 


provides*that when an employe resigns or 
is transferred the funds appropriated for 
that position shall be impounded. 

For example, suppose that Department A 

“has an employe in'a given position who is 
very well qualified to fill a higher grade 
position which becomes vacant in a different 
division or department. Should Department 
A agree to this employe’s transfer, his pres- 
ent position would* become vacant and ac- 
cording to the present law it could not be 
filled without securing Executive approval. 
Since the departments can not know in ad- 
vance whether the refilling of such vacancies 
will be approved, they are faced with the 
possibility of having to stop essential work 
if a transfer is made. Thus practically no 
transfers are now being permitted. 

It is therefore suggested that when filling 
@ vacancy in a key position shall have been 
approved, and when it is as economical, or 
more economical to the Government to fill 
this, vacancy from within the service by 
either or both promotions and changes of 
grade of one or more employes, the restric- 
tions—including the impounding of funds— 
as to promotions and transfers and the filling 
of vancancies in succeeding lower grades 
made vacant by such promotions, transfers, 
or changes of grades, shall not apply. 


py 


In the past the building of careers in the 
Government has been greatly hampered by 
the fact that when a vacancy occurred there 
was no procedure for bringing to the atten- 
tion of appointing officers the relative quali- 
fications of Government employes in_ the 
various departments. Thus,'through no fault 
of the appointing officer, those employes who 
are definitely preparirig themselves through 
education and experience for certain specific 
work often fail to receive considration when 
vacancies in such positions occur. 

This plan for promotions from within the 
service would not only lower the personnel 
cost of the Government, but would build a 
definite career system, the advantages of 
which would accrue in\normal times as well 
as at present. The building of such a system 
through the development of a transfer pro- 
gram within the service is strongly advocated. 


Reduced Wages 


and Long Hours 
for Women 


y 
Dr. A. M. Northrup, 
Secretary of Labor and 
Industry, Commonwealth 
of Pennsylvania 


HERE ARE experienced women workers in 
Pennsylvania today working a 54-hour 
week and receiving as little as $2 in pay. 

That fact has more to*‘do with the bad 
showing of the mid-winter inventories than 
any other fact which might be mentioned. 

It has more to do, with putting employers 
into the hands, of the banks and into the 
hands of receivers than any other single 
fact in the industrial situation. It has more 
to do with putting whole Pennsylvania indus- 
tries into a place where they can get little 
credit than the thoughtless observer would 
imagine. 

As long as wages can go as low as $2 for 
a long work-week there is no certainty about 
prices. Prices can drop and drop until every 
clothing manufacturer, for example, reaches 
the subsweatshop level. 

With the course of prices so uncertain, 
with the rewards of unrestricted competition 
going to the most ruthless employer, or the 
one most hard pressed, it is but natural 
that all of them together should find dif- 
ficulty in getting credit, let alone in making 
a profit. 

The fact that there is, at present, neither 
a controlled limitation of production nor a 
bottom-limit below which wages cannot be 
cut, is the reason why the banks are being 
forced into industry and why low-wage in- 
dustry is being forced into bankruptcy. 


Usually the discussion of stabilization ends 
with the conclusion that it can be done only 
on a national scale, and if that is impossible, 
it cannot be done at all. While the discus- 
sion stops the sheriff moves along up the 
street. 

During the wait for the sheriff there are, 
of course, other discussions. An important 
manufacturer recently appealed to, the 
workers to go to the retail stores dnd save 
his industry there. He wanted them to pro- 
test the distress-merchandise and shoddy 
thrown on the market at low price. 

In short, he wanted the workers, who 
might be getting as little as $2 a week, to 
enter a store end say: ‘We don’t want to 
buy that pair of hose at 39 cents. We want 
to buy a pair at $1.” 

When he was informed by the union repre- 
sentatives that they could do many things, 
but could not influence people to stop eating 
for the sake of stabilizing a particular in- 
dustry, he could see nothing else ahead than 
a whole series of bankruptcies. 

It is probably less impossible to secure 
stabilization of production than most manu- 
facturers think it is. A. group of important 
silk manufacturers have found that the great 
bulk of the broad silk industry is inside the 
borders of five States. If they can secure 
concurrent legislation in these five States— 
or even in four of them—restricting the 
hours worked during the week, they can ef- 
fectively limit production and keep prices 
from going any further down the toboggan 
slide. : 

They have started to secure such concur- 
rent legislation.” They have not given up the 
best possibility open to them. 


The hosiery manufacturers would also find 
that the great bulk of their production lies 
within the borders of five States. 


Concurrent legislation restricting hours and 
limiting production in that fashion, could 
at least be attempted, as it is being at- 
tempted in the silk industry. It is not sure 
of succ but it offers a much better chance 
of securing stabilization than anything else 
on the horizon. 
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